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CERTIFICATED  AIR  CARRIERS 

Adopted  by  the  Civil  Aeronautics 
Board  at  its  office  in  Washington,  D.C., 
on  the  18th  day  of  August  1972. 

Pursuant  to  authority  delegated  to  the 
General  Counsel  in  §  385.19(f)  of  the 
Board’s  Organization  Regulations,  Part 
241  is  hereby  reissued,  effective  Octo¬ 
ber  3,  1972,  to  incorporate  all  amend¬ 
ments  which  were  in  effect  on  the  date 
of  adoption  of  this  ER-755. 

By  the  Civil  Aeronautics  Board. 

[SEAL]  O.  D.  OZMENT, 

Acting  General  Counsel. 

01  Authority  Under  Which  Accounting 
y  and  Reporting  Rules  and  Reg^ula- 
tions  are  Prescribed  and  Admin¬ 
istered. 

02  [Reserved] 

03  Definitions  for  Purposes  of  This  Sys¬ 
tem  of  Accounts  and  Reports. 

04  Air  Carrier  Groupings  and  Standard 
Name  Abbreviations. 

General  Accounting  Provisions 

1  Introduction  to  System  of  Aocoimts 

and  Reports. 

1-1  Applicability  of  system  of  accoimts 
and  reports. 

1-2  Waivers  from  this  system  of  accoimts 
and  reports. 

1-3  General  description  of  system  of  ac¬ 
counts  and  reports. 

1-4  System  of  accounts  coding. 

1-6  Records. 

1-6  Accounting  entitles. 

1-7  Interpretation  of  accounts. 

1-8  Address  for  reports  and  correspond¬ 
ence. 

1- 0  Conversion  to  tills  system  of  accounts 

and  reports. 

2  General  Accounting  Policies. 

2- 1  Basis  of  allocation  between  entities. 

2-2  Distribution  of  revenues  and  expenses 

within  entitles. 

2-3  Transactions  in  foreign  currencies. 

2-4  Accounting  period. 

2-5  Liability  accruals. 

2-6  Federal  inctxne  tax  accruals. 

2-7  Delayed  items. 

2-8  Unaudited  items. 

2-0  Improvements,  additions  and  better¬ 
ments 

2-10  Capitalization  of  interest. 

2-11  Accounting  for  transactions  in  gross 
amounts. 

2-12  Acquisition  and  valuation  of  assets. 
2-13  Establishment  of  reserves. 

2-14  Depreciation  and  amortization. 

2-15  (Contingent  assets  and  contingent  lin- 
biUties. 

2-16  Notes  to  financial  statements. 

2-17  Revenue  accounting  practices. 

2-18  Transactions  between  members  of  an 
affiliated  group. 

Balanc::  Sheet  Classifications 

3  Chart  of  Balance  Sheet  Accounts. 

4  General. 

5  Balance  Sheet  Aoooimt  Groupings. 


Sec. 

5-1  Current  assets. 

5-2  Investments  and  special  funds. 

5-3  Property  and  equipment. 

5-4  Property  and  equipment  depreciation 
and  overhaul. 

5-5  Deferred  charges. 

'5-6  Current  liabilities. 

5- 7  Noncurrent  liabilities. 

6- 8  Deferred  credits. 

5-9  Stockholder  equity. 

6  Objective  Classification  of  Balance 

Sheet  Elements. 

Profit  and  Loss  Classifications 

7  Chart  of  Profit  and  Loss  Accounts. 

8  General. 

9  Functional  Classification — Operating 
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10  Functional  Classification — Operating 

Expenses  of  Group  I  Air  Carriers. 

11  Functional  Classification — Operating 

Expenses  of  Group  II  and  Group  III 
Air  Carriers. 

12  Objective  Classification — Operating 
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13  Objective  Classification — Operating 

Expenses. 

14  Objective  Classification — Nonoperating 

Income  and  Expense. 

15  Objective  Classification — Income  Taxes 

for  Current  Period. 

16  Objective  Classification — S  pedal 

Items. 

Operating  Statistics  Classifications 

19  Uniform  Classification  of  Operating 
Statistics. 

19-1  Chart  of  Operating  Statistical  Ele¬ 
ments. 

19-2  Maintenance  of  Data. 

19-3  Accessibility  and  Transmittal  of  Data. 
19-4  Service  Classes. 

19-5  Air  Transport  Traffic  and  Capacity 
Elements. 

19-6  Public  Disclosure  of  Service  Segment 
Data. 

General  Reporting  Provisions — Route  Air 
Carriers 

21  Introduction  to  System  of  Rejxirts. 

22  General  Reporting  Instructions. 

23  Certification  and  Balance  Sheet  Ele¬ 

ments. 

24  Profit  and  Loss  Elements. 

25  Traffic  and  Capacity  Elements. 

26  General  Corporate  Elements. 

27  National  Defense  Elements. 

General  Reporting  Provisions — 
Supplemental  Air  Carriers 

31  Introduction  to  System  of  Reports. 

32  General  Reporting  Instructions. 

33  Certification  and  Balance  Sheet  Ele¬ 

ments. 

34  Profit  and  Loss  Elements. 

35  Traffic  and  Capacity  Elements. 

36  General  Ciorporate  Elements. 

Authoritt:  The  provisions  of  this  Part  241 
issued  under  secs.  204,  401,  407,  417  of  the 
Federal  Aviation  Act  of  1958,  as  amended,  72 
Stat.  743,  754  (as  amended),  766  (as  amend¬ 
ed);  76  Stat.  145;  49  U.S.C.  1324,  1371,  1377, 
1387;  and  sec.  3  of  the  Administrative  Pro* 
cedure  Act,  81  Stat.  54.  5  U.S.C.  552. 

Section  01 — Authority  Under  Which 
Accounting  and  Reporting  Rules 
and  Regulations  are  Prescribed 
and  Administered 

This  Uniform  Systems  of  Accounts 
and  Reports  for  Certificated  .Air  Carriers 
is  issued,  prescribed  and  administered 
tinder  the  following  provisions  of  the 
Federal  Aviation  Act  of  1958,  as  amended 
(72  Stat.  731,  49  U5.C.  1301) : 


general  powers 

Sec.  204.  (a)  The  Board  is  empowered  to 
perform  such  acts,  to  conduct  such  investi¬ 
gations,  to  issue  and  amend  such  orders, 
and  to  make  and  amend  such  general  or 
special  rules,  regulations,  and  procedure, 
pursuant  to  and  consistent  with  the  pro¬ 
visions  of  this  Act,  as  it  shall  deem  necessary 
to  carry  out  the  provisions  of,  and  to  exercbe 
and  perform  its  powers  and  duties  under, 
this  Act. 

FILING  OF  reports 

Sec.  407.  (a)  The  Board  is  empowered  to 
require  annual,  monthly,  periodical,  and 
special  reports  from  any  air  carrier;  to  pre¬ 
scribe  the  manner  and  form  in  which  such 
reports  shall  be  made;  and  to  require  from 
any  air  carrier  specific  answers  to  all  ques¬ 
tions  upon  which  the  Board  may  deem  in¬ 
formation  to  be  necessary.  Such  reports 
shall  be  under  oath  whenever  the  Board  so 
requires.  The  Board  may  also  require  anv 
air  carrier  to  file  with  it  a  true  copy  of  each 
or  any  contract,  agreement,  understanding, 
or  arrangement,  between  such  air  carrier  and 
any  other  carrier  or  person,  in  relation  to 
any  traffic  affected  by  the  provisions  of  thlp 
Act. 

DISCLOSURE  OF  STOCK  OWNERSHIP 

Sec.  407.  (b)  Each  air  carrier  shall  submit 
annually,  and  at  such  other  times  as  the 
Board  shall  require,  a  list  showing  the  names 
of  each  of  its  stockholders  or  members  bold¬ 
ing  more  than  5  per  centum  of  the  entire 
capital  stock  or  capital,  as  the  case  may  be. 
of  such  air  carrier,  together  with  the  name 
of  any  person  for  whose  account.  If  other 
than  the  holder,  such  stock  is  held;  and  a 
report  setting  forth  a  description  of  the 
shares  of  stock,  or  other  interest,  he^d  b- 
such  air  carrier,  or  for  its  account,  in  pej 
sons  other  than  Itself. 

FORM  or  ACCOUNTS 

Sec.  407.  (d)  The  Board  shall  prescribe  the 
forms  of  any  and  all  accounts,  records,  and 
memoranda  to  be  kept  by  air  carriers,  in¬ 
cluding  the  accounts,  records,  and  memo¬ 
randa  of  the  movement  of  traffic,  as  well  as 
of  the  receipts  and  expenditures  of  money, 
and  the  length  of  time  such  accoimts,  rec¬ 
ords,  and  memoranda  shall  be  preserved; 
and  it  shsdl  be  unlawful  for  air  carriers  to 
keep  any  accounts,  records,  or  memoranda 
other  than  those  prescribed  or  approved  by 
the  Board:  Provided,  That  any  air  carrier 
may  keep  additional  accounts,  records,  or 
memoranda  if  they  do  not  impair  the  integ¬ 
rity  of  the  accounts,  records,  or  memoranda 
prescribed  or  approved  by  the  Board  and  do 
not  constitute  an  undue  financial  burden  on 
such  air  carrier. 

INSPECTION  OF  ACCOUNTS  AND  PROPERTY 

Sec.  407.  (e)  The  Board  shall  at  all  times 
have  access  to  all  lands,  buildings,  and 
equipment  of  any  carrier  and  to  all  accounts 
records,  and  memoranda,  including  all  docu¬ 
ments,  papers,  and  correspondence,  now  or 
hereafter  existing,  and  kept  or  required  to 
be  kept  by  air  carriers;  and  it  may  employ 
special  agents  or  auditors,  who  shall  have 
authority  under  the  orders  of  the  Board  to 
inspect  smd  examine  any  and  all  such  lands, 
buildings,  equipment,  accounts,  records,  and 
memoranda.  The  provisions  of  this  section 
shall  tqiply,  to  the  extent  found  by  the  Board 
to  be  reasonably  necessary  for  the  adminis¬ 
tration  of  this  Act,  to  persons  having  control 
over  any  air  carrier,  or  affiliated  with  any 
air  carrier  within  the  meaning  of  section  5(8) 
of  the  Interstate  Commerce  Act,  as  amended. 

CLASSIFICATION 

Sec.  416.  (a)  The  Board  may  from  time  to 
time  establish  such  Just  and  reasonable  clas¬ 
sifications  or  groups  of  air  carriers  for  the 


FEDERAL  REGISTER,  VOL.  37,  NO.  184— THURSDAY,  SEPTEMBER  21,  1972 


RULES  AND  REGULATIONS 


19727 


purposes  of  this  title  as  the  nature  of  the 
services  performed  by  such  air  carriers  shall 
require;  and  such  jvist  and  reasonable  rules 
and  regulations,  p\irsuant  to  and  consistent 
with  the  provisions  of  this  title,  to  be  Ob> 
served  by  each  such  class  or  group,  as  the 
Board  finds  necessary  in  the  public  interest. 

SAIXTT,  SCONOUIC  AND  POSTAL  OFTENSKS 

Sec.  901.  (a)(1)  Any  person  who  violates 
(A)  any  provision  of  title  m,  IV,  V,  VI, 
vn,  or  XII  of  this  Act,  or  any  rule,  regula¬ 
tion,  or  order  Issued  thereunder,  or  under 
sectlooi  1002(1),  or  any  term,  condition  or 
limitation  of  any  permit  or  certificate  Issued 
\mder  title  IV,  or  (B)  any  rule  or  regula¬ 
tion  Issued  by  the  Postmaster  General  un¬ 
der  this  Act,  shall  be  subject  to  a  dvil 
penalty  of  not  to  exceed  $1,000  for  each  such 
violation.  If  such  violation  is  a  continuing 
one,  each  day  of  such  violation  shall  con¬ 
stitute  a  separate  offense:  Provided,  That 
this  subsection  shall  not  apply  to  members 
of  the  Armed  Forces  of  the  United  States, 
or  those  civilian  employees  of  the  Depart¬ 
ment  of  Defense  who  are  subject  to  the 
provisions  of  the  Uniform  Code  of  Military 
Justice,  while  engaged  in  the  performance 
of  their  ofllcial  duties;  and  the  appropriate 
military  authorities  shall  be  responsible  for 
taking  any  necessary  disciplinary  action  with 
respect  thereto  and  for  making  to  the  Ad¬ 
ministrator  or  Board,  as  appropriate,  a  timely 
report  of  any  such  action  taken. 

(2)  Any  such  dvil  penalty  may  be  com¬ 
promised  by  the  Administrator  in  the  case 
of  violations  of  titles  m,  V,  VI,  or  xn,  or 
any  rule,  regulation,  or  order  Issued  there¬ 
under,  or  by  the  Board  in  the  case  of  viola¬ 
tions  of  titles  IV  or  VII,  or  any  rule,  regula¬ 
tion  or  order  Issued  thereunder,  or  under 
section  1002(1),  or  any  term,  condition,  or 
limitation  of  any  permit  or  certificate  is¬ 
sued  under  title  IV,  or  by  the  Postmaster 
General  in  the  case  of  regulations  Issued 
by  him.  The  amount  of  such  penalty,  when 
finally  determined,  or  the  amoimt  agreed 
upon  in  compromise,  may  be  deducted  from 
any  sums  owing  by  the  United  States  to 
the  person  charged. 

FAILtTBE  TO  FILE  REPORTS;  FALSIFICATION  OF 
~  RECORDS 

Sec.  002  (e)  Any  air  carrier,  or  any  officer, 
agent,  employee,  or  representative  thereof, 
who  shall,  knowingly  and  willfully,  fall  or 
refuse  to  make  a  report  to  the  Board  or 
Administrator  as  required  by  this  Act,  or  to 
keep  or  preserve  accoimts,  records,  and 
memoranda  in  the  form  and  manner  pre¬ 
scribed  or  approved  by  the  Board  or  Admin¬ 
istrator,  or  shall,  knowingly  and  willfully, 
falsify,  mutilate,  or  alter  any  such  report, 
account,  record,  or  memorandum,  or  shall 
knowingly  and  willfully  file  any  false  report, 
account,  record,  or  memorandum,  shall  be 
deemed  guilty  of  a  misdemeanor  and,  upon 
conviction  thereof,  be  subject  for  each  offense 
to  a  fine  of  not  less  than  $100  and  not  more 
than  $5,000. 

REFUSAL  TO  TESTIFY 

Sec.  902.  (g)  Any  person  who  shall  neglect 
or  refuse  to  attend  and  testify,  or  to  answer 
any  lawful  inquiry,  or  to  produce  books, 
papers,  or  documents,  if  in  his  power  to  do 
so,  in  obedience  to  the  subpena  or  lawful 
requirement  of  the  Board  or  Administrator, 
shall  be  guilty  of  a  misdemeanor  and,  upon 
conviction  thereof,  shall  be  subject  to  a  fine 
of  not  leas  than  $100  nor  more  than  $5,000, 
or  Imprisonment  for  not  more  than  one  year, 
or  both. 

FILING  OF  COMPLAINTS  AUTHORIZED 

Sec.  1002.  (a)  Any  person  may  file  with 
the  Administrator  or  the  Board,  as  to  matters 
within  their  respective  Jurisdictions,  a  com¬ 
plaint  in  writing  with  respect  to  anything 


done  or  omitted  to  be  done  by  any  person 
in  contravention  of  any  provisions  of  this 
Act,  or  of  any  requirement  established  pur¬ 
suant  thereto.  If  the  person  complained 
against  shall  not  satisfy  the  complaint  and 
there  shall  appear  to  be  any  reasonable 
ground  for  investigating  the  oomidalnt,  it 
shall  be  the  duty  of  the  Administrator  or 
the  Board  to  investigate  the  matters  com¬ 
plained  of.  Whenever  the  Administrator  or 
the  Board  is  of  the  opinion  that  any  com¬ 
plaint  does  not  state  facts  which  warrant 
an  Investigation  or  action,  such  complaint 
may  be  dismissed  without  hearing.  In  the 
case  of  cc«nplaints  against  a  member  of  the 
Armed  Forces  of  the  United  States  acting 
in  the  performance  of  his  official  duties,  the 
Administrator  or  the  Board,  as  the  case  may 
be,  shall  refer  the  complaint  to  the  Secre¬ 
tary  of  the  department  concerned  for  action. 
The  Secretary  shall,  within  ninety  days  after 
receiving  such  a  complaint,  inform  the  Ad¬ 
ministrator  or  the  Board  of  his  disposition 
of  the  complaint,  including  a  report  as  to 
any  corrective  or  disciplinary  actions  taken. 

INVESTIGATIONS  ON  INITIATIVE  OF  ADMINISTRA¬ 
TOR  OR  BOARD 

Sec.  1002.  (b)  The  Administrator  or  Board, 
with  respect  to  matters  within  their  respec¬ 
tive  Jurlsdlotlons,  is  empowered  at  any  time 
to  institute  an  investigation,  on  their  own 
initiative,  in  any  case  and  as  to  any  matter 
or  thing  within  their  respective  Jurisdictions, 
concerning  which  complaint  is  authorized 
to  be  made  to  or  before  the  Administrator 
or  Board  by  any  provision  of  this  Act,  or 
concerning  which  any  question  may  arise 
under  any  of  the  provisions  of  this  Act,  or 
relating  to  the  enforcement  of  any  of  the 
provisions  of  this  Act.  The  Administrator 
or  the  Board  shall  have  the  same  power  to 
proceed  with  any  investigation  instituted  on 
their  own  motion  as  though  it  had  been 
appealed  to  by  complaint. 

ENTRY  OF  ORDERS  FOR  COMPLIANCE  WITH  ACT 

Sec.  1002.  (c)  If  the  Administrator  or  the 
Board  finds,  after  notice  and  hearing,  in  any 
investigation  instituted  upon  complaint  or 
upon  their  own  initiative,  with  respect  to 
matters  within  their  Jurisdiction,  that  any 
person  has  failed  to  comply  with  any  provi¬ 
sion  of  this  Act  or  any  requirement  estab¬ 
lished  pursuant  thereto,  the  Administrator 
or  the  Board  shall  issue  an  appropriate  order 
to  compel  such  person  to  comply  therewith. 

Section  03 — Definitions  for  Purposes 

of  This  System  of  Accounts  and 

Reports 

Account,  clearing — an  account  used  as 
a  medium  for  the  temporary  accumula¬ 
tion  of  costs  that  are  redistributed  to 
appropriate  applicable  accounts. 

Acquisition,  date  of — the  date  on 
which  the  title  to  owned  property  or 
equipment  (or  the  right  to  use  or  con¬ 
trol  the  reassignment  of  leased  prop¬ 
erty  or  equipment)  passes  to  the  air 
carrier. 

Act — the  Federal  Aviation  Act  of  1958, 
as  amended. 

Addition,  property — additional  equip¬ 
ment,  land,  structures,  and  other  tangi¬ 
ble  property;  extensions  of  fuel,  water, 
and  oil  distribution  equipment;  addi¬ 
tions  to  buildings  and  other  structures; 
and  additional  safety  devfces  applied  to 
equipment  not  previously  thus  equipped. 
(See  also  Modification.) 

Affiliated  group — A  combination  of 
companies  comprised  of  the  air  carrier, 
any  person  controlling  the  air  carrier  or 
under  common  control  with  the  air  car¬ 


rier,  and  organizational  divisions  (as  de¬ 
fined  in  sections  1-6)  of  and  persons  con¬ 
trolled  by  the  air  carrier. 

Agent,  cargo — any  person  (other  than 
the  air  carrier  performing  the  direct  air 
transportation  or  one  of  its  bona  fide 
regular  employees  or  an  indirect  air 
carrier  lawfully  engaged  in  air  trans¬ 
portation  under  authority  conferred  by 
any  applicable  part  of  the  Economic  Reg¬ 
ulations  of  the  Board)  who  for  compen¬ 
sation  or  profit:  (1)  Solicits,  obtains,  re¬ 
ceives  or  furnishes  directly  or  indirectly 
property  or  consolidated  shipments  of 
property  for  transportation  upon  the  air¬ 
craft  of  an  air  carrier  subject  to  this 
part,  or  (2)  procures  or  arranges  for  air 
transportation  of  property  or  consoli¬ 
dated  shipments  of  property  upon  air¬ 
craft  of  an  air  carrier  subject  to  this  part 
by  charter,  lease,  or  any  other  arrange¬ 
ment. 

Agent,  ticket — any  person  (other  than 
the  air  carrier  performing  the  direct  air 
transportation  or  one  of  its  bona  fide 
regular  employees,  or  an  air  carrier 
which  subcontracts  the  performance  of 
charter  air  transportation  which  it 
has  contracted  to  perform)  who  for 
compensation  or  profit:  (1)  Solicits, 
obtains,  receives,  or  furnishes  directly  or 
indirectly  passengers  or  groups  of  pas¬ 
sengers  for  transportation  upon  the  air¬ 
craft  of  an  air  carrier  subject  to  this 
part,  or  (2)  procures  or  arranges  for  air 
transportation  of  passengers  or  groups 
of  passengers  upon  aircraft  of  an  sdr 
carrier  subject  to  this  part  by  charter, 
lease,  or  any  other  arrangement. 

Agreement — any  oral  or  written  agree¬ 
ment,  contract,  understanding,  or  ar¬ 
rangement.  and  any  amendment,  revi¬ 
sion.  modification,  renewal,  extension, 
cancellation  or  termination  thereof. 

Air  carrier — any  citizen  of  the  United 
States  who  undertakes,  whether  directly 
or  indirectly  or  by  a  lease  or  any  other 
arrangement,  to  engage  in  air  transpor¬ 
tation. 

Air  carrier,  route — an  air  carrier  hold¬ 
ing  a  Certificate  of  Public  Convenience 
and  Necessity  pursuant  to  section  401 
(d)  (1)  or  (2)  of  the  Federal  Aviation 
Act  of  1958,  as  amended,  authorizing  it 
to  engage  in  air  transportation  over  a 
route,  or  routes,  designated  by  the  Board. 

Air  carrier,  supplemental — an  air  car¬ 
rier  holding  a  certificate  Issued  under 
section  401(d)(3)  of  the  Federal  Avia¬ 
tion  Act  of  1958,  as  amended,  or  a  special 
operating  authorization  issued  under 
section  417  of  the  Act. 

Air  carrier,  surviving — an  entity 
(air  carrier)  which,  as  the  result  of  a 
business  combination,  has  acquired  the 
net  assets,  and  carries  on  the  operations 
of,  one  or  more  predecessor  air  carriers, 
and  which  may  be  newly  organized  at4he 
time  of  the  combination  or  may  be  one 
of  the  predecessor  air  carriers. 

Aircraft — any  contrivance  now  known 
or  hereafter  invented,  used  or  designed 
tor  navigation  of  or  fiight  in  the  air. 

Aircraft  days  assigned  to  service — car¬ 
rier’s  equipment — the  number  of  days 
that  aircraft  owned  or  acquired  through 
rental  or  lease  (but  not  interchange)  are 
in  the  possession  of  the  reporting  air 
carrier  and  are  available  for  service  on 
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the  reporting  carrier’s  routes  plus  the 
number  of  days  such  aircraft  are  in  serv¬ 
ice  on  routes  of  others  under  interchange 
agreements.  Includes  days  in  overhaul, 
or  temporarily  out  of  service  due  to 
schedule  canc^ations.  Excludes  das^ 
that  newly  acquired  aircraft  are  on  hand 
but  not  available  for  productive  use,  days 
rented  or  leased  to  others  (for  other  than 
interchsmge)  smd  days  in  possession  but 
formally  withdrawn  from  air  transporta¬ 
tion  service. 

Aircraft  days  assigned  to  service — 
carrier  routes — same  as  aircraft  days 
assigned  to  service — carrier’s  equipment 
but  excluding  the  number  of  days  owned 
or  rented  equipment  are  in  the  posses¬ 
sion  of  others  under  interchange  agree¬ 
ments  and  including  the  number  of  days 
aircraft  of  others  are  in  the  possession 
of  the  air  carrier  under  interchange 
agreements. 

Aircraft,  leased  irented) — aircraft  ob¬ 
tained  from  (or  furnished  to)  others 
imder  lease  or  rental  arrangements. 
Leased  and  rented  aircraft  do  not  In¬ 
clude  those  used  under  Interchange 
agreements  designed  to  provide  one- 
plane  service  over  the  routes  of  the  air 
carriers  involved. 

Aircraft  type — a  distinctive  model  as 
designate  by  the  manufacturer. 

Airport — a  landing  area  regularly  used 
by  aircraft  for  receiving  or  discharging 
passengers  or  cargo. 

Airport,  alternate — an  approved  air¬ 
port  to  which  a  flight  may  proceed  if 
a  landing  at  the  airport  to  which  the 
flight  was  dispatched  becomes  inad¬ 
visable. 

Airport-to-airport  distance — the  great- 
circle  distance,  measured  in  statute  miles, 
between  airports  as  listed  in  the  Book  of 
Official  C.A.B.  AirUnes  Route  Maps  and 
Airport-to-Alrport  Mileages,  published 
by  Airline  Tariff  Publishers,  Inc.,  from 
information  compiled  by  the  Civil  Aero¬ 
nautics  Board.  (See  Part  247  of  the 
Economic  Regulations.) 

Air  transportation — the  carriage  by 
aircraft  of  persons,  property,  or  mail. 

Air  transportation,  supplemental — air 
transportation  authorized  pursuant  to 
section  401(d)(3)  or  417  of  the  Federal 
Aviation  Act  of  1958,  as  amended,  or  sec¬ 
tion  7  or  9  of  Public  Law  87-528. 

Airworthiness  (or  Airworthy) — ^when 
applied  to  a  particular  aircraft  or  com¬ 
ponent  part,  it  denotes  the  ability  of  such 
aircraft  or  component  part  to  perform 
its  function  satisfactorily  through  a 
range  of  operations  determined  by  the 
Federal  Aviatiwi  Agency. 

Allocate — to  assign  an  item  or  group 
of  items  of  investment,  revenue,  or  co^ 
to  an  object,  activity,  process,  or  opera¬ 
tion,  in  accordance  with  cost  responsi¬ 
bilities,  benefits  received,  or  other  meas¬ 
ure  of  apportionment. 

Allocation,  bases  of — bases  of  distribu¬ 
tion  whereby  revenues,  expenses,  and/or 
costs  are  equitably  apportioned  among 
revenue,  expense,  pr<H>erty  and  equip¬ 
ment,  and  other  accounts. 

Amortization — the  gradual  extinguish¬ 
ment  of  an  amount  in  an  account  by  dis¬ 
tributing  such  amount  over  a  fixed 
period,  over  the  life  of  the  asset  or  liabil¬ 
ity  to  which  it  allies  or  over  the  period 


during  which  it  is  anticipated  the  benefit 
will  be  realized. 

Asset,  contingent — an  asset  the  exist¬ 
ence,  value,  or  ownership  of  which  de¬ 
pend  upon  the  occurrence  or  nonoccur¬ 
rence  of  a  specific  event  or  upon  the 
performance  or  nonperformance  of  a 
specified  act. 

Associated  company — a  company  in 
which  the  accounting  air  carrier  holds  5 
percent  or  more  of  the  outstanding  pro¬ 
prietary  interest;  or  a  company  which 
holds  5  percent  or  more  of  the  outstand¬ 
ing  proprietary  interest  of  the  account¬ 
ing  air  carrier;  or  a  company  that, 
directly  or  through  one  or  more  inter¬ 
mediaries,  controls  or  is  controlled  by,  or 
is  under  common  control  with  the  ac¬ 
counting  air  carrier.  Companies  owned 
or  controlled  jointly  with  other  air  car¬ 
riers  sliall  be  regarded  as  associated 
companies  for  purposes  of  this  system  of 
accounts.  (See  also  Control.) 

Betterment — a  n  y  improvement  to 
property  or  equipment  through  the  sub¬ 
stitution  of  superior  parts  for  inferior 
parts  retired,  the  object  of  which  is 
to  make  such  property  more  useful  or  of 
greater  capacity  than  at  the  time  of 
acquisition  or  installation.  (See  also 
Modification.) 

Board — the  Civil  Aeronautics  Board. 

Cargo — all  traffic  other  than  passen¬ 
gers. 

Cargo  transported — cargo  on  board 
each  flight  stage. 

Certificated  point — a  city,  place  or 
population  center  authorized  to  receive 
scheduled  air  service  under  a  Certificate 
of  Public  Convenience  and  Necessity  or 
under  an  exemption  issued  to  an  air 
carrier. 

Certificate  of  Public  Convenience  and 
Necessity — a  certificate  issued  to  an  air 
carrier  under  Section  401,  of  the  Act,  by 
the  Civil  Aeronautics  Board  authoriz¬ 
ing  the  carrier  to  oigage  in  air  trans¬ 
portation. 

Company,  predecessor — an  air  carrier 
whose  net  assets  and  (Hierations  have 
been  taken  over  by  one  or  more  other 
air  carriers. 

Compensation  (of  personnel) — remu¬ 
neration  to  air  carrier  employees  for  per¬ 
sonal  services.  Includes  salaries,  wages, 
overtime  pay,  cost-of-living  differentials, 
bonuses,  etc.,  as  distinguished  from  per 
diem  allowances  or  reimbursement  for 
expenses  incurred  by  personnel  for  the 
benefit  of  the  air  carrier. 

Continental  United  States — the  48 
contiguous  States  and  the  District  of 
Columbia. 

Control  (including  the  terms  Control¬ 
ling,  Controlled  by,  and  Under  common 
control) — the  possession,  directly  or  in¬ 
directly,  of  the  power  pxtsitively  to  direct, 
or  cause  the  direction  of  or  negate  the 
direction  of,  the  management  and  pol¬ 
icies  of  a  company,  whether  such  power 
is  through  one  or  more  intermediary 
companies  or  alone  or  in  conjunction 
with  or  pursuant  to  an  agreement,  and 
whether  such  power  is  established 
through  a  majority  or  minority  owner¬ 
ship  or  voting  of  securities,  common  di¬ 
rectors,  officers,  or  sto(dcholders,  voting 
trusts,  holding  trusts,  associate  com¬ 


panies,  contract,  or  any  other  direct  or 
indirect  means. 

Cost — the  amoimt  of  cash  (or  its  equiv¬ 
alent)  actually  paid  for  property,  mate¬ 
rials  and  supplies,  and  services,  including 
that  amount  paid  to  put  the  property  or 
materials  and  supplies  in  readiness  for 
use.  It  includes  such  items  as  transpor¬ 
tation  charges,  installation  charges,  and 
customs  duties,  less  any  cash  or  other 
discounts. 

Cost,  book — the  amount  at  which  an 
asset  is  recorded  in  an  account  without 
the  deduction  of  amounts  in  related  re¬ 
serves  or  other  accoimts. 

Cost,  depreciated— the  cost  of  prop¬ 
erty  and  equipment  less  the  related  re¬ 
serves  for  depreciation. 

Cost,  removal — the  cost  of  demolish¬ 
ing,  di^antling.  tearing  dovm,  or  other¬ 
wise  removing  property  and  equipment, 
including  the  cost  of  related  transporta¬ 
tion  and  handling. 

Debt,  expense  on — expenses  incurred 
by  or  for  the  air  carrier  in  connection 
with  the  issuance  and  sale  of  evidences 
of  debt  (exclusive  of  the  sale  of  reac¬ 
quired  securities) ,  such  as  fees  for  draft¬ 
ing  mortgages  and  trust  deeds;  fees  and 
taxes  for  issuing  or  recording  evidences 
of  debt;  cost  of  engraving  and  printing 
bonds,  certificates  of  indebtedness,  and 
other  commercial  paper;  specific  costs 
of  obtaining  governmental  authority  for 
issuance  and  filing  notices  thereunder; 
fees  for  legal  services;  fees  and  commis¬ 
sions  paid  underwriters,  bnricers,  and 
salesmen  for  marketing  such  evidences 
of  debt;  fees  and  expenses  of  Usting  on 
exchanges;  and  other  like  costs. 

Departures  completed,  percent  sched¬ 
uled— the  percent  of  scheduled  depar¬ 
tures  that  were  performed. 

Departures  completed,  scheduled — the 
number  of  takeoffs  performed  at  each 
^  airport  pursuant  to  published  schedules, 
exclusive  of  extra  sections  to  scheduled 
departures. 

Departure  performed — a  takeoff  made 
at  an  airport. 

Departure,  scheduled — a  takeoff  sched¬ 
uled  at  an  airport,  as  set  forth  in  pub¬ 
lished  schedules. 

Depreciation  (of  depreciable  property 
and  equipment) — the  loss  in  service 
value,  not  restored  by  current  mainte¬ 
nance,  incurred  in  the  course  of  service 
from  causes  known  to  be  in  current  op¬ 
eration.  against  which  the  carrier  is  not 
protected  by  insurance,  and  the  effect  of 
which  can  be  forecast  with  reasonable 
accuracy.  The  causes  of  depreciation 
include  wear  and  tear,  decay,  action  of 
the  elements,  inadequacy,  obsolescence, 
changes  in  the  art,  changes  in  demand, 
and  requirements  of  public  authorities. 

Discount  (of  securities  issued  or  as¬ 
sumed  by  the  air  carrier) — the  excess  of 
(1)  the  par  or  stated  value  of  securities 
over  (2)  the  then  current  money  value 
of  the  consideration  received  from  their 
sale  less  the  amoimt  included  for  divi¬ 
dends  or  for  interest  accrued. 

Equipment — ^tangible  property  other 
than  land,  structures,  and  improvements. 

Equivalent  unit — a  new  unit  substi¬ 
tuted  for  an  existing  unit  that  is  worn 
out,  is  damaged  beyond  repair,  has 
become  inadequate  in  service,  the  sub- 
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stituted  unit  having  substantially  no 
greater  capacity  than  the  unit  for  which 
substituted. 

Expense,  capital  stock — expenses  in¬ 
curred  by  or  for  the  air  carrier  in  ccm- 
nection  with  the  initial  Issuance  and  sale 
of  capital  stock  (exclusive  of  the  sale  of 
reacquired  capital  stock),  such  as  fees 
and  commissions  paid  to  promoters,  im- 
derwriters,  brokers,  and  salesmen;  fees 
for  legal  services;  cost  of  soliciting  sub¬ 
scriptions  for  capital  stock;  including 
fees,  commissions,  and  advertising;  spe¬ 
cific  costs  of  obtaining  governmental 
authority  for  issuance  and  filing  notices 
thereunder;  fees  and  taxes  for  issuance 
of  capital  stock  and  listing  on  exchanges; 
and  the  cost  of  preparing,  engraving, 
printing.  Issuing,  and  distributing  pro¬ 
spectuses  and  stock  certificates. 

Express — property  transported  by  air 
imder  published  air  express  tariffs  filed 
with  the  Civil  Aeronautics  Board. 

Flight,  developmental — a  flight  for  (1) 
the  development  of  a  new  route  either 
prior  or  subsequent  to  certification  by 
the  Civil  Aeronautics  Board;  (2)  the  ex¬ 
tension  of  an  existing  route;  and  (3)  the 
integration  of  a  new  type  of  aircraft  or 
service. 

Flight,  extra  section — a  fiight,  con¬ 
ducted  as  an  integral  part  of  scheduled 
service,  that  has  not  been  provided  for 
in  published  schedules  and  is  required 
for  transportation  of  traffic  that  cannot 
be  accommodated  on  a  regularly  sched¬ 
uled  fiight.  Flights  made  in  ferrying 
aircraft  to  meet  schedules,  or  for  similar 
operational  reasons,  are  not  extra  sec¬ 
tions  and  are  classified  as  nonrevenue 
fiights  even  if  an  occasional  shipment, 
as  K  matter  of  special  accommodation, 
is  on  board. 

Flight,  terry — a  fiight  for  the  purixxse 
of  returning  an  aircraft  to  base,  equip¬ 
ment  equalization,  or  moving  an  aircraft 
to  and  from  a  maintenance  base. 

Flight,  paid  positioning — a  fiight  for 
the  purpose  of  positioning  an  empty  air¬ 
craft  in  ccmnection  with  a  charter  fiight 
for  which  a  specific  charge  is  set  forth  in 
a  tariff  or  contract  for  application  di¬ 
rectly  to  the  positioning  miles  operated. 
Such  fiights  are  considered  revenue 
fiights  for  Form  41  reporting  purposes. 

Flight,  personnel  training — a  fiight  for 
the  purpose  of  obtaining  fiying  time  for 
fiight  personnel  or  a  fiight  in  connection, 
with  a  personnel  training  program. 

Flight  stage — the  operation  of  an 
aircraft  from  take-off  to  landing.  For 
purposes  of  classifying  fiight  stages  as 
between  “domestic”,  “territorial”,  and 
“international”,  technical  stops  are  dis¬ 
regarded.  (See  stops,  technical.) 

Freight — property  transported  by  air 
imder  published  air  freight  tariffs  filed 
with  the  Civil  Aeronautics  Board. 

Group  basis  (in  depreciation  account¬ 
ing) — a  plan  under  which  (1)  deprecia¬ 
tion  is  based  upon  the  application  of  a 
single  depreciation  rate  to  the  total  book 
cost  of  all  property  included  in  a  given 
depreciable  property  and  equipment  ac¬ 
count  or  class,  despite  differences  in  serv¬ 
ice  life  of  individual  items  of  property 
and  equipment,  (2)  the  full  original  cost, 
less  any  salvage  realized,  of  an  item  of 
depreciable  property  or  equipment  re- 
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tired  is  charged  to  the  reserve  for  de¬ 
preciation  regardless  of  the  age  of  the 
item,  and  (3)  no  gain  or  loss  is  recog¬ 
nized  on  the  retirement  of  individual 
items  of  property  or  equipment. 

Horsepower,  maximum  continuous  tor 
reciprocating  engines — the  brake  horse¬ 
power  developed  in  standard  atmosphere 
at  a  specified  altitude  and  under  the 
maximiun  conditions  of  crankshaft  rota- 
ticmal  speed  and  engine  manifold  pres¬ 
sure,  and  approved  for  use  during  periods 
of  unrestricted  duration. 

Horsepower,  maximum  continuous  tor 
turbine  engines — the  brake  horsepower 
developed  at  specified  altitudes,  atmos¬ 
pheric  temperatures,  and  fiight  speeds 
and  under  the  maximum  conditions  of 
rotor  shaft  rotational  speed  and  gas  tem¬ 
perature,  and  approved  for  use  during 
periods  of  unrestricted  duration. 

Thrust,  maximum  continuous  tor  tur¬ 
bine  engines — the  jet  thrust  developed 
at  specified  altitudes,  atmospheric  tem¬ 
peratures,  and  fiight  speeds  and  under 
the  maximum  conditions  of  rotor  shaft 
rotational  speed  and  gas  temperature, 
and  approved  for  use  during  periods  of 
unrestricted  duration. 

Hours,  aircratt — the  airborne  hours  of 
aircraft  computed  from  the  moment  an 
aircraft  leaves  the  ground  until  it 
touches  the  ground  at  the  end  of  a  fiight. 

Hours  flown,  revenue  aircratt — the  air¬ 
craft  hours  of  flights  performed  in 
revenue  service. 

Hours  in  capitalized  projects,  air¬ 
cratt — aircraft  hours  applicable  to  ferry¬ 
ing  newly  acquired  aircraft  from  the 
factory,  to  capitalized  extension  and 
development  preoperating  projects  and 
to  other  costs  which  have  been 
capitalized. 

Hours  per  aircratt  per  day — carrier’s 
equipment,  revenue — average  hours  of 
productive  use  per  day  in  revenue  serv¬ 
ice  of  reporting  carrier’s  equipment 
determined  by  dividing  (1)  Aircraft  days 
assigned  to  service — carrier’s  equipment 
into  (2)  Revenue  aircraft  hours  minus 
Revenue  hours  on  other  carrier’s  inter¬ 
change  equipment  plus  Total  hours  by 
others  on  the  carrier’s  interchange 
equipment. 

Hours  per  aircratt  per  day — carrier’s 
routes,  revenue — average  hours  of  pro¬ 
ductive  use  per  day  in  revenue  service  on 
reporting  carrier’s  routes  determined  by 
dividing  (1)  Aircraft  days  assigned  to 
service-carrier’s  routes  into  (2)  Revenue 
aircraft  hours. 

Hours,  ramp-to-ramp — the  aircraft 
hours  computed  from  the  moment  the 
aircraft  first  moves  under  it  own  power 
for  purposes  of  flight,  imtil  it  comes  to 
rest  at  the  next  point  of  landing. 

Improvement — an  addition  or  altera¬ 
tion  to  land,  a  building,  or  a  unit  of 
equipment  tliat  results  in  a  better  piece 
of  property,  in  the  sense  of  greater  dura¬ 
bility,  or  in  increased  productivity  or 
efficiency.  (See  also  Modiflcation.) 

Insurance,  selt — the  assumption  by  an 
air  carrier  of  a  risk  of  loss  or  liability 
arising  from  an  accident  or  other  con¬ 
tingent  event. 

Interchange  agreement — an  agree¬ 
ment  under  which  aircraft  of  (me  air 
carrier  are  utilized  to  provide  one-plane 
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service  over  its  own  routes  and  the  routes 
of  other  air  carriers. 

Inventory,  perpetual — a  b<X)k  inventory 
kept  in  continuous  agreement  with  stock 
on  hand  by  means  of  a  detailed  record. 

Item,  delayed — an  item  relating  to 
transactions  that  occurred  during  a 
prior  accounting  period  and  that  re¬ 
quires  further  accounting  treatment  for 
a  true  statement  of  financial  condition 
or  operating  results.  It  includes  adjust¬ 
ments  of  errors  in  the  operating  revenue, 
operating  expense,  and  other  income  ac¬ 
counts  for  prior  periods. 

Liability,  contingent — a  possible  source 
of  obligation  of  an  air  carrier  dependent 
upon  the  fulfillment  of  conditions  re¬ 
garded  as  uncertain. 

Load,  available — represents  the  max¬ 
imum  salable  load.  It  is  the  allowable 
gross  weight  less  the  empty  weight,  less 
all  justifiable  aircraft  equipment,  and 
less  the  operating  load  (consisting  of 
minimum  fuel  load,  oil,  flight  crew,  stew¬ 
ard’s  supplies,  etc.).  For  passenger 
aircraft,  the  available  load  must  not 
exceed  the  weight  of  the  maximum  num¬ 
ber  of  passengers  who  can  be  a<xx)mmo- 
dated  in  the  seats  installed  in  the  air¬ 
craft  plus  the  weight  of  the  traffic  that 
can  be  accommodated  in  the  cargo  space. 

Load,  average  revenue — the  average 
total  revenue  tons  carried  in  revenue 
services,  determined  by  dividing  total 
revenue  ton-miles  by  aircraft  miles  flown 
in  revenue  services. 

Load,  average  revenue  passenger — av¬ 
erage  numter  of  revenue  passengers  car¬ 
ried  in  passenger  services,  determined 
by  dividing  revenue  passenger-miles  by 
aircraft  miles  flown  in  revenue  passen¬ 
ger  services. 

Load  tactor,  over-all  revenue — the 
percent  that  total  revenue  ton-miles 
(passenger  plus  nonpassenger)  are  of 
available  ton-miles  in  revenue  services. 

Load  tactor,  revenue  passenger — the 
percent  that  revenue  passenger-miles  are 
of  available  seat-miles  in  revenue  pas¬ 
senger  servi<»s. 

Load,  minimum  tuel — the  minimiun 
quantity  of  fuel  with  which  an  aircraft 
may  be  dispat<hed  in  accordance  with 
the  safety  operating  needs  of  the  air 
carrier. 

Load,  salable — (See,  Load,  available.) 

Mail,  nonpriority — mail  moving  at 
service  transportation  rates  lower  than 
those  established  for  mail  bearing  post¬ 
age  established  specifically  for  air  mail 
service. 

Mail,  priority — mail  bearing  postage 
at  rates  established  specifically  for  air 
mail  service  or  mail  moving  at  service 
transportation  rates  equivalent  to  those 
established  for  air  mail  service. 

Mile — a  statute  mile  (5,280  feet) . 

Miles  completed,  percent  scheduled 
aircratt — the  percent  of  scheduled  air¬ 
craft  miles  which  were  performed. 

Miles  completed,  scheduled  aircratt — 
the  aircraft  miles  performed  on  sched¬ 
uled  flights  <X)mputed  between  only  those 
scheduled  points  actually  served. 

Miles  flown,  aircratt — the  miles  (com¬ 
puted  in  airport-to-alrport  distances)  for 
each  flight  stage  actually  completed, 
whether  or  not  performed  in  accordance 
with  the  scheduled  pattern.  For  this 


FEDERAL  REGISTER,  VOL.  37,  NO.  1S4 — THURSDAY,  SEPTEMBER  31,  1972 


19730 


RULES  AND  REGULATIONS 


purpose,  operation  to  a  flag  stop  is  a 
stage  completed  even  though  a  landing 
is  not  actually  made.  In  cases  where  the 
interairport  distances  are  inapplicable, 
aircraft  miles  flowm  are  determined  by 
multiplying  the  normal  crusing  speed 
for  the  aircraft  type  by  the  airborne 
hours. 

Miles  flown,  nonrevenue  aircraft.  The 
aircraft  miles  flo^n  on  nonrevenue 
flights,  such  as  ferry  (including  empty 
backhauls  to  MAC  one-way  charters), 
personnel  training,  extension  and  de¬ 
velopment.  and  abortive  revenue  flights. 

Miles,  revenue  aircraft — the  aircraft 
miles  flown  in  revenue  service. 

Miles,  scheduled  aircraft — the  sum  of 
the  airport-to-airport  distances  of  all 
flights  scheduled  to  be  performed  over 
the  air  carrier’s  certificated  routes  pur¬ 
suant  to  published  flight  schedules. 
Flights  listed  in  the  published  schedules 
for  operation  only  as  extra  sections, 
w'hen  traffic  warrants,  are  excluded. 

Modification — an  alteration  in  a  struc¬ 
ture  or  unit  of  equipment  that  changes 
its  design  and  is  made  to  correct  an 
error,  increase  production,  improve 
efficiency  of  operation,  or  for  some  other 
reason. 

Obsolescence — the  process  of  becoming 
out  of  date  due  to  progress  of  the  arts 
and  sciences,  changei  economic  condi¬ 
tions,  legislation,  etc.,  which  ultimately 
results  in  the  retirement  or  other  dis¬ 
position  of  property. 

Off-Line — installations  maintained  or 
facilities  iised  for  other  than  scheduled 
certificated  air  services. 

On-Line — installations  maintained  or 
faclities  used  in  conducting  scheduled 
certificated  air  services. 

Operations.  For  purposes  of  report¬ 
ing  on  Schedule  T-l(a). 

Domestic.  Flight  stages  with  both  ter¬ 
minals  within  the  50  States  of  the 
United  States  and  the  District  of 
Columbia. 

Territorial.  Flight  stages  with  both 
terminals  within  territory  under  US. 
jurisdiction  where  at  least  one  of  the 
terminals  is  not  within  a  State  or  the 
Dstrlct  of  Columbia. 

International — Flight  stages  with  one 
or  both  terminals  outside  of  territory 
imder  U.S.  Jurisdiction. 

Operations,  systems — the  over-all  op¬ 
erations  of  an  air  carrier  including  all  of 
the  operating  entities  of  an  air  carrier 
having  multiple  operations. 

Passenger-mile — one  passenger  trans¬ 
ported  1  mile.  Passenger-miles  are  com¬ 
puted  by  multiplsdng  the  aircraft  miles 
flown  on  each  flight  stage  by  the  number 
of  passengers  transported  on  that  stage. 

Passenger-mile,  nonrevenue — one  non¬ 
revenue  passenger  transported  one  mile. 

Passenger-mile,  revenue — one  revenue 
passenger  transported  one  mile. 

Passenger,  nonrevenue — ^person  receiv¬ 
ing  air  transportation  from  the  air  car¬ 
rier  for  which  remuneration  is  not  re¬ 
ceived  by  the  air  carrier.  Air  carrier 
employees  or  others  receiving  air  trans¬ 
portation  against  whom  token  service 
charges  are  levied  are  couidered  non¬ 
revenue  passengers.  Infants  for  whom 
a  token  fare  is  charged  are  not  coimted 
as  passengers. 


Passenger,  revenue — person  receiving 
air  transportation  from  the  air  carrier 
for  which  remuneration  is  received  by 
the  air  carrier.  Air  carrier  employees 
or  others  receiving  air  transportation 
against  whom  token  service  charges  are 
levied  are  considered  nonrevenue  pas¬ 
sengers.  Infants  for  whom  a  token  fare 
is  charged  are  not  counted  as  passengers. 

Passengers  transported — passengers  on 
board  each  flight  stage. 

Premium  (as  applied  to  securities  is¬ 
sued  or  assumed  by  the  air  carrier) — 
the  excess  of  (1)  the  then  current  money 
value  of  the  consideration  received  from 
their  sale,  less  the  amount  included 
therein  for  dividends  or  interest  accrued, 
over  (2)  their  par  or  stated  value. 

Property  (as  applied  to  traffic) — (See 
Cargo.) 

Replacement — substitution  of  new  for 
existing  facilities  that  are  worn  out, 
damaged  beyond  repair,  or  have  become 
inadequate  in  service. 

Residual  value — the  predetermined 
portion  of  the  cost  of  a  unit  of  property 
or  equipment  excluded  from  deprecia¬ 
tion.  It  shall  represent  a  fair  and  reason¬ 
able  estimate  of  recoverable  value  as 
at  the  end  of  the  service  life  over  which 
the  property  or  equipment  is  depreciated 
and  shall  give  due  consideration  to  the 
proceeds  anticipated  from  disposition  of 
the  property  or  equipment  and  the 
extent  to  which  costs  attaching  to 
property  or  equipment  are  otherwise  re¬ 
coverable  through  charges  against  in¬ 
come. 

Retirement — the  permanent  with¬ 
drawal  of  assets  from  services  of  the 
corporate  entity  through  sale,  abandon¬ 
ment,  demolition,  or  other  disposal. 

Retirement,  date  of — the  date  on 
which  property  or  equipment  is  perma¬ 
nently  withdrawn  from  services  of  the 
corporate  entity. 

Route,  certificated — The  route  over 
which  an  air  carrier  is  authorized  to  pro¬ 
vide  air  transportation  by  a  Certificate 
of  Public  Convenience  and  Necessity  is¬ 
sued  by  the  Cdvil  Aeronautics  Board 
pursuant  to  section  401(d)  (1)  or  (2)  of 
the  Act. 

Salvage  value — the  amount  received 
for  property  retired,  less  the  expenses  in¬ 
curred  in  connection  with  the  sale  or 
in  the  preparation  of  the  property  for 
sale;  or,  if  retained,  the  amount  at  which 
the  material  recovered  is  charged  to 
materials  and  supplies  or  other  appropri¬ 
ate  accoimt. 

Schedule,  published — an  official  sched¬ 
ule  of  an  air  carrier  on  file  with  the 
Civil  Aeronautics  Board. 

Seats  available — installed  seats  in  an 
aircraft  (including  seats  in  loimges)  ex¬ 
clusive  of  any  seats  not  offered  for  sale 
to  the  public  by  the  carrier;  provided 
that  in  no  instance  shall  any  seat  sold 
be  excluded  from  the  count  of  available 
seats. 

Seats,  average  available — ^the  average 
number  of  seats  available  for  passengers, 
determined  by  dividing  available  seat- 
miles  by  revenue  aircraft  miles  flown 
in  passenger  service. 

Seat-miles  available,  revenue — the 
aircraft  miles  flown  on  each  flight  stage 


multiplied  by  the  number  of  seats  avail¬ 
able  for  revenue  use  on  that  stage. 

Segment,  service — a  pair  of  points 
served  or  scheduled  to  be  served  by  a 
single  stage  of  at  least  one  flight  within 
any  given  time  period. 

Service,  charter — nonscheduled  air 
transport  service  in  which  the  party  re¬ 
ceiving  transportation  obtains  exclusive 
use  of  an  aircraft  at  published  tariff 
rates  and  the  remuneration  paid  by  the 
party  receiving  transportation  accrues 
directly  to,  and  the  responsibility  for 
providing  transportation  is  that  of,  the 
accounting  air  carrier. 

Service,  coach  (tourist) — transport 
service  specifically  established  for  the 
carriage  of  passengers  at  special  reduced 
passenger  fares  that  are  predicated  on 
both  the  operation  of  specifically  desig¬ 
nated  aircraft  space  and  a  reduction  in 
the  quality  of  service  regularly  and  ordi¬ 
narily  provided. 

Service,  irregular  (excluding  charter 
and  special) — nonscheduled  Inter-alr- 
port  air  transport  services  which  do  not 
constitute  an  integral  part  of  scheduled 
services  to  certificated  points,  where 
each  passenger  or  property  shipment  Is 
individually  documented  at  published 
tariff  rates  (other  than  charter  rates) 
and  the  remuneration  paid  by  each  party 
receiving  transportation  accrues  directly 
to,  and  the  responsibility  for  providing 
transportation  is  that  of,  the  aocoimting 
air  carrier. 

Service,  first  class — transport  service 
established  for  the  carriage  of  passengers 
moving  at  either  standard  fares  or  pre¬ 
mium  fares,  or  at  reduced  fares  not  pred¬ 
icated  upon  the  operation  of  specifically 
allocated  aircraft  space,  and  for  whom 
standard  or  premium  quality  services  are 
provided. 

Service  life — the  period  between  the 
date  of  installation  of  property  or  equip¬ 
ment  and  its  date  of  retirement. 

Service,  mixed— transport  service  for 
the  carriage  of  both  first-clsiss  and  coach 
(tourist)  passengers  on  the  same 
aircraft. 

Service,  nonpassenger — ^t ransport 
service  established  for  the  carriage  of 
traffic  other  than  passengers. 

Service,  nonscheduled— includes  trans¬ 
port  service  between  points  not  covered 
by  Certificates  of  Public  Convenience 
and  Necessity  issued  by  the  Civil  Aero¬ 
nautics  Board  to  the  air  carrier;  services 
pursuant  to  the  charter  or  hiring  of  air¬ 
craft;  other  revenue  services  not  consti¬ 
tuting  an  integral  part  of  the  services 
performed  piu^uant  to  published  sched¬ 
ules;  and  related  nonrevenue  flights. 

Service,  passenger-cargo — transport 
service  established  for  the  carriage  of 
passengers  which  may  also  be  used 
jointly  for  the  transportation  of  cargo. 

Service,  scheduled — transport  service 
operated  overman  air  carrier’s  certificated 
routes  pursuant  to  published  flight 
schedules,  including  extra  sections  and 
related  nonrevenue  flights. 

Service,  special — ^nonscheduled  air 
transport  services  in  which  the  party 
receiving  transportation '"obtains  exclu¬ 
sive  use  of  an  sdrcraft  at  other  than  tariff 
rates  and/or  individually-ticketed  serv¬ 
ices  not  Involving  inter-airport  transpor- 
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tation,  whereby  the  remuneration  paid 
by  the  party  receiving  the  transportation 
accrues  directly  to,  and  the  responsibil¬ 
ity  for  providing  the  service  is  that  of 
the  accounting  air  carrier. 

Service,  transport — ^the  operation  of 
facilities  for  the  carriage  of  trafBc  by  air. 
Service,  tourist — (See  Service,  coach.') 
Services,  all — the  total  of  scheduled 
and  nonscheduled  transport  services. 

Stop,  flag — a  point  on  an  air  carrier’s 
certificated  route  that  is  scheduled  to  be 
served  only  when  trafBc  is  to  be  picked 
up  or  discharged. 

Stop,  fuel — a  point  on  an  air  carrier’s 
certificated  route  scheduled  to  refuel  the 
aircraft  but  not  to  enplane  or  deplane 
traffic. 

Stops,  technical.  Aircraft  landings 
made  for  purposes  other  than  enplaning 
or  deplaning  traffic.  For  purposes  of 
identifying  reporting  entities,  landings 
made  for  stopover  passengers  are  re¬ 
garded  as  technical  stops. 

Subsidiary  company — a  company  in 
which  the  accounting  air  carrier  holds 
in  excess  of  50  percent  of  the  voting  capi¬ 
tal  stock.  A  foreign  subsidiary  company 
is  one  organized  or  existing  under  the 
laws  of  a  foreign  country.  Subsidiary 
companies  shall  also  be  regarded  as  as¬ 
sociated  companies  for  purposes  of  this 
system  of  accounts.  (See  alko  Associated 
company.) 

Tariff,  published — a  publication  con¬ 
taining  rates  applicable  to  the  transpor¬ 
tation  of  persons  or  cargo  and  rules 
relating  to  or  affecting  such  rates  or 
transportation,  filed  with  the  Civil  Aero¬ 
nautics  Board. 

Ton — a  short  ton  (2,000  pounds) . 
Ton-mile — one  ton  transported  1 
mile.  Ton-miles  are  computed  by  multi¬ 
plying  the  aircraft  miles  fiown  on  each 
flight  stage  by  the  number  of  tons  trans¬ 
ported  on  that  stage. 

Ton-mile,  nonrevenue — one  ton  of 
nonrevenue  traffic  transported  one  mile. 

Ton-mile,  passenger — one  ton  of  pas¬ 
senger  weight  (including  all  baggage) 
transported  1  mile.  (See  also  "Weight, 
passenger.) 

Ton-mile,  revenue — one  ton  of  reve¬ 
nue  traffic  transported  one  mile. 

Ton-miles  available,  revenue — the  air¬ 
craft  miles  flown  on  each  flight  stage 
multiplied  by  the  ton  capacity  available 
for  use  on  that  stage. 

Traffic,  enplaned — a  count  of  the  num¬ 
ber  of  passengers  boarding  and  tons  of 
cargo  loaded  on  an  aircraft.  For  this 
purpose',  passengers  and  cargo  on  air¬ 
craft  entering  a  carrier’s  ssrstem  on  inter¬ 
change  flights  are  considered  as  enplan¬ 
ing  at  the  interchange  point;  and 
passengers  and  cargo  moving  from  one 
operation  to  another  operation  of  the 
same  carrier,  for  which  separate  reports 
are  required  by  the  Civil  Aeronautics 
Board,  are  considered  as  enplaning  at 
the  Junction  point. 

Traffic,  deplaned — a  count  of  the  num¬ 
ber  of  passengers  getting  off  and  tons 
of  cargo  unloaded  from  an  aircraft.  For 
this  purpose,  passengers  and  cargo  on 
aircraft  leaving  a  carrier’s  system  on 
interchange  flights  are  considered  as  de¬ 
planing  at  the  interchange  point;  and 


passengers  and  cargo  moving  from  one 
operation  to  another  operation  of  the 
same  carrier,  for  which  separate  reports 
are  required  by  the  Civil  Aeronautics 
Board,  are  ccmsidered  as  deplaning  at 
the  Junction  point. 

Traffic,  nonrevenue — passengers  and 
cargo  transported  by  air  for  which  re¬ 
muneration  Is  not  received  by  the  air 
carrier.  Passengers  (including  air  car¬ 
rier  employees)  and  cargo  carried  for 
token  service  charges  are  considered 
nonrevenue  traffic. 

Traffic  office — a  facility  where  air 
transportation  is  sold,  and  related  proc¬ 
esses  of  dociunentation  and  reservation 
confirmation  are  performed. 

Traffic,  revenue — passengers  and  cargo 
transported  by  air  for  which  remimera- 
tion  is  received  by  the  air  carrier.  Pas¬ 
sengers  (including  air  carrier  employees) 
and  cargo  carried  for  token  service 
charges  are  not  considered  revenue 
traffic. 

Transportation,  free — the  carriage  of 
any  person  or  cargo  (other  than  cargo 
owned  by  the  air  carrier)  without  com¬ 
pensation. 

Unit  basis  (in  depreciation  account¬ 
ing) — a  plan  \mder  which  depreciation 
expense  is  accrued  upon  the  basis  of  the 
book  cost  of  the  individual  item  of  prop¬ 
erty  in  relation  to  the  service  life  and 
salvage  value  of  the  particular  item. 

Value,  service — the  difference  between 
the  book  cost  and  the  residual  value  of 
property  and  equipment. 

Weight,  allowable  gross — the  maxi¬ 
mum  gross  weight  (of  the  aircraft  and 
its  contents)  which  an  aircraft  is  licensed 
to  carry  into  the  air  on  each  flight  stage. 

Weight,  average  available — the  aver¬ 
age  capacity  available  for  revenue  traffic, 
determined  by  dividing  available  ton- 
miles  by  aircraft  miles  in  revenue 
service. 

Weight,  empty — the  weight  of  the  air¬ 
frame,  engines,  propellers,  and  fixed 
equipment  of  an  aircraft.  Empty  weight 
excludes  the  weight  of  the  crew  and  pay- 
load,  but  includes  the  weight  of  all  fixed 
ballast,  unusable  fuel  supply,  imdraln- 
able  oil,  total  quantity  of  engine  coolant, 
and  total  quantity  of  hydraulic  fluid. 

Weight,  passenger.  For  the  purposes 
of  this  manual,  a  standard  weight  of  200 
pounds  i>er  passenger  (including  all  bag¬ 
gage)  is  used  for  all  civil  operations  and 
classes  of  service.  Other  weights  may  be 
prescribed  in  specific  instances  upon  the 
initiative  of  the  Board  or  upon  factually 
supported  request  by  an  air  carrier. 

Section  04 — Air  Carrier  Groupings 

and  Standard  Name  Abbreviations 

Oroup  I  Route  Aib  Cabriebs 


Name  Abbreviation 

Aspen  Airways,  Inc _ ...  Aspeu. 

Oarlbbean-Atlantlc  Air-  Carlbair. 
lines,  Inc. 

Chicago  Helicopter  Airways,  Chicago  HeU- 
Inc.  copter. 

Kodiak  Airways,  Inc..._. _ Kodiak. 

Los  Angeles  Airways,  Inc _ LA  Airways. 

New  York  Airways,  Inc _  NY  Airways. 

Reeve  Aleutian  Airways,  Reeve. 

Inc. 

San  Francisco  &  Oakland  SFO  Helicopter. 
Helicopter  Airlines,  Inc. 


Oboup  I  Route  Ant  Cabbiebs — Continued 
Name  Abbreviation 

Western  Alaska  Airlines.  Western  Alaska. 
Inc. 

Wien  Consolidated  Airlines.  Wien. 

Inc. 

Oboxtp  n  Route  An  Cabbiebs 


Airlift  International,  Ino-_  AMlft. 

Aloha  Airlines,  Inc _ _  Aloha. 

Trans  Caribbean  Airways,  Tkans  Car. 

Inc. 

Oboup  III  Roim  An  Cabbiebs 

Air  West,  Inc _  Air  West. 

Alaska  Airlines,  Inc _  Alaska. 

Allegheny  Airlines.  Inc _ _  Allegheny. 

American  Airlines.  Inc _ _  American. 

Branlff  Airways,  Inc _ _  Branlff. 

Continental  Air  Lines,  Inc.  OonUnental. 

Delta  Air  Lines,  Inc _ _  Delta. 

Eastern  Air  Lines.  Inc _  Eastern. 

The  Flying  Tiger  Line  Inc.  Flying  ‘Hger. 

Frontier  Airlines.  Inc _ _  Frontier. 

Hawaiian  Airiines,  Inc _ _  Hawaiian. 

Mohawk  Airlines,  Inc _  Idohawk. 

National  Airlines,  Inc _ _  National. 

North  Central  Airlines,  Inc.  North  Central. 

Northeast  Airlines,  Inc _  Northeast. 

Northwest  Airlines,  Inc _ _  Northwest. 

Ozark  Air  lines,  Inc _ _  Ozark. 

Fan  American  World  Air-  Pan  American, 
ways,  Inc. 

Piedmont  Aviation,  Inc _  Piedmont. 

Seaboard  World  AlrUnes,  Seaboard. 

Inc. 

Southern  Airways,  Inc _ _  Southern. 

Texas  International  Air-  Texas, 
lines,  Inc. 

Trans  World  Airlines,  Inc _  Trans  World. 

United  Air  Lines,  Inc _  United. 

Western  Air  Lines,  Inc _ _  Western. 

Oboup  I  Supplementai.  Ant  Cabbiebs 

Interstate  Airmotlve,  Inc__  Interstate. 
Johnson  Flying  Service.  Johnson. 

Inc. 

Purdue  Airlines,  Inc _ _  Purdue. 

Standard  Airways,  Inc _  Standard. 

Vance  International  Air-  Vance, 
ways,  Inc. 


Oboup  II  Suppumentai.  Ant  Cabbiebs 


American  Flyers  Airline  American 
Oorp.  Flyers. 

Capitol  International  Air-  Capital, 
ways,  Inc. 

Modem  Air  Transport,  Inc.  Modem. 
Overseas  National  Airways,  Overseas 
Inc.  National. 

Saturn  Airways,  Inc -  Saturn. 

Southern  Air  Transport,  Southern  Alr- 
Inc.  Transp. 

Trans  International  Air-  Ttans  Interna- 
llnes,  Inc.  tlonal. 

Universal  Airiines,  Inc _  Universal. 

World  Airways,  Inc _  World. 


GENERAL  ACCOUNTING  PROVISIONS 

Section  1 — Introduction  to  System  of 
Accounts  and  Reports 

Sec.  1—1  Applicability  of  system  of  ac¬ 
counts  and  reports. 

Each  route  air  carrier  and  each  sup¬ 
plemental  air  carrier  shall  keep  its  books 
of  account,  records  and  memoranda  and 
make  reports  to  the  Board  in  accordance 
with  this  system  of  SMXxiunts  and  reports. 
'Hie  Civil  Aeronautics  Board  reserves  the 
right,  however,  tmder  the  provisions  of 
sections  407  and  416  of  the  Federal  Avia¬ 
tion  Act  of  1958,  as  amended,  to  expand 
or  otherwise  modify  the  classes  of  car- 
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riers  subject  to  this  system  of  accounts 
and  reports. 

Sec.  1—2  Waivers  from  ihis  system  of 
accounts  and  reports. 

A  waiver  from  any  provision  of  this 
system  of  accounts  or  reports  may  be 
made  by  the  Civil  Aeronautics  Board 
upon  its  own  initiative  or  upon  the  sub¬ 
mission  of  written  request  therefor  from 
any  air  carrier,  or  group  of  air  carriers, 
provided  that  such  a  waiver  is  in  the 
public  interest  and  each  request  for 
waiver  expressly  demonstrates  that: 
existing  peculiarities  or  imusual  circum¬ 
stances  warrant  a  departure  from  a 
prescribed  procedure  or  technique; 
a  specifically  defined  alternative  proce¬ 
dure  or  technique  will  result  in  a  sub¬ 
stantially  equivalent  or  more  accurate 
portrayal  of  operating  results  or  finan¬ 
cial  condition,  consistent  with  the  prin¬ 
ciples  embodi^  in  the  provisions  of  this 
system  of  accoimts  and  reports;  and  the 
application  of  such  alternative  procedure 
will  maintain  or  improve  vmiformity  in 
substantive  results  as  between  air 
carriers. 

Sec.  1—3  General  description  of  system 
of  accounts  and  reports. 

(a)  This  system  of  accoimts  and  re¬ 
ports  is  designed  to  permit  limited  con¬ 
traction  or  expansion  to  refiect  the  vary¬ 
ing  needs  and  capacities  of  different  air 
carriers  without  impairing  basic  ac¬ 
counting  comparability  as  between  air 
carriers.  In  its  administration  three  air 
carrier  groups,  designated  Group  I, 
Group  n,  and  Group  III,  respectively 
(see  section  04),  are  established  by  the 
Civil  Aeronautics  Board.  This  grouping 
will  be  reviewed  from  time  to  time  upon 
petition  of  individual  air  carriers  or  by 
initiative  of  the  Cfivil  Aeronautics  Board 
with  the  view  of  a  possible  regrouping 
or  the  air  carriers. 

(b)  Under  the  system  of  accounts  pre¬ 
scribed,  balance  sheet  elements  are 
accounted  for  by  all  air  carrier  groups 
within  a  fixed  uniform  pattern  of  specific 
accounts.  All  profit  and  loss  elements 
are  accounted  for  within  specific  objec¬ 
tive  accounts  established  for  each  air 
carrier  group  resulting  from  dual  classi¬ 
fications,  designated  for  each  air  carrier 
group,  which  are  descriptive  of  Doth 
basic  areas  of  financial  activity,  or  func¬ 
tioned  operation,  and  objective  served. 
The  profit  and  loss  elements  of  the  J;hree 
air  carrier  groups  can  be  reduced  to 
broad  objectives  and  general  or  func¬ 
tional  classifications  which  are  compara¬ 
ble  for  all  air  carrier  groups.  Both 
balance  sheet  and  profit  and  loss  ac¬ 
counts  and  account  groupings  are 
designed,  in  general,  to  embrace  all 
activities,  both  air  transport  and  other 
than  air  transixtrt,  in  which  the  air  car¬ 
rier  engages  and  provide  for  the  separa¬ 
tion  of  elements  identifiable  exclusively 
with  other  than  air  transport  activities. 
Profit  and  loss  elements  which  are 
recorded  during  the  current  accounting 
year  are  subclassified  as  between  (1) 
those  which  relate  to  the  current 
accounting  year  and  adjustments  of  a 
recurr^t  nature  applicable  to  prior 


accounting  years,  and  (2)  extraordinary 
items  of  material  magnitude. 

(c)  In  order  to  afford  air  carriers  as 
much  flexibility  and  freedom  as  possible 
in  establishing  ledger  and  subsidiary 
accounts  to  meet  their  individual  needs, 
a  minimum  number  of  account  sub¬ 
divisions  have  been  prescribed  in  this 
Uniform  System  of  Accounts.  It  is 
intended,  however,  that  each  air  carrier, 
in  maintaining  its  accounting  records, 
will  provide  subaccount  and  subsidiary 
account  segregations  of  accounting  ele¬ 
ments  which  differ  in  nature  of  account¬ 
ing  characteristics,  in  a  manner  which 
will  render  individual  elements  readily 
discernible  and  traceable  throughout  the 
accounting  system,  and  will  provide  for 
relating  profit  and  loss  elements  to  ap¬ 
plicable  balance  sheet  counterparts. 

Sec.  1-4  System  of  accounts  coding. 

(a)  A  four  digit  control  number  is 
assigned  for  each  balance  sheet  and 
profit  and  loss  account.  Each  balance 
sheet  account  is  numbered  sequentially, 
within  blocks,  designating  basic  balance 
sheet  classifications.  The  first  two  digits 
of  the  four  digit  code  assigned  to  each 
profit  and  loss  account  denote  a  detailed 
area  of  financial  activity  or  functional 
operation.  The  first  two  digits,  thus 
assigned  to  each  profit  and  loss  account, 
are  numbered  sequentially  within  blocks, 
designating  more  general  classifications 
of  financial  activity  and  functional  oper¬ 
ation.  The  second  two  digits  assigned 
to  profit  and  loss  accounts  denote  objec¬ 
tive  classifications. 

(b)  A  fifth  digit,  appended  as  a  deci¬ 
mal,  has  been  assigned  for  internal  con¬ 
trol  by  the  Civil  Aeronautics  Board  of 
prescribed  subdivisions  of  the  primary 
objective  balance  sheet  and  profit  and 
loss  classifications.  A  different  fifth 
digit  code  number  from  that  assigned  by 
the  CTivil  Aeronautics  Board  may  be 
adopted  for  internal  record  keeping  by 
the  air  carrier  provided  the  prescribed 
subclassification  of  objective  accounts  is 
not  impaired  and  the  code  number  as¬ 
signed  by  the  Civil  Aeronautics  Board  is 
employed  in  reporting  to  the  Board  on 
Form  41  Reports. 

Sec.  1—5  Records. 

(a)  The  general  books  of  account  and 
all  books,  records,  and  memoranda  which 
support  in  any  way  the  entries  therein 
shall  be  kept  in  such  manner  as  to  pro¬ 
vide  at  any  time  full  information  relating 
to  any  account.  The  entries  in  each  ac¬ 
count  shall  be  supported  by  such  detailed 
information  as  will  render  certain  the 
identification  of  all  facts  essential  to  a 
verification  of  the  nature  and  character 
of  each  entry  and  its  proper  classification 
under  the  prescribed  Uniform  System  of 
Accounts.  Registers,  or  other  appropri¬ 
ate  records,  shall  be  maintained  of  the 
history  and  nature  of  each  note  receiv¬ 
able  and  each  note  payable. 

(b)  The  books  and  records  referred  to 
herein  include  not  only  accoimting  rec¬ 
ords  in  a  limited  technical  sense,  but  all 
other  records  such  as  organization  tables 
and  charts,  internal  accounting  manuals 
and  revisions  thereto,  minute  books, 
stock  books,  reports,  cost  distributions 


and  other  accounting  work  sheets,  cor¬ 
respondence,  memoranda,  etc.,  which 
may  constitute  necessary  links  in  devel¬ 
oping  the  history  of,  or  facts  regarding, 
any  accounting  or  financial  transaction. 

(c)  All  bo<^,  records  and  memoranda 
shall  be  preserved  and  filed  in  such  man¬ 
ner  as  to  readily  permit  the  audit  and 
examination  thereof  by  representatives 
of  the  Cfivil  Aeronautics  Board.  All 
books,  records  and  memoranda  shall  be 
housed  or  stored  ih  such  manner  as  to 
afford  protection  from  loss,  theft,  or 
damage  by  fire,  flood  or  otherwise  and 
no  such  books  and  records  shall  be  de¬ 
stroyed  or  otherwise  disposed  of,  except 
in  conformance  with  Part  249  of  the 
Economic  Regulations  of  the  Civil  Aero¬ 
nautics  Board  for  the  preservation  of 
records. 

Sec.  1—6  Accounting  entities. 

(a)  Separate  accounting  records  shall 
be  maintained  for  each  air  transport 
entity  for  which  separate  reports  to  the 
Civil  Aeronautics  Board  are  required  to 
be  made  by  sections  21(1)  or  31(h),  as 
applicable,  and  for  each  separate  cor¬ 
porate  or  organizational  division  of  the 
air  carrier.  For  purposes  of  this  Uniform 
System  of  Accounts  and  Reports  each 
nontransport  venture  as  delineated  pur¬ 
suant  to  paragraph  (b)  of  this  section 
undertaken  by  the  air  carrier  whether  or 
not  formally  organized  within  a  distinct 
organizational  unit  shall  be  treated 
as  a  separately  operated  organizational 
division. 

(b)  As  a  general  rule  any  activity  or 
group  of  activities  comprising  a  non¬ 
transport  function  provided  for  In  inci¬ 
dental  revenue  accounts  10  through  18 
shall  be  considered  a  separate  nontrans¬ 
port  venture  imder  circumstances  in 
which  either:  (1)  A  separate  corporate 
or  legal  entity  has  been  established  to 
perform  such  services,  (2)  the  aggregate 
annual  revenue  rate,  as  determined  In 
section  2-1  (d),  during  either  of  the  past 
2  years  exceeds  the  greater  of  $1  million 
per  annum  or  1  percent  of  the  air  car¬ 
rier’s  total  annual  transport  revenues,  or 
(3)  the  aggregate  annual  expense  rate,  as 
determined  in  section  2-1  (d),  during 
either  of  the  past  2  years  exceeds  the 
greater  of  $1  million  or  1  percent  of  the 
carrier’s  total  annual  operating  ex¬ 
penses:  Provided,  That  nontransporta¬ 
tion  revenue  service  performed  in-flight. 
Interchange  sales  and  mutual  aid  assist¬ 
ance  shall  be  considered  as  incidental  to 
the  air  transportation  activity  and  ac¬ 
counted  for  accordingly,  regardless  of  the 
revenue  or  expense  standard  set  forth 
above.  Other  nontransport  revenue  serv¬ 
ices  which  do  not  meet  the  foregoing 
standards  shall  be  also  considered  as 
Incidental  to  the  air  transportation 
and  shall  be  accounted  for  accordingly. 

(c)  The  records  for  each  required  ac¬ 
counting  entity  shall  be  maintained  with 
sufficient  particularity  to  permit  a  deter¬ 
mination  that  the  requirements  of  sec¬ 
tion  2-1  have  been  complied  with. 

Sec.  1—7  Interpretation  of  accounts. 

To  the  end  that  uniform  accounting 
may  be  maintained  within  the  prescribed 
system,  questions  involving  matters  of 
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significance  which  are  not  clearly  pro¬ 
vided  for  shoiild  be  submitted  to  the 
Director,  Bureau  of  Accounts  and  Sta¬ 
tistics.  for  explanation,  interpretation, 
or  resolution. 

Sec.  1—8  Address  for  reports  and  corre¬ 
spondence. 

Reports,  statements,  and  correspond¬ 
ence  submitted  to  the  Civil  Aeronautics 
Board  in  accordance  with  or  relating 
to  instructions  and  requirements  con¬ 
tained  herein  shall  be  addressed  to 
the  Bureau  of  Accounts  and  Statistics, 
Civil  Aeronautics  Board,  Washington, 
D.C.  20428,  the  organizational  unit  re¬ 
sponsible  for  administering  the  accoxmt- 
ing  and  reporting  functions  of  the  Civil 
Aeronautics  Board. 

Sec.  1—9  Conversion  to  this  system  of 
accounts  and  reports. 

(a)  The  provisions  of  this  system  of 
accounts  and  reports  shall  be  effective 
as  of  January  1,  1957.  All  balance  sheet 
accoimt  balances  shall  be  restated  as  at 
the  beginning  of  business  January  1. 
1957  to  conform  with  the  provisions  of 
this  system  of  accounts  except  as  pro¬ 
vided  in  this  section  1-9.  All  necessary 
adjustments  to  conform  the  accounts  to 
the  new  system  by  reason  of  increase  or 
decrease  in  reserves,  or  other  necessary 
adjustments,  shall  be  accmnulated  In  an 
appropriate  clearing  account  and  the  net 
transferred  to  profit  and  loss  classifica¬ 
tion  9700  Special  Items. 

(b)  Any  adjustments  of  reserves  for 
depreciation,  obsolescence  of  flight 
equipment  expendable  parts,  uncollecti¬ 
ble  accoimts  or  other  valuations  of 
assets,  shall  be  applied  to  current  and 
subsequent  accounting  periods  by 
spreading  the  depreciated  cost  of  such 
assets  over  the  remaining  life  of  the 
parts  and  assemblies  shall  be  divided 
between  the  portion  applicable  to  flight 
asset  to  which  applicable  and  shall  not 
be  applied  retroactively. 

(c)  Any  reserve  accumulated  for 
obsolescence  of  flight  equipment  spare 
equipment  exp>endable  parts  and  flight 
equltxnent  rotable  parts  and  recorded  in 
the  applicable  reserve  accounts. 

(d)  Any  provision  of  this  system  of 
accounts  respecting  reserves  for  depre¬ 
ciation,  or  other  valuation  of  assets,  ^all 
be  made  applicable  as  at  the  effective 
date  of  this  regulation  to  all  assets  then 
existing  as  well  as  to  assets  subsequently 
acquired  against  which  the  accural  of 
reserves  would  be  appropriate. 

(e)  All  statements  and  plans  required 
to  be  submitted  to  the  Civil  Aeronautics 
Board  by  this  system  or  accounts  and  re¬ 
ports  shall  be  filed  by  January  1,  1957, 
or  with  the  flrst  rep(»t  filed  hereunder 
after  em  air  carrier  becomes  subject  to 
this  part.  (See  section  22(d)  or  32(d), 
as  ai^licable.) 

Section  2 — General  Accounting 
Policies 

Sec.  2—1  Basis  of  allocation  between 
entities. 

(a)  The  provisions  of  this  section  shall 
apply  to  each  person  controlling  an  air 
carrier,  each  person  controlled  by  the  air 
carrier,  as  well  as  each  transport  entity 


and  organizational  division  of  the  air 
carrier  for  which  separate  records  must 
be  maintained  pursuant  to  section  1-6. 

(b)  Each  transaction  shall  be  recorded 
and  placed  initially  under  accounting 
controls  of  the  particular  air  transport 
entity  or  organizational  division  of  the 
air  carrier  or  member  of  an  affiliated 
group  to  which  directly  traceable.  If 
applicable  to  two  or  more  accoimting 
entities,  a  proration  shall  be  made  from 
the  entity  of  original  recording  to  other 
participating  entities  on  such  basis  that 
the  statements  of  flnancial  condition  and 
operating  results  of  each  entity  are  com¬ 
parable  to  those  of  distinct  legal  entities. 
The  allocations  involved  shall  embrace 
all  debits  and  credits  associated  with 
each  entity  and  shall  comply  with  the 
provisions  of  section  2-18,  as  applicable. 

(c)  For  the  purposes  of  this  section. 
Investments  by  the  air  carrier  in  re¬ 
sources  or  faciUties  used  in  common  by 
the  regulated  air  carrier  activity  and 
those  nontransportation  revenue  serv¬ 
ices  defined  as  separate  nontransport 
ventures  under  section  1-6 (b)  shall  not 
be  allocated  between  such  entitles  but 
shall  be  reflected  In  total  in  the  appro¬ 
priate  accoimts  of  the  entity  which  pre¬ 
dominantly  uses  the  facility  or  resource. 
Where  the  entity  of  predominate  use  is 
a  nontransport  venture,  the  air  carrier 
shall  reflect  the  investment  In  account 
1520  Advances  to  Nontransport  Divisions. 

(d)  For  purposes  of  this  Uniform  Sys¬ 
tem  of  Accounts  and  Reports,  all  reve¬ 
nues  shall  be  assigned  to  or  apportioned 
between  accounting  entities  on  bases 
which  will  fully  recognize  the  services 
provided  by  each  entity,  and  expenses, 
or  costs,  shall  be  appotiioned  between 
accounting  entities  on  such  bases  as 
will  result:  (1)  With  respect  to  “inci¬ 
dental”  services.  In  the  assignment 
thereto  of  proportionate  direct  over¬ 
heads,  as  well  as  direct  labor  and  ma¬ 
terials,  of  the  {mpUcable  expense  func¬ 
tions  prescribed  by  this  system  of  ac¬ 
counts  and  reports,  and  (2)  with  respect 
to  separate  ventures,  in  the  assignment 
thereto  of  proportional  general  and  ad¬ 
ministrative  overheads  as  well  as  the 
direct  overheads,  labor,  and  materials. 

(e)  In  accordance  with  the  provisions 
of  sections  22(d)  or  32(d),  as  applicable, 
each  air  carrier  shall  file  a  statement 
with  the  Cfivll  Aeronautics  Board  which 
details  the  practices  and  techniques  used 
in  directly  assigning  and  prorating  rev¬ 
enues  and  expenses,  or  costs,  in  compli¬ 
ance  with  the  provisions  of  this  section. 

Sec.  2—2  Distribution  of  revenues  anil 
expenses  witliin  entities. 

(a)  Revenues  and  expenses  attrib¬ 
utable  to  a  single  natural  objective  ac¬ 
count  or  functional  classification  shall 
be  assigned  accordingly. 

(b)  Revenue  and  expense  items  which 
are  common  to  two  or  more  natural  ob¬ 
jective  accounts  shall  be  recorded  in  the 
objective  accounts  to  which  they  pre¬ 
dominantly  relate. 

(c)  Expense  items  contributing  to 
more  than  one  function  shall  be  charged 
to  the  general  overhead  functions  to 
which  applicable  except  that  where  only 
incidental  contributim  is  made  to  more 


than  a  single  function  an  item  may  be 
Included  in  the  function  to  which  pri¬ 
marily  related,  provided  such  function 
is  not  distorted  by  Including  an  aggre¬ 
gation  of  amounts  apphcable  to  other 
functions.  When  assignment  of  expense 
items  on  the  basis  of  the  primary  activ¬ 
ity  to  which  related  does  imt  in  ^e 
aggregate  result  in  a  fair  presentation 
of  the  expenses  applicable  to  each  func¬ 
tion.  apportionment  shall  be  made  be¬ 
tween  functions  based  upon  a  study  of 
the  contribution  to  each  function  dur¬ 
ing  a  representative  period. 

See.  2—3  Transactions  in  foreign  cur¬ 
rencies. 

(a)  All  accounts  provided  herein  shall 
be  stated  in  terms  of  United  States 
Currency. 

(b)  Amounts  to  be  entered  in  the  ac¬ 
counts  of  this  system  that  originate  in 
terms  of  foreign  currencies,  shall  be  Ini¬ 
tially  recorded  In  United  States  Cur¬ 
rency  at  the  rates  of  exchange  realizable 
at  the  date  of  the  original  transaction, 
except  as  provided  In  paragraph  (g)  of 
this  section  3-3,  unless  free  conversion  Is 
not  permitted  and  govemmentally  con¬ 
trolled  rates  are  prescribed.  In  which  case 
the  latter  rates  shall  be  used. 

(c)  Current  assets  and  liabilities  shall 
be  restated  in  the  accounts  at  the  end 
of  each  quarterly  accounting  period  at 
rates  of  exchange  then  realizable,  except 
as  provided  In  paragraph  (g)  of  this 
section  3-3,  unless  free  conversion  Is 
not  permitted  and  goverzunentally  con¬ 
trolled  rates  are  prescribed  In  which 
case  the  latter  rates  shall  be  used. 

(d)  Noncurrent  assets  and  liabilities 
shall  be  reflected  In  the  accounts  at  the 
freely  realizable,  or  govemmentally  pre¬ 
scribed,  rates  of  exchange  prevailing  at 
the  date  of  the  original  transaction  and 
shall  not  be  -revalued  to  reflect  subse¬ 
quent  changes  In  rates  of  exchimge,  ex¬ 
cept  to  reflect  permanent  changes  In 
value  resulting  from  general  monetary 
revaluations. 

(e)  Unrealized  gains  or  losses  develop¬ 
ing  in  the  course  of  normal  routine  re¬ 
statements  of  currmt  assets  and  liabil¬ 
ities  in  conformance  with  day-to-day 
fluctuations  In  rates  of  exchange  shall 
be  entered  in  proflt  and  loss  classiflca- 
tlon  4600  Incidental  Revenues — Net. 
Unrealized  gains  or  losses  of  a  nonrou- 
tine  or  an  abnormal  character  shall  be 
entered  in  profit  and  loss  classification 
8100  Nonoperating  Income  and  Ex¬ 
pense — Net. 

(f)  Realized  gains  or  losses  resulting 
from  normal  routine  differences  between 
the  rates  at  which  assets  and  liabilities 
are  stated  in  the  accoimts  and  the  rates 
of  exchange  existing  at  the  date  of 
realization,  liquidation,  or  settlement, 
shall  be  entered  m  profit  and  loss  classifi¬ 
cation  4600  Incidental  Revenues — Net. 
Unrealized  gains  or  losses  of  a  nonroutine 
or  an  abnormal  character 'shall  be  en¬ 
tered  in  profit  and  loss  classification  8100 
Nonoperating  Income  and  Expense — Net. 

(g)  Standard  rates  of  exchange  which 
are  reasonably  representative  of  cur¬ 
rently  realizable  rates  of  exidiange,  or 
govemmentally  controlled  rates  where 
free  conversion  is  not  permitted,  may 
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be  used  for  originally  recording  each 
transaction  and  for  quarterly  restate¬ 
ments  of  current  assets  and  current  lia¬ 
bilities  provided  such  standards  are  re¬ 
determined  at  least  once  each  accounting 
year  or  oftener  as  may  be  necessary  to 
reasonably  approximate  currently  realiz¬ 
able  or  officially  prescribed  rates  of  ex¬ 
change  at  the  close  of  each  calendar 
quarter. 

(h)  Provisions  shall  not  be  made  by 
charges  against  income  for  reserves 
against  anticipated  changes  in  exchange 
rates  during  future  accounting  periods. 

S<K^  2—4  Accounting  period. 

(a)  The  accounting  year  of  each  air 
carrier  subject  to  this  Uniform  System 
of  Accounts  shall  be  the  calendar  year 
imless  otherwise  approved  by  the  Civil 
Aeronautics  Board. 

(b)  Each  air  carrier  shall  keep  its 
financial  accoimts  and  records  on  a  full 
accrual  basis  for  each  quarter  so  that 
all  transactions,  as  nearly  as  may  rea¬ 
sonably  be  ascertained,  shall  be  fully 
reflected  in  the  air  carrier’s  books  for  the 
quarter  in  which  revenues  have  been 
earned  and  the  costs  attaching  to  the 
revenues  so  earned  in  each  quarter  have 
been  incurred  independently  of  the  in¬ 
cidence  of  sales  or  purchases  and  settle¬ 
ment  with  debtors  or  creditors. 

(c)  Expenditures  incurred  during  the 
current  accoimting  year  which  demon¬ 
strably  beneflt  operations  to  be  per¬ 
formed  during  subsequent  accoimting 
Shears  to  a  signiflcant  extent  shall  be  de¬ 
ferred  and  amortized  to  the  period  in 
which  the  related  operations  are  per¬ 
formed  when  of  sufficient  magnitude  to 
distort  the  accounting  results  of  the 
year  in  which  incurred. 

(d)  Expenditures  charged  directly  or 
amortized  to  operations  within  one  ac¬ 
counting  year  shall  not  be  reversed  in 
a  subsequent  accounting  year  and  re¬ 
amortized  or  charged  directly  against 
operations  of  subsequent  years  except 
t^t  retroactive  adjustments  are  per¬ 
mitted  where  necessary  to  conform  with 
adjustments  required  by  the  Civil  Aero¬ 
nautics  Board  for  rate  making  purposes 
provided  a  stetement  explaining  the  de¬ 
tailed  adjustments  is  siibmltted  for  re¬ 
view  by  the  Civil  Aeronautics  Board. 
(See  section  22(d)  or  32(d).  as  ap¬ 
plicable.) 

Sec.  2—5  Liability  accraala. 

Charges  shall  be  made  against  income 
and  accruals  made  for  only  those  liabil¬ 
ities  for  which  a  deflnitely  demonstrable 
obligation  exists.  Where  a  definite  obli¬ 
gation  has  been  incurred,  such  as  for 
accrued  vacation  or  dismissal  compra- 
sation  and  the  precise  liability  has  not 
been  determined,  an  estimate  may  be 
made  of  the  currently  existing  liability 
on  such  actuarial  or  other  bases  as  can 
be  justifled^  from  available  information, 
provided  that  balances  are  re-evaluated 
and  adjusted  at  least  once  each  account¬ 
ing  year  to  accurately  reflect  the  true 
detriment  (or  cost)  to  the  air  carrier. 

Sec.  2—6  Federal  income  tax  accruals. 

(a)  All  income  taxes  shall  be  accrued 
by  proportionate  charges  or  credits  to 


income  each  calendar  quarter  m  such 
manner  as  will  allocate  the  charges  for 
taxes,  or  the  tax  credits  for  losses,  to  the 
period  in  which  the  related  profits  or 
losses  respectively,  are  reflected.  (See 
section  8(d)(4).) 

(b)  The  general  policy  in  respect  to 
the  accrual  of  Income  taxes  for  each 
accounting  period  will  require  that  the 
air  carrier  take  up  in  its  accounts  an 
amount  equivalent  to  the  actual  tax 
liability  applicable  to  the  period  as  com¬ 
puted  or  estimated  on  the  basis  of  income 
tax  laws  and  regulations  then  in  effect. 
As  a  general  rule  the  accrual  of  income 
taxes  on  differences  between  income 
recognized  for  book  purposes  and  tax 
purposes  is  prohibited.  However,  Fed¬ 
eral  Income  taxes  may  be  deferred  for 
material  income  differences  associated 
with  airworthiness  reserve  or  self-insur¬ 
ance  reserve  provisions,  depreciation 
allowances  under  provisions  of  section 
167  and  168  of  the  Internal  Revenue 
Code,  and  different  treatments  for  book 
and  tax  purposes  of  preoperating,  air¬ 
craft  integration,  route  extension  or 
other  developmental  expenses.  In  the 
event  a  carrier  elects  to  follow  deferred 
tax  accounting  for  one  or  more  of  the 
foregomg  income  differences,  it  shall  do 
so  for  all  of  such  income  differences,  on 
a  consistent  basis  both  within  each 
accounting  year  and  as  between  account¬ 
ing  years.  In  effecting  the  accruals, 
records  with  respect  to  reserves  for 
deferred  taxes  on  income  shall  be  main¬ 
tained  in  accordance  with  the  provisions 
of  balance  sheet  account  2340  Deferred 
Federal  Income  Taxes. 

(c)  Investment  tax  credits  shall  be 
accounted  for  in  accordance  with  the 
provisions  of  balance  sheet  account  2131 
Accrued  Federal  Income  Taxes. 

Sec.  2—7  Delayed  items. 

(a)  All  Items  affecting  net  income, 
including  revenue  and  expense  adjust¬ 
ments,  shall  be  recorded  in  the  appro¬ 
priate  profit  and  loss  accounts  shown 
on  the  income  statement,  and  shall  not 
be  entered  directly  to  retained  earnings. 

(b)  Items  applicable  to  operations 
occurring  prior  to  the  current  account¬ 
ing  year  shall  be  included  in  the  same 
accounts  which  would  have  been  charged 
or  credited  if  the  items  had  not  been 
delayed:  Provided,  That  any  item  of 
extraordinary  nature  which  is  so  large 
in  amount  that  inclusion  in  the  accounts 
for  a  single  year  would  materially  dis¬ 
tort  the  total  operating  expenses  or 
total  operating  revenues,  as  applicable, 
shall  included  in  Profit  and  Loss 
classification  9700  Special  Items.  Ordi¬ 
nary  adjustments  of  a  recurring  nature 
shall  not  be  considered  extraordinary 
and  shall  be  included  in  the  accounts  to 
which  ordmarily  applicable.  For  pur¬ 
poses  of  this  regulation,  debits  or  credits 
included  in  classification  9700  Special 
Items  shall  be  limited  to  items  which  (1) 
have  no  particular  time  incidence; 
(2)  represent  revenue  or  expense  ele¬ 
ments  being  retroactively  introduced 
into  the  basis  used  for  income  compu¬ 
tation;  (3)  represent  revenue  or  ex¬ 
pense  elements,  being  retroactively 
eliminated  from  the  basis  used  for 


Income  computation;  or  (4)  are  retro¬ 
active  adjustments  of  Federal  subsidy 
due  to  revisions  of  subsidy  mall 
rates  of  prior  periods.  Examples  of 
extraordmary  items  to  be  included  in 
this  classification,  when  of  sufficient  ma¬ 
teriality,  are:  Catastrophic  losses  which 
are  not  a  recurrent  business  hazard,  such 
as  from  floods;  the  retroactive  establish¬ 
ment  or  elimination  of  previously  estab¬ 
lished  reserves;  and  extraordinary  write¬ 
offs  of  intangible  assets  which  through 
unusual  circumstances  have  become 
worthless,  and  adjustments  resulting 
from  refunding  or  premature  retirement 
of  debt.  As  a  sUmdard  practice,  an 
extraordinary  item  to  be  classified  as 
special  must  exceed  one-half  of  one  per¬ 
cent  of  the  twelve-months-to-date  total 
operating  revenues  or  total  operating  ex¬ 
penses  depending  on  the  nature  of  the 
item.  When  an  item  (or  items)  re¬ 
corded  in  the  objective  accounts  of  a 
given  function  and  relating  to  a  stogie 
transaction  does  not  exceed  this  amount 
but  does  exceed  one  percent  of  the  total 
functional  classification  of  which  it  is  a 
part,  it  shall  be  included  to  the  account 
to  which  ordinarily  applicable  and  foot¬ 
noted  on  Form  41. 

(c)  Items  applicable  to  operatitms  oc¬ 
curring  to  prior  quarters  of  the  current 
accounting  year  shall  be  included  to  the 
same  accoimts  that  would  have  been 
charged  or  credited  if  the  items  had  not 
been  delayed:  Provided,  That,  when  the 
total  amount  of  an  adjustment  recorded 
to  one  or  more  of  the  regular  objective 
accounts  of  a  given  function  relating  to 
a  stogie  transaction  exceeds  one  percent 
of  the  twelve-months-to-date  total  to 
the  applicable  functicmal  account,  it 
shall  be  identified  to  amount  and  nature 
by  quarters  to  which  applicable,  as  a 
footnote  to  the  CAB  Form  41  income 
statement  for  the  quarter  to  which 
included. 

Sec.  2—8  Unaudited  items. 

If  a  transaction  has  occurred  but  the 
amount  involved  is  not  precisely  deter¬ 
minable,  the  amount  shall  be  estimated, 
included  to  the  proper  accounts  and 
where  signiflcant  noted  for  financial 
statement  purposes.  The  carrier  is  not 
required  to  anticipate  or  disclose  minor 
items  which  would  not  appreciably  affect 
the  results  of  its  operations  or  financial 
position.  ' 

Sec.  2—9  Improvements,  additions  and 
betterments. 

(a)  As  a  general  rule,  expenditures  for 
additi(xis,  betterments  or  improvements, 
which  increase  the  productive  capacity  of 
units  of  land,  property  or  equipment, 
shall  be  capital!^  rather  than  charged 
directly  against  income  of  the  period  to 
which  incurred.  Expenditures  of  in¬ 
significant  amount  related  to  individual 
projects  may  be  expensed  as  incurred, 
rather  than  capitalized,  provided  their 
inclusion  as  individual  items  or  when  ag¬ 
gregated  for  like  items  encompassed  by 
a  particular  program,  will  not  distort 
current  operating  results. 

(b)  Hie  costs  to  be  capitalized  shall 
include  all  costs  directly  incurred  by 
reason  of  the  program  ti^ether  with  an 
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allocated  portion  of  overhead  costs  to 
the  full  extent  overhead  expenses  have 
been  responsive  to  the  volume  of  capi¬ 
talizable  projects  curroatly  or  periodi¬ 
cally  in  process. 

(c)  When  superior  parts  are  sub¬ 
stituted  for  old  parts  in  existing  imits  of 
property  and  equipment  as  an  incident 
to  normal  maintenance  operations  where 
normal  retirement  procedures  are  not 
practicable,  the  excess  cost  of  the  new 
parts  over  the  estimated  current  cost  of 
new  parts  of  the  kind  replaced  shall  be 
charged  to  the  related  property  and 
equipment  accoxmt. 

Sec.  2—10  Capitalization  of  interest. 

(a)  Interest  may  be  capitalized  on 
funds  actually  committed  as  eqtilpment 
purchase  deposits  or  actually  used  to  fi¬ 
nance  the  construction  or  acquisition  of 
operating  property  from  the  date  the 
funds  are  first  so  employed  to  the  date 
the  property  Is  ready  for  use:  Provided. 
That  the  capitalization  will  be  limited 
in  both  time  and  amount  to  the  reason¬ 
able  requirements  for  such  funds  and 
that  it  may  include  interest  on  funds  set 
aside  and  carried  in  balance  sheet  ac¬ 
count  1550  Special  Funds — Other  for  a 
period  not  to  exceed  6  months  in  advance 
of  the  date  they  are  scheduled  under  a 
legally  binding  contract  to  be  committed 
for  payment  to  the  manufacturer  or 
contractor. 

(b)  Interest  may  be  capitalized  on 
funds  actually  employed  in  develop¬ 
mental  and  preoperating  projects  other 
than  proper^  acquistion  and  construc¬ 
tion  up  to  the  date  the  related  operations 
are  initiated. 

(c)  In  determining  the  amoimt  of  in¬ 
terest  to  be  capitalized  imder  the  pro¬ 
visions  of  paragraphs  (a)  and  (b)  of  this 
section  2-10,  the  effective  interest  rate 
shall  be  representative  of  the  current 
rate  for  long-term  debt  of  the  carrier. 
Imputed  interest  at  the  same  rate  may 
be  capitalized  on  equity  funds  whenever 
commitments  under  paragraph  (a)  or 
(b)  of  this  section  2-10  exce^  the  bal¬ 
ance  of  long-term  debt.  The  amoimt  of 
interest  so  computed  shall  be  reduced  by 
any  interest  or  other  earnings  from  such 
funds  on  deposit  with  or  for  the  account 
of  the  manilfacturer  or  contractor.  With 
respect  to  funds  set  aside  pending  actual 
commitment,  the  earnings  shall  be  com¬ 
puted  on  the  basis  of  the  average  rate 
earned  on  the  carrier’s  current  or  long¬ 
term  investment  of  special  funds  in 
interest-bearing  securities  but  not  to  ex¬ 
ceed  the  total  amoimt  of  such  interest 
actually  earned. 

(d)  Interest  capitalized  under  para¬ 
graph  (a)  or  (b)  of  this  section  2-10 
shall  be  charged  to  the  balance  sheet 
account  in  which  the  funds  are  carried 
(1550,  1689,  or  1830)  and  credited  to 
profit  and  loss  subaccount  87.2  Interest 
Capitalized — Credit  or,  if  imputed  inter¬ 
est,  to  profit  and  loss  subaccount  80.1 
Imputed  Interest  Capitalized — Credit. 
Interest  capitalized  under  paragraph  (a) 
of  this  section  shall  be  recorded  in  such 
a  manner  as  to  facilitate  audit  and,  upon 
completion  of  the  project,  shall  be  trans¬ 


ferred  to  subaccounts  of  the  appropriate 
property  balance  sheet  accounts  as  a  cost 
of  the  related  asset.  When  imputed  in¬ 
terest  is  capitalized,  a  concurrent  entry 
shall  be  recorded  debiting  profit  and  loss 
subaccount  80.2  Imputed  Interest  De¬ 
ferred — ^Debit  and  crediting  balance 
sheet  account  2390  Other  Deferred  Cred¬ 
its  which  shall  be  cleared  to  profit  and 
loss  subaccount  80.3  Imputed  Interest 
Deferred — Credit  periodically  as  the 
amount  of  such  Interest  in  the  asset 
accounts  is  written  off. 

(e)  The  capitalization  of  interest  will 
be  permitted  only  to  the  extent  it  is  re¬ 
flected  in  the  accounts  on  a  current 
basis.  Furthermore,  in  the  event  that 
a  construction  project  is  not  completed 
or  a  developmental  project  is  not  brought 
to  fruition,  any  relat^  capitalized  in¬ 
terest  shall  be  eliminated  from  the 
accounts  by  reversal  of  the  capitalizing 
entries. 

Sec.  2—11  Accounting  for  transactions 
in  gross  amounts. 

(a)  All  assets  and  liabilities  shall  be 
stated  in  balance  sheet  presentations  in 
gross  values,  provided  that  all  deprecia¬ 
tion,  provisions  for  uncollectible  ac¬ 
counts  and  other  valuation  reserves  shall 
be  offset  against  the  class  of  asset  to 
which  related.  Amounts  receivable 
from,  and  amounts  payable  to,  associated 
companies  and  other  air  carriers,  which 
are  normally  settled  on  a  current  basis 
shall  be  stated  in  gross  amounts  re¬ 
ceivable  and  gross  amounts  payable. 
Amomits  receivable  from,  and  amounts 
payable  to,  individual  associated  com¬ 
panies  which  are  not  settled  on  a  current 
basis,  and  are  not  includible  in  current 
assets  or  current  liabilities,  shall  be 
stated  in  net  amounts  receivable  or  pay¬ 
able.  Receivables  from  particular  as¬ 
sociated  companies  shall  not  be  offset 
against  payables  to  other  associated 
companies. 

(b)  The  cost  of  Treasury  Certificates 
or  other  tax  notes,  which  are  to  be  sur¬ 
rendered  to  the  United  States  Treasury, 
rather  than  independently  sold,  in  satis¬ 
fying  Federal  Income  tax  liabilities  may 
be  offset  against  accrued  Federal  income 
tax  liabilities  provided  both  the  gross 
income  tax  liability  and  the  value  of  the 
tax  notes  are  reflected  on  the  face  of 
the  balance  sheet.  The  offset  of  other 
government  securities  or  other  assets 
against  Federal  income  tax  liabilities  is 
prohibited. 

Sec.  2—12  Acquisition  and  valuation  of 
assets. 

(a)  As  a  general  rule,  all  assets  shall 
be  recorded  at  cost  to  the  air  carrier  and 
shall  not  be  adjusted  to  reflect  changes 
in  market  value.  Exceptions  to  this  rule 
shall  be  limited  to  the  following  items; 

(1)  Investments  in  subsidiary  com¬ 
panies  (as  that  term  is  defined  in  sec¬ 
tion  03)  shall  be  recorded  at  cost  (ex¬ 
cept  as  provided  in  section  5-2  (c) )  plus 
the  equity  in  the  undistributed  earnings 
or  losses  of  such  companies  since  acqui¬ 
sition.  (Investments  in  associated  or 
other  companies  in  which  the  air  car¬ 
rier  holds  50  percent  or  less  of  the  voting 


capital  stock  shall  be  recorded  at  cost, 
except  as  provided  in  section  5-2(c) .) 

(2)  Spare  parts  and  materials  of  a 
class  for  whi^  the  accrual  of  reserves 
for  loss  in  value  may  not  be  feasible, 
which  have  been  expensed  from  current 
inventories  and  are  recovered,  may  be  re¬ 
turned  to  inventory  at  estimated  value 
with  contra  credit  to  the  expense  ac¬ 
counts  initially  charged.  The  cost  (as 
defined  in  section  03,  *'Cost”)  to  be  re¬ 
corded  shall  represent  the  cash  price  of 
the  asset  acquired  unless  otherwise  spe¬ 
cifically  provided  in  paragraphs  (b)  and 
(c)  of  this  section.  When  the  considera¬ 
tion  given  for  property  is  other  than  cash, 
the  value  of  such  consideration  shall  be 
determined  on  a  cash  basis,  in  accord¬ 
ance  with  the  following  provikons. 

(b)  Costs  of  assets  charged  against 
income  by  an  air  carrier  shall  not  be 
reinstated  through  property  exchanges, 
and  again  charged  against  income  by 
another  air  carrier  but  shall  be  recorded 
by  each  successive  user  at  the  unrecov¬ 
ered  cost  of  property  given  in  exchange, 
adjusted  by  the  amount  of  any  addi¬ 
tional  cash  or  other  consideration  given 
or  received.  For  purposes  of  this  sys¬ 
tem  of  accounts,  an  exchange  Is  defined 
as  a  transaction  in  which  tangible  prop¬ 
erty  represents  more  than  75  percent  of 
the  fair  market  value  of  the  total  con¬ 
sideration.  Capital  gains  or  losses,  as 
a  matter  of  policy,  will  not  be  recognized 
in  property  exchanges.  (See  also  sec¬ 
tion  5-3 (e) (8).) 

(c)  The  cost  of  properties  obtained 
under  a  conditional  sales  contract  shall 
be  recorded  as  assets  as  at  the  date  'ipon 
which  delivery  has  been  completed  even 
though  legal  title  remains  in  the  vendor 
unless  there  is  material  uncertainty  as 
to  the  complete  consummation  of  the 
transaction. 

See.  2— 13  Establish  men!  of  reserves. 

(a)  Provisions  for  reserves  covering 
transactions  or  conditions  which  do  not 
diminish  assets  or  result  in  demon¬ 
strable  liability  to  the  air  cairier,  with 
corresponding  diminution  in  stockholder 
equity  during  the  period  over  which 
accrued,  shall  not  be  charged  against  in¬ 
come  but  shall  be  charged  directly 
against  balance  sheet  account  2940  Un¬ 
appropriated  Retained  Earnings. 

(b)  All  reserves  shall  be  classified  in 
balance  sheet  presentations  in  terms  of 
their  inherent  impact  upon  the  air  car¬ 
rier’s  financial  condition  as  either  valua¬ 
tion  of  assets  (offsetting  the  assets  to 
which  related),  accrued  liabilities,  or 
appropriations  of  retained  earnings. 

(c)  Provisions  for  self-insurance 
against  damage  to  property,  or  other 
risks,  may  be  charged  against  income 
as  recurring  operating  expense,  and 
credited  to  balance  sheet  account  2350 
Reserve  for  Self-Insurance,  in  accord¬ 
ance  with  a  plan  which  refiects  actuarial 
or  other  reasonable  measurement  of 
risk:  Provided.  ’The  air  carrier  demon¬ 
strates  that  the  accrual  rate  is  reasonable 
in  terms  of  resulting  cost  level  and  will 
not,  in  any  accounting  period.  Infiate  the 
operating  costs  above  those  which  would 
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result  from  equivalent  coverage  through 
purcheised  insurance.  Such  provisions 
shall  be  made  in  accordance  with  the  in¬ 
structions  for  balance  sheet  account  2350 
Pleserve  for  Self-Insurance.  No  pro¬ 
vision  shall  be  made  through  income 
charges  for  a  retroactive  initiation  or 
adjustment  of  self-insurance  reserves. 
Such  reserves  shall  be  accumulated  on  a 
forward  basis  only.  However,  the  air 
carrier  may  effect  an  interim  segregation 
of  retted  earnings  through  balance 
sheet  account  2930  Appropriations  of 
Retained  Earnings.  ITie  balance  of  such 
segregation  of  retained  earnings  is  to 
be  returned  to  miappropriated  retained 
earnings  upon  attainment  of  the  planned 
level  of  the  self-insurance  reserve,  ac¬ 
cumulated  through  income  charges. 
Where  risks  to  be  borne  by  the  air  car¬ 
rier  are  reduced  or  eliminated,  due  to 
substitution  of  purchased  insurance,  or 
otherwise,  the  self-insurance  reserve  re- 
quirem«it8  shall  Bb  redetermined.  Ex¬ 
cesses  in  existing  reserves,  of  material 
amount,  over  those  required  to  cover  cur¬ 
rent  risks  borne  by  the  air  carrier  shall 
be  accounted  for  as  provided  in  balance 
sheet  account  2350  Reserve  for  Self-In¬ 
surance.  Material  effects  upon  inccHne 
taxes  resulting  from  differences  as  be¬ 
tween  Income  recognised  for  tax  and 
book  purposes,  associated  with  provisions 
for  self-insurance,  shall  be  accoimted  for 
in  accordance  with  the  instructions  for 
balance  sheet  account  2340  Deferred  Fed¬ 
eral  Income  Taxes.  Each  air  carrier 
shall  file  with  the  Civil  Aeronautics 
Board  a  statemmt  of  accounting  pro¬ 
cedures  when  a  policy  with  respect  to 
self-lnsiirance  is  established.  This  state¬ 
ment  shall  set  forth:  (1)  The  amount  of 
self-bome  and  purchased  coverage,  re¬ 
spectively,  for  each  type  of  risk  involving 
self-ins\irance;  (2)  the  rates  of  accrual 
to  the  self-in£auance  reserves;  (3)  such 
other  detail  as  may  be  pertinent  to  the 
plan;  and  (4)  information  necessary  to 
establish  the  reascmableness  of  the  (dan 
in  conformance  with  the  standards  pre¬ 
scribed  by  this  system  of  accounts  and 
reports.  The  rates  and  practices  set 
forth  in  such  statements  shall  thence 
forth  be  used  by  the  air  carrier  unless 
notified  by  the  Civil  Aeronautics  Board, 
in  acooirdance  with  secticm  22(d)  or  32 
(d)  as  aivlioable,  that  they  do  not  meet 
the  requirements  set  forth  in  this  section. 

(d)  Additional  reserves  over  those 
prescribed  in  this  system  of  accounts 
may  be  established  for  the  purpose  of 
equalizing  or  distributing  expense 
charges  between  calendar  quarters  of 
each  accounting  year  in  aceordance  with 
operations  performed,  in  the  event  such 
expenditures  are  part  of  a  specific  pro¬ 
gram  to  which  the  air  csurler  is  demon¬ 
strably  committed  and  are  sufficient 
magnitude  to  significantly  distort  the 
financial  results  of  the  current  quarter 
if  expensed  directly.  E&ch  air  carrier 
shall  submit,  for  approval  by  the  Civil 
Aeronautics  Bocuxl,  a  plan  for  each  such 
equalization  reserve  which  shall  set  forth 
the  proposed  accounting  and  rates  of  ac¬ 
crual.  Such  plans  shall  provide  for  the 


liquidation  of  each  expense  eqvialization 
reserve  at  the  close  of  each  accoimting 
year.  Equalization  reserves  shall  not  be 
used  in  respect  to  expenditures,  the  dis¬ 
tortionary  fiuctuations  of  which  spread 
over  a  cycle  of  longer  than  one  year. 
(See  section  22(d)  or  32(d),  as  ap¬ 
plicable.) 

See.  2—14  Dt'prci'iation  and  amortiza¬ 
tion. 

(a)  Depreciation  shall  be  calculated 
by  the  air  carrier  in  such  manner  as  will 
prevent  the  charging  of  either  excessive 
or  Inadequate  expense  or  the  accumula¬ 
tion  of  excessive  or  Inadequate  reserves, 
and  shall  be  based  upon  a  study  of  the 
air  carrier’s  history  and  experience  or 
such  engineering  or  other  information 
as  may  be  available  with  respect  to  pro¬ 
spective  future  conditions  and  without 
regard  to  depreciation  accoimting  prac¬ 
tices  adopted  for  tax  purposes.  Unde- 
preciable  residual  values  shall  be  estab¬ 
lished  for  each  class  of  property  and 
equipment  and  shall  represent  the  fair 
and  reasonable  estimate  of  the  recov¬ 
erable  value  as  of  the  end  of  the  service 
life  over  which  the  property  is  depre¬ 
ciated.  Depreciation  chargeable  against 
operations  shall  be  limited  to  the  actual 
costs  incurred  in  the  acquisition  of  the 
properties  to  which  related.  The  cost 
of  properties  which  are  generally  re¬ 
paired  and  reused  shall  not  upon  retire¬ 
ment  be  charged  against  current  oper¬ 
ating  expenses  but,  to  the  extent  not 
written  off  in  the  form  of  depreciation, 
shall  be  treated  as  part  of  the  capital 
gain  or  loss.  The  cost  of  properties  of 
a  type  which  are  recurrraitly  expended 
and  replaced  shall  be  charged  to  operat¬ 
ing  expenses  as  issued  for  use.  How¬ 
ever,  the  net  charge  to  operating  expense 
for  any  asset  used,  consumed  or  aban¬ 
doned  shall  be  limited  to  the  difference 
between  the  cost  incurred  in  acquisition 
and  any  related  accrued  depreciation. 

(b)  In  accordance  with  the  provisions 
of  section  22(d)  or  32(d),  as  applicable, 
each  air  carrier  shall  file  with  ^e  Civil 
Aeronautics  Board  a  statement  which 
shall  clearly  and  completely  describe  for 
each  classification  of  property  and 
equipment  the  methods,  service  lives,  and 
r^dual  values  used  for  computing  de¬ 
preciation  on  the  different  subcategories 
of  property  or  equipment  included  there¬ 
in.  Tliis  statement  shall  be  sufficiently 
descriptive  to  permit  a  pro  forma  con¬ 
struction  of  the  depreciation  calculation 
of  each  accounting  period  and  shall  in¬ 
clude  identification  of  those  categories 
depreciated  on  a  unit  basis  and  those 
categories  depreciated  on  a  group  basis, 
as  well  as  the  mathematical  bases  em¬ 
ployed  for  allocating  iq)plicable  costs  to 
the  different  accounting  periods. 

Ser.  2—15  Contingent  assets  and  con¬ 
tingent  liabilities. 

Contingent  assets  and  contingent 
liabilities,  except  as  permitted  by  ac¬ 
count  2930  Appropriations  of  Retained 
Earnings,  shall  not  be  included  in  the 
body  of  the  balance  sheet  but  shall  be 
explained  in  footnotes. 


Sec.  2—16  Notes  to  financial  statements. 

All  matters  which  are  not  clearly  iden¬ 
tified  in  the  body  of  the  financial  state¬ 
ments  but  which  may  infiuence  mate¬ 
rially  interpretations  or  conclusions 
which  may  reasonably  be  drawn  in  re¬ 
gard  to  financial  condition  or  earnings 
position  shall  be  clearly  and  completely 
stated  as  footnotes  to  the  financial 
statements. 

Sec.  2-17  Revenue  accounting  practices. 

(a)  Revenue  accounting  practices  shall 
conform  to  the  provisions  of  account 
2160  Unearned  Transportation  Revenue. 

(b)  Physical  verification  of  the  reli¬ 
ability  of  passenger  revenue  accounting 
practices  shall  be  made  at  least  once 
each  accounting  year,  and  an  analysis 
showing  the  results  of  such  verification 
shall  be  submitted  to  the  Board  within 
30  days  following  its  completion.  The 
analysis  suin>orting  the  verification  shall 
include: 

(1)  The  cutoff  date  for  the  liability  to 
be  verified; 

(2)  The  number  of  months  after  the 
cutoff  date  during  which  documents  were 
examined  to  verify  the  liability; 

(3)  The  nature  of  the  documents 
which  were  examined  for  purposes  of 
the  verification: 

(4)  The  totals  for  each  of  the  various 
tsrpes  of  documents  examined,  on  actual 
or  sampling  basis; 

(5)  A  description  of  the  sampling 
technique  and  conversion  to  totiJs,  if 
sampling  was  employed; 

(6)  The  amount  and  basis  for  all  esti¬ 
mates  employed  in  the  verification;  and 

(7)  The  amount  of  resulting  adjust¬ 
ments  and  the  quarter  in  which  such  ad¬ 
justments  were,  or  are  to  be,  made  in 
the  accounts. 

(c)  The  amount  of  any  adjustment 
shall  be  reported  on  schedule  B-2  or  B- 
2.1,  as  applicable,  in  the  quarter  booked 
in  accordance  with  the  i^tructions  for 
these  schedules  contained  in  sections  23 
and  33. 

Sec.  2—18  Transactioiu  between  mem¬ 
bers  of  an  affiliated  group. 

(a)  Unless  otherwise  approved  by  the 
Board's  Director,  Bureau  of  Accounts  and 
Statistics,  transactions  between  the  regu¬ 
lated  activity  of  an  air  carrier  and  ac¬ 
tivities  conducted  by  nontransport  divi¬ 
sions  or  other  corporate  memters  of  an 
affiliated  group  shall  be  recorded  by  the 
air  carrier  as  provided  in  paragraphs  (b) 
through  (e)  of  this  section  2-18. 

(b)  Charges  for  services  and  assets 
purchased  by  or  transferred  to  a  regu¬ 
lated  activity  of  an  air  carrier  from  other 
activities  of  an  affiliated  group  shall  ^ 
recorded  initially  in  the  accounts  of  the 
regulated  air  carrier  activity  at  their 
invoice  price,  if  determinative  from  a 
prevailing  price  list  held  out  to  the  gen¬ 
eral  public  in  the  normal  course  of  busi¬ 
ness.  Where  the  services  and  assets  re¬ 
ceived  by  the  regulated  activity  of  the 
air  carrier  are  not  marketed  by  the  affili¬ 
ated  supplier  to  the  general  public  under 
a  prevailing  price  list,  the  charges  re¬ 
corded  by  the  air  carrier  activity  for 
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such  services  and  assets  shall  be  the 
lower  of  their  cost  to  the  originating  ac¬ 
tivity  of  the  affiliated  group,  less  all 
applicable  valuation  reserves,  or  their 
estimated  fair  market  value.  In  the  case 
of  charges  against  income  for  services 
received,  as  distinguished  from  charges 
for  property  and  equipment  or  other  as¬ 
sets  acquired,  any  difference  in  the 
amount  recorded  and  the  consideration 
given  by  the  air  carrier  shall  be  entered 
in  subaccount  88.1  Intercompany  Trans¬ 
action  Adjustment — Credit  or  in  sub- 
accoimt  89.1  Intercompany  Transaction 
Adjustment — Debit.  In  the  case  of  prop¬ 
erty  and  other  assets  acquired,  any  dif¬ 
ference  between  the  amount  recorded 
and  the  consideration  given  by  the  air 
carrier  shall  be  entered  in  appropriate 
subaccounts  of  accoimt  1870  Property 
Acquisition  Adjustment,  paralleling  sub- 
accoimt  88.1  Intercompany  Transaction 
Adjustment — Credit  and  subaccoimt  89.1 
Intercompany  Transaction  Adjustment — 
Debit,  and  shall  be  cleared  to  such  in¬ 
come  accoimts  through  periodic  amorti¬ 
zation  at  rates  coinciding  with  those  ap¬ 
plied  to  other  associated  assets. 

(c)  The  cost,  less  all  associated  valua¬ 
tion  reserve  accumulations,  of  services 
and  assets  sold  by  or  transferred  from 
the  regulated  activity  of  an  air  carrier  to 
other  activities  of  an  affiliated  group 
shall  be  charged  by  the  air  carrier  to 
either  applicable  incidental  services  or 
capital  gain  Income  accounts,  as  ap¬ 
propriate.  Where  such  services  and  assets 
are  reflected  in  tariffs  filed  with  the 
Board  or  in  price  lists  held  out  to  the 
general  public,  the  associated  revenues 
shall  be  recorded  at  the  rates,  fares  or 
charges  contained  therein  in  the  ap¬ 
propriate  Incidental  services,  capital 
gains  or  air  transport  income  accounts. 
Where  no  tariff  or  prevailing  price  list  is 
applicable,  the  associated  revalue  shall 
be  recorded  at  the  higher  of  cost  or  esti¬ 
mated  fair  market  value  of  the  asset  or 
service  involved.  Any  difference  between 
the  revenue  so  recorded  and  the  agreed 
consideration  to  the  air  carrier  shall  be 
recorded  in  subaccount  88.1  Intercom¬ 
pany  Transaction  Adjustment — Credit 
or  subaccount  89.1  Intercompany  Trans¬ 
action  Adjustment — Debit. 

(d)  Income  taxes  shall  be  allocated 
among  the  transport  entities  of  the  air 
carrier,  its  nontransport  divisions,  and 
members  of  an  affiliated  group.  Under 
circumstances  in  which  income  taxes  are 
determined  on  a  consolidated  basis  by 
an  air  carrier  and  other  members  of  an 
affiliated  group,  the  income  tax  expense 
to  be  recorded  by  the  air  carrier  shall 
be  the  same  as  would  result  if  deter¬ 
mined  for  the  air  carrier  separately  for 
all  time  periods,  except  that  the  tax  ef¬ 
fect  of  carryback  and  carry-forward 
operating  losses,  investment  tax  credits, 
or  other  tax  credits  generated  by  opera¬ 
tions  of  the  air  carrier  shall  be  recorded 


by  the  air  carrier  during  the  period  in 
which  applied  in  settlement  of  the  taxes 
otherwise  attributable  to  any  member,  or 
combination  of  members,  of  the  affiliated 
group.  Any  difference  between  the  in¬ 
come  tax  so  recorded  and  the  amount 
at  which  settlement  is  to  be  made  shall 
be  recorded  in  subaccount  88.1  Inter¬ 


company  Transaction  Adjustment- 
Credit  or  in  subaccount  89.1  Intercom¬ 
pany  Transaction  Adjustment — Debit, 
as  is  appropriate. 

(e)  The  principles  set  forth  in  this 
section  2-18  shall  apply  equally  to  cor¬ 
porations,  proprietorships,  partnerships, 
or  other  forms  of  business  organizations. 


BALANCE  SHEET  CLASSIFICATIONS 


Section  3 — Chart  of  Balance  Sheet  Accounts 


Name  of  account 

General  classification 

Current  assets; 

Cash . 

1010 

Special  deposits . 

1030 

United  States  Oovemnient  securities . 

1110 

1120 

Accounts  rweivable — U.8.  Oovernment _ _ _ _ _ 

12-20 

1-230 

1-240 

1-260 

Notes  and  accounts  receivable — company  personnel . . . 

1200 

1280 

1290 

1310 

Obsolescence  and  deterioration  reserves— expendable  parts . 

1311 

Miscellaneous  materials  and  supplies . 

1330 

1410 

1420 

Investments  and  special  funds: 

1610 

1610. 1 

1610.-2 

1620 

1630 

1640 

1660 

1600-1700 

Operating 

Nonoperat¬ 

ing 

1001 

1701 

1602 

1701 

1603 

1703 

1004 

1704 

1606 

1706 

1607 

1707 

1608 

1708 

1 1608./ 

>  1708./ 

'  1608.6 

>  170a5 

*  1608.0 

>  17Oa0 

1609 

1709 

1611 

1711 

1612 

1712 

1613 

1713 

Reserve  for  depreciation— aircraft  communication  and  navigational  equipment . 

1614 

1714 

Reserve  lor  depreciation— miscellaneous  flight  equipment . 

1610 

1716 

1617 

1717 

1618 

1718 

Airframe  parts  and  assemblies...'. . . 

■  16ia  1 

>  1718,  / 

■  16ia  6 

•  17la  s 

■  lOla  8 

1 1718,0 
1719 

Reserve  for  depreciation— flight  equipment . 

1619 

’  1629 

»  17-29 

1630 

1730 

1631 

1731 

Ramp  equipment . 

1632 

1732 

Communication  and  meteorological  equipment . . . . . . 

1633 

1733 

Maintenance  and  engineering  equipment . . . . . . . 

1634 

1734 

1636 

1735 

1636 

1736 

1637 

1737 

Miscellaneous  ground  equipment . . . . . . . 

1638 

1738 

Buildings  and  other  Impro'vements . 

1640 

1740 

Maintenance  buildings  and  improvements . 

1640./ 

1740.  / 

Other  buildings  and  improvements . 

1640.0 

1740. 0 

Ground  property  and  equipment . 

IBlB 

1749 

1750 

Reserve  for  depreciation- passenger  service  equipment . 

IMO 

Reserve  for  depreciation- hotel,  restaurant  and  food  service  equipment . 

1661 

1651 

1662 

1762 

Reserve  for  depreciation— communication  and  meteorological  equipment _ _  . 

1663 

1763 

Reserve  for  depreciation— maintenance  and  engineering  ^ulpm'eni _ _ 

16M 

1764 

Reserve  for  depreciation— surface  transport  vehicles  and  equipment . 

1663 

1765 

Reserve  for  depreciation- furniture,  fixtures  and  oflice  equipment . 

1666 

1766 

Reserve  for  depreciation— storage  and  distribution  equip'me'nt . 

1667 

1757 

Reserve  for  depreciation— misct'ilaneous  ground  equipment . . . . 

1668 

1768 

Bee  footnotes  at  end  of  tables. 
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BALANCE  SHEET  CLASSIFICATIONS— Continued 
Section  3 — Chart  of  Balance  Sheet  Accounts — Continued 


Name  of  account 


and  equipment — Continued 

Kcstcrre  for  depreciation— buildings  and  other  iniproTements. 

Maintenance  building  and  improTements . . . 

Other  buildings  and  improvements . 

Kcscrves  for  depreciation-ground  property  and  equipment.. 

I.aiid _ _ _ _ _ _ 

(  onslruclion  «'ork  in  progress . . . 


ncfci  i  cd  cliargos; 

Long-term  prepayments . 

I  ievelopmentaJ  and  preoperating  costs . 

rnamortised  discount  and  expense  on  debt . 

*  I' nuinortlxed  capital  stock  expense . . 

rro|)eity  acquisition  adjustment . . 

Other  intangibles . 

Other  deferred  charges . 

CiuTcnt  liabilities; 

Current  notes  payable . 

Aecoimts  payable— general . 

Collections  as  agent— traffic . 

Collections  as  agent— other.. . 

Notes  and  accounts  payable— associated  companies. 

.\ccrued  personitel  compensation _ _ 

Accrued  vacation  liability . 

Accrued  Federal  income  taxes _ _ _ 

other  accrued  taxes . . 

I  lividends  declared . . . . . 

Air  travel  plan  liability . - . 

Cnearned  transportation  revenue . 

Other  current  liabilities . . . 

Noururrent  liabilities: 

Long-term  debt . . . . 

.\dvuncee  from  associated  companies - - 

.\dvanoes  from  nontransport  divisions . 

I’ension  liability . 

Company  stock  purchase  plan  liability . 

Other  noncurreut  liabilities . 

1  leferred  credits: 

Unaniortixed  iwemlum  on  debt . 

lieferred  Federal  Income  taxes . 

Deferred  investment  tax  credits . . 

Reserve  for  self-insurance . 

Other  deferred  credits . 

l-tockhoider  equity; 

1 'referred  stoex . 

Common  stock. . 

Capital  stock  subscribed  and  unissued . 

Other  paid-in  capital.. . 

I’remium  on  capital  stock . . 

Discount  on  capital  stock . 

Other  capital  stock  transactioiw . 

MisceUaiieoiB  paid-in  capital . . 

Appropriatioos  of  retained  earnings . 

C  nappropiiated  retained  earnings . 

Treasury  stodt . 


Operating 


1660 

1660./ 

1660.9 

J669 

1679 

1669- 


Nonoperat* 

ing 


1760 

1760.  f 

1760.9 

1769 

1779 

1739 


General  classification 


1820 

18S0 

1840 

18S0 

1870 

1880 

1890 

aolo 

2020 

2030 

2040 

2050 

2110 

2120 

2131 

2139 

2140 
2160 
2160 
2190 

2210 

2240 

2245 

2250 

2260 

2290 

2330 

2340 

2345 

2350 

2390 

2820 
2840 
2860 
2890 
289ai 
2890.  f 

2890.9 

2890.9 
2930 
2940 
2990 


‘  Prescribed  for  Group  II  and  Group  III  air  carriers  only.  .  .i  ,  » 

« At  tlie  option  of  the  air  carrier  these  accounts  may  be  a^ned  numbers  2629  and  2729,  rMpectlvely,  for  accounting 
purposes. 

Note:  Digits  to  right  of  decimals  and  Itallcired  codes  establislied  for  CAB  contrtd  purposee  only. 

readily  convertible  into  cash  or  are  held 


Section  4 — General 

(a)  The  balance  sheet  accounts  are 
designed  to  show  the  financial  condition 
of  the  air  carrier  as  at  a  given  date, 
refiecting  the  asset  and  liability  balances 
canned  forward  subsequent  to  the  clos¬ 
ing  or  constructive  closing  of  the  air 
carrier’s  boob  of  account. 

(b)  The  balance  sheet  accounts  pre¬ 
scribed  in  this  system  of  accounts  for 
each  air  carrier  group  are  set  forth  in 
Section  3,  Chart  of  Balance  Sheet  Ac¬ 
counts.  The  balance  sheet  elements  to 
be  included  in  each  account  are  pre¬ 
sented  in  section  6  and  the  balance  sheet 
groupings  to  be  accorded  each  account 
are  set  forth  in  section  5. 

Section  5 — Balance  Sheet  Account 
Groupings 

.Sec.  5—1  Current  assets. 

(a)  Include  in  this  classification  all 
resources  which  may  reasonably  be  ex¬ 
pected  to  be  realized  in  cash  or  sold  or 
consumed  within  one  year,  such  as  im- 
restricted  cash,  those  assets  that  are 


for  current  use  in  operations,  and  cur¬ 
rent  claims  against  others  to  the  extent 
settlement  is  reasonably  assured,  except 
that  securities  of  others  classified  in  in¬ 
vestment  and  special  fund  accoimts  at 
date  of  acquisition  need  not  be  reclassi¬ 
fied  imtil  disposition  thereof. 

(b)  Perpetual  inventories  of  all  ma¬ 
terials.  supplies,  lubricating  oils,  motor 
fuels  and  flight  equipment  expendable 
parts  shall  be  maintained  and  shall  be 
physically  verified  at  least  annually.  Any 
short^e,  overage,  shrinkage,  etc.,  shall 
be  adjusted  by  charges  or  credits  to  the 
appropriate  expense  account. 

(c)  Items  of  general  current  asset 
characteristics  which  are  not  expected  to 
be  realized  or  consumed  within  one  year 
may  be  included  in  this  classification 
provided  the  noncurrent  portion  is  not 
substantial  in  amoimt  and  classification 
as  a  current  item  will  not  impair  the  sig¬ 
nificance  of  working  capital. 

Ser.  5—2  Invo8tmenl8  and  special  funds. 

(a)  Include  in  this  classification  long¬ 
term  investments  in  securities  of  others 
exclusive  of  United  States  Government 


securities,  securities  which  are  not  read¬ 
ily  marketable,  funds  set  aside  for  spe¬ 
cific  purposes  or  involving  restrictions 
preventing  current  use,  contract  per¬ 
formance  deposits  and  other  securities, 
receivables,  or  fimds  not  available  for 
current  operations.  Investments  in 
United  States  Government  securities 
^lall  be  included  in  the  current  assets 
account  group. 

(b)  Investments  in  associated  com¬ 
panies  in  which  the  carrier  owns  50  per¬ 
cent  or  less  of  the  voting  capital  stock 
and  investments  in  other  than  associate 
companies  shall  be  recorded  at  cost,  ex¬ 
cept  as  provided  in  paragraph  (c)  of  this 
section.  Investments  in  subsidiary  com¬ 
panies  (as  that  term  is  defined  in  section 
03)  shall  be  recorded  at  cost  (except  as 
provided  in  paragraph  (c)  plus  the 
equity  in  undistributed  earnings  or  losses 
since  acquisitiem. 

(c)  Permanent  impairment  in  the 
value  of  securities  may  be  reflected 
through  charges  to  profit  and  loss  clas¬ 
sification  8100  Nonoperating  Income  and 
Expense — Net. 

Sec.  5—3  Properly  and  equipment. 

(a)  All  investments  of  the  air  carrier 
in  land  and  units  of  tangible  pn^rty 
and  equipment  shall  be  included  within 
this  general  classification. 

(b)  The  cost  of  properties  covered  by 
conditional  sales  contracts  shall  be  re¬ 
corded  in  the  appropriate  property  and 
equipment  accounts  of  the  buyer,  and 
removed  from  the  property  and  equip¬ 
ment  accounts  of  the  seller,  as  at  the 
date  (m  which  possessimi  is  delivered  to 
the  buyer  unless  there  is  material  uncer¬ 
tainty  as  to  the  complete  consummation 
of  the  transaction. 

(c)  Property  obtained  under  an  agree¬ 
ment  for  lease  or  lease  with  option  to 
purchase,  not  constituting  a  conditional 
sale,  shall  not  be  recorded  on  the  books 
of  the  lessee  until  actual  purchase,  at 
which  time  the  price  at  actual  date  of 
purchase  plus  leasehold  improvements 
shall  be  recorded  in  the  appropriate 
property  and  equipment  accounts. 

(d)  The  general  classification  “Prop¬ 
erty  and  Equipment”  shall  be  subclassi¬ 
fied  as  between  “Operating  Property  and 
Equipment”  and  “Nonoperating  Prop¬ 
erty  and  Equipment.”  “Operating  Prop¬ 
erty  and  Equipment”  shall  encompass 
items  used  in  air  transportation  services 
and  services  incidental  thereto.  “Non¬ 
operating  Property  and  Equipment” 
shall  encompass  investments  in  property 
and  equipment  not  s^arately  accounted 
for  within  a  nontransport  divisiim  but 
assigned  to  other  than  air  transportation 
and  its  incidental  services,  and  property 
and  equipment  held  for  future  use. 

(e)  Operating  and  nonoperating  prop¬ 
erty  and  equipment  shall  be  accounted 
for  separately  in  accordance  with  the 
following  instructions: 

(1)  Investment  in  property  and  equip¬ 
ment  shall  be  recorded  at  total  cost  in¬ 
cluding  all  expenditures  applicable  to 
acquisition,  other  costs  of  a  preliminary 
nature,  costs  incident  to  placing  in  posi¬ 
tion  and  conditioning  for  operations  and 
costs  of  additions,  betterments,  improve¬ 
ments  and  modifications. 

(2)  The  cost  of  additions,  betterments, 
improvements  and  modifications  shall 
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be  charged  to  the  balance  sheet  account 
In  which  the  property  or  equipment  to 
which  related  is  carried.  (See  section 
2-9  for  applicable  accounting  policy.)' 
The  cost  of  parts  and  appurtenances  re¬ 
moved,  and  the  reserve  for  d^reciatlon 
applicable  thereto,  shall  be  treated  as 
for  retired  property  and  accounted  for 
accordingly. 

(3)  If  different  classes  of  pr(w>erty  and 
equipment  chargeable  to  more  than  one 
property  account  are  pwxhased  for  a 
single  sum  and  the  cost  of  each  class 
cannot  be  definitely  ascertained,  appor¬ 
tionment  shall  be  based  upon  the  most 
accurate  information  available.  If  nec¬ 
essary,  aiH>niisals  shall  be  made  to  es¬ 
tablish  the  relative  costs. 

(4)  If  prwjerty  and  equipment  is  ac¬ 
quired  as  a  part  of  a  business  from  an¬ 
other  air  carrier  through  consolidation, 
merger,  or  reorganization,  pursuant  to 
a  plan  aiH>roved  by  the  Civil  Aeronautics 
Board,  the  costs  and  related  depreciation 
reserves  as  carried  on  the  books  of  the 
predecessor  company  at  the  date  of 
transfer  shall  be  entered  by  the  acquir¬ 
ing  air  carrier  in  the  appropriate  ac¬ 
counts  prescribed  for  recording  invest¬ 
ments  in  tangible  assets.  Any  difference 
between  the  purchase  price  of  the  prop¬ 
erty  and  equipment  acquired  and  its  de¬ 
preciated  cost  at  date  of  acquisition  shall 
be  recorded  in  balance  sheet  account 
1870  Property  Acquisition  Adjustment. 
Property  acquired  from  an  associated 
company  shall  also  be  accounted  for  in 
accordance  with  this  paragraph  unless 
otherwise  approved  by  the  Board. 

(5)  Upon  disposal  by  sale,  retirement, 
abandonment,  dismantling,  or  otherwise, 
of  equipment  depreciated  on  a  unit  basis, 
the  air  carrier  shall  credit  the  accounts 
in  which  the  costs  related  to  the  prop¬ 
erty  or  equipment  are  carried  with  the 
balances  thereof;  charge  the  related  de¬ 
preciation  reserves  with  the  balances 
applicable  to  the  property  disposed  of; 
,and  charge  the  cash  proceeds  of  the 
sale  or  the  value  of  salvaged  material 
to  the  appropriate  asset  accounts. 
Where  the  sales  price  or  salvage  value 
less  the  cost  of  dismantling  differs  frcmi 
the  costs  related  to  the  property  less 
accrued  depreciation  reserves,  such  dif¬ 
ference  shall  be  recorded  in  the  appro¬ 
priate  capital  gain  or  loss  accounts. 

(6)  Upon  disposal  by  sale,  retirement, 
abandonment,  dismantling,  or  otherwise 
of  property  or  equipment  depreciated  on 
a  group  basis,  the  air  carrier  shall  credit 
the  account  in  which  the  property  or 
equipment  is  carried,  and  charge  the 
related  depreciation  reserve  with  the 
original  cost  thereof,  less  any  salvage 
realized,  regardless  of  the  age  of  the 
item.  No  gain  or  loss  is  recognized  on 
the  retirement  of  individual  items  of 
property  or  equipment  depreciated  on  a 
group  basis.  However,  the  proceeds  from 
sales  of  scrapped  parts  and  assemblies, 
which  are  accumulated  and  sold  in  lots 

^  for  nominal  amounts  and  without  iden¬ 
tification  of  the  individual  items,  shall 
be  credited  to  profit  and  loss  account  18 
Other  Incidental  Revenues. 

(7)  If  property  is  retired  or  disposed 
of  as  a  result  of  major  accident  other 
casualty,  the  costs  related  to  such  prop¬ 


erty,  less  accrued  depreciation  reserves, 
shall  be  charged  to  balance  sheet  account 
1890  Other  Deferred  CTharges  pending 
adjustments  and  settlement  of  insur¬ 
ance.  The  resulting  profit  or  loss,  after 
refiecting  adjustments  for  insurance 
coverage  or  self-insurance,  shall  be  re¬ 
corded  as  a  capital  gain  or  loss  or  as  a 
credit  or  debit  to  the  applicable  self- 
insurance  reserve,  as  appropriate.  If 
the  air  carrier  has  no  option  but  to 
accept  replacement  by  an  equivalent 
unit,  the  book  cost  and  accured  depre¬ 
ciation  reserves  applicable  to  the  unit 
disposed  of  shall  be  assigned  to  the  new 
property  or  equipment.  Where  the  air 
carrier  has  the  option  in  settlement  to 
select  between  replacement  in  kind  and 
cash  or  its  equivalent,  the  air  carrier 
shall  account  for  the  prt^rty  or  equip¬ 
ment  disposed  of  in  accordance  with 
subparagraph  (5)  or  (6)  of  this  section 
5-3  (e).  Any  property  or  equipment  pur¬ 
chased  in  replacement  shall  be  recorded 
pursuant  to  subparagraph  (1)  of  this 
section  5-3(e). 

(8)  When  property  and  equipment 
owned  by  the  air  carrier  is  applied  as 
part  payment  of  the  purchase  price  of 
new  property  and  equipment,  the  new 
property  and  equipment  shall  be  re¬ 
corded  at  its  full  purchase  price  provided 
an  excessive  allowance  is  not  made  for 
assets  traded  in,  in  lieu  of  price  adjust¬ 
ments  or  discounts  on  the  purchase 
price  of  assets  acquired.  The  difference 
between  the  depreciated  cost  of  assets 
applied  as  payment  and  the  amount 
allowed  therefor  shall  be  treated  as 
retirement  gain  or  loss.  When  used 
tangible  prop>erty  is  exchanged  for  other 
used  tangible  propierty  and  no  other  form 
of  consideration  is  involved,  the  book 
cost  less  related  depreciation  reserves 
of  the  property  given  in  exchange  shall 
be  assigned  to  the  propxjrty  received. 
When  the  consideration  consists  of  both 
cash  or  its  equivalent  and  tangible  prop¬ 
erty,  and  the  cash  or  its  equivalent  is 
less  than  25  percent  of  the  fair  market 
value  of  the  total  c<msideration,  the 
entire  transaction  is  to  be  treated  as  an 
exchange  of  propjerty.  The  cost  of  the 
properties  received  by  each  party  shall 
be  the  book  cost  less  related  depreciation 
reserves  of  the  prop>erties  given  in  ex¬ 
change.  plus  or  minus  the  cash,  or  the 
cash  value  of  any  other  consideration, 
p>aid  or  received.  (Capital  gain  or  loss  is 
not  to  be  recorded  on  the  books  of  either 
piarty,  except  to  the  extent  that  the  addi¬ 
tional  cash  or  other  consideration 
received  exceeds  the  depreciated  book 
cost  of  the  propmties  given.  When  the 
additional  cash,  or  the  cash  value  of 
other  consideration,  is  at  least  25  p>er- 
cent  of  the  fair  maiicet  value,  the  trans¬ 
action  shall  be  treated  as  a  purchase  and 
sale.  The  propierty  received  by  each 
party  shall  be  entered  on  the  books  at 
its  fair  market  value  and  the  net  increase 
or  decrease  in  asset  values  resulting  f  nxn 
the  transaction  shall  be  treated  as 
capital  gain  or  loss. 

(9)  The  cost  of  propierty  and  equip- 
moit  acquired  shall,  upon  acquisition, 
be  recorded  in  the  appropriate  classifi¬ 
cation  spjecificaUy  established  for  such 
propierty  and  equipment;  provided,  that 


when  op>erating  propjerty  and  equipment 
acquired  requires  conditioning  or  modi¬ 
fication  before  placing  in  air  transput 
or  its  incidental  services,  the  cost  thereof 
and  related  c<xiditioning  and  modifica- 
ticxi  costs  shall  be  accumulated  in  bal¬ 
ance  sheet  account  1689  Construction 
Work  in  Progress.  The  total  accumu¬ 
lated  cost  shall  be  transferred  to  the 
appropriate  (H>erating  pr(H>erty  and 
equipment  accoimt  coincidentally  with 
the  placing  of  the  prop>erty  and  equip¬ 
ment  into  regular  air  transpx>rt  or  inci¬ 
dental  services. 

(10)  When  opierating  propjerty  or 
equipment  is  retired  from  air  transpK>r- 
tati(m  or  incidental  op)erati(XPs  and 
retained  by  the  air  carrier,  its  cost, 
together  with  applicable  depreciation 
reserves,  shall  be  transferred  to  balance 
sheet  classification  1700  Nemopjerating 
Propierty  and  Equipment.  If  prop)erty 
is  transferred  for  exclusive  use  of  non- 
transp)ort  divlsiais,  the  cost  less  related 
depreciation  reserves  shall  be  recorded 
in  balance  sheet  account  1520  Advances 
to  Nontransprart  Divisions. 

(11)  The  air  carrier  shall  maintain 
prop>erty  and  equipment  records  setting 
forth  the  description  of  all  propierty  and 
equipment  recorded  in  balance  sheet 
classificatiois  1600  and  1700  Prop)erty 
and  Ekiuipment.  With  resp>ect  to  each 
unit  or  group  of  prop)erty  or  equipment, 
the  record  shall  i^ow  the  date  of  acqui¬ 
sition,  the  original  cost,  the  cost  addi¬ 
tions  and  betterments,  the  cost  of  p>arts 
retired,  rates  of  d^reciatiem,  residual 
values  not  subject  to  depreciati<m,  and 
the  date  of  retirement  or  other  disp)osi- 
tion. 

(12)  Propserty  and  equipment  loaned, 
in  the  custody  of,  or  consigned  to  the  air 
carrier  without  a  piirchase  obligaticm. 
shall  not  be  record^  in  the  same  man¬ 
ner  as  similar  classes  or  typies  of  prop¬ 
erty  purchased  by  the  air  carrier.  The 
prop>erty  and  equipment  accounts  shall 
not  be  charged  with  the  value  of  such 
proi>erty.  and  liability  accounts  shall  not 
be  established:  Provided,  however,  lliat 
appropriate  memoranda  accounts  may 
be  maintained. 

(13)  Charges  to  the  accounts  pre¬ 
scribed  in  section  6  shall  be  made  upxm 
th&basis  of  fimctions  p>erformed  without 
regard  to  the  location  at  which  the 
equipment  or  prop>erty  is  Installed  or 
placed. 

(14)  Objective  accounts  shall  be  main¬ 
tained  for  each  class  of  pr(8?ert^  and 
equipment  in  accordance  with  the  in¬ 
structions  set  forth  in  section  6. 

Sec.  S— 4  Property  and  equipment  de¬ 
preciation  and  overhauL 

(a)  The  balance  sheet  classificatian 
“depreciation  reserves”  shall  include  the 
accumulation  of  all  provisions  for  losses 
occurring  in  prop)erty  and  equipment 
from  use  and  ob^lescence.  For  exam¬ 
ple.  it  shall  Include  reserves  for  depre¬ 
ciation  established  to  record  current 
lessening  in  service  value  due  to  wear 
and  tear  from  use  and  the  action  of  time 
and  the  elements,  as  well  as  losses  in 
capMteity  for  use  or  service  occasioned 
by  obstdescenoe,  8iq>erse8sion,  discov¬ 
eries,  change  in  pxqmlar  drauu^  or  the 
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requirement  of  public  authority.  Re¬ 
sidual  values  and  rates  for  accrual  of 
depreciation  shall  be  calculated  to  pre¬ 
vent  charging  excessive  or  inadequate 
expense  or  the  acciunulation  of  inade¬ 
quate  or  excessive  reserves. 

(b)  Depreciation  chargeable  against 
of>erations  shall  be  calculated  from  the 
date  on  which  a  building,  structure,  or 
unit  of  property  is  placed  in  or  con¬ 
tributes  to  regular  service  and  shall  cease 
on  the  date  such  property  is  withdrawn 
from  service  by  reason  of  sale,  retire¬ 
ment,  abandonment,  or  dismantling,  or 
when  the  difference  between  the  cost  and 
residual  value  shall  have  been  charged 
to  expense. 

(c)  Property  for  which  depreciation 
shall  not  be  chargeable  against  opera¬ 
tions  shall  include  (1)  land  owned  or 
held  in  perpetuity,  and  (2)  expendi¬ 
tures  on  uncompleted  units  of  property 
and  equipment  during  the  process  of 
construction  or  manufacture. 

(d)  Rates  of  depreciation  and  imde- 
preciable  residual  values  applied  to  each 
class  of  depreciable  proi>erty  and  equip¬ 
ment  shall  be  calculated  to  distribute 
the  estimated  depreciable  cost  to  operat¬ 
ing  expense  accounts  and  other  accounts 
over  the  estimated  service  life  of  the 
property  and  equipment  in  such  manner 
as  will  prevent  the  charging  of  either 
excessive  or  inadequate  expense  or  the 
accumulation  of  excessive  or  inadequate 
reserves  (see  section  2-14 (a))  and  fully 
recognize  the  extent  to  which  all  ex¬ 
penditures  attaching  to  property  and 
equipment  are  otherwise  recoverable 
through  income  charges  and  disposal 
proceeds. 

(e)  Adjustments  in  rates  of  deprecia¬ 
tion  occasioned  by  changing  conditions 
shall  be  applied  in  accordance  with  the 
general  policies  set  forth  in  section  2-14. 

(f)  Each  air  carrier  shall  adopt  pro¬ 
cedures  of  accounting  for  airframe  and 
aircraft  engine  overhauls  as  will  effec¬ 
tively  result  in  the  allocation  of  total 
maintenance  exi>ense  between  accoimt- 
ing  periods  in  accordance  with  the  use 
of  airframes  and  aircraft  engines.  When 
overhauls  are  scheduled  in  such  a  man¬ 
ner  as  will  produce  a  relatively  equitable 
allocation  of  maintenance  costs  between 
accounting  periods  the  cost  of  each  over¬ 
haul  may  be  expensed  directly  as  per¬ 
formed.  Under  circumstances  in  which 
overhaul  procedures  are  such  that  the 
direct  expensing  of  overhaul  costs  will 
not  result  in  an  equitable  allocation  of 
total  maintenance  costs  as  between  dif¬ 
ferent  accounting  periods  the  air  carrier 
shall  apply,  consistently  with  respect  to 
all  airframe  and  engine  typ>es  for  which 
direct  expensing  of  overhaul  costs  will 
not  effectively  produce  an  equitable  allo¬ 
cation  of  cost,  the  accounting  procedures 
set  forth  in  paragraph  (g)  of  this  section 
5-4.  For  the  purposes  of  this  system  of 
accounts  and  reports,  an  airframe  or  air¬ 
craft  engine  “overhaul”  shall  be  deemed 
to  encompass  the  total  of  those  inspec¬ 
tions  or  replacements  of  major  compo¬ 
nents  performed  in  piecraieal  phases,  or 
in  one  operation,  as  are  required  to  be 
performed  at  sp>ecified  maximum  periodic 
intervals  by  the  Civil  Air  Regulations  to 
recertify  that  airframes  or  aircraft  en- 
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gines  are  in  a  completely  airworthy  con¬ 
dition.  Costs  which  attach  to  the  rou¬ 
tine  replacement  of  minor  parts  and 
servicing  or  inspection  of  airframes  and 
aircraft  engines,  performed  on  a  recur¬ 
rent  but  not  scheduled  basis,  or  on  a 
scheduled  basis  without  withdrawal  from 
line  service,  to  maintain  airframes  and 
aircraft  engines  in  an  operating  condi¬ 
tion,  shall  not  be  considered  to  be  “over¬ 
hauls”  but  shall  be  expensed  directly  as 
ordinary  recurrent  maintenance.  Ex¬ 
traordinary  costs  of  material  amoimts 
associated  with  the  renewal  of  major 
structural  parts  of  airframes  and  aircraft 
engines  beyond  the  scope  of  normal  pe¬ 
riodic  overhauls,  or  which  are  incurred 
at  periodic  intervals  approximating  the 
depreciable  service  life  of  the  airframe 
and  aircraft  engine  typ>es  to  which  re¬ 
lated,  shall  not  be  considered  to  be  over¬ 
hauls.  Such  costs  shall  be  accounted 
for  as  restoration  of  assets  chargeable 
to  the  related  property  account.  The 
cost  of  components  removed,  together 
with  related  depreciation  reserves,  shall 
be  treated  as  retired  property  and  ac¬ 
counted  for  accordingly.  In  the  event 
identification  of  the  cost  of  the  compo¬ 
nents  removed  is  not  feasible,  the  costs 
entailed  in  substituting  components  may 
be  charged  against  the  related  deprecia¬ 
tion  reserves. 

(g)  The  accounting  procedures  in  this 
paragraph  (g)  shall  be  observed  as  a 
consistent  practice  with  respect  to  all 
airframe  or  aircraft  engine  types  for 
which  the  direct  expensing  of  overhaul 
costs  will  not  effectively  produce  an 
equitable  allocation  of  costs  between  ac¬ 
counting  periods  in  accordance  with  the 
use  of  airframes  or  aircraft  engines: 

(1)  With  respect  to  owned  airframes 
or  aircraft  engines,  profit  and  loss  ac- 
coimt  72  Flight  Equipment  AirwortJii- 
ness  Provisions  shall  be  charged  each 
quarterly  accoimting  period  and  balance 
sheet  account  1629  Flight  Equipment 
Airworthiness  Reserves  shall  be  concur¬ 
rently  credited  with  recurrent  provisions 
for  all  costs  associated  with  overhauls, 
which  are  not  otherwise  recurrently  ex¬ 
pensed  and  are  necessary  to  place  over¬ 
haul  costs  on  a  full  accrual  basis.  Sepa¬ 
rate  subaccounts  shall  be  established  for 
recording  reserves  accumulated  with 
respect  to  airframes  and  aircraft  engines, 
respectively.  That  portion  of  the  recur¬ 
rent  charges  representing  provisions  for 
labor,  materials  and  outside  overhaul 
costs  shall  be  altered  in  profit  and  loss 
account  5272.  That  portion  representing 
provisions  for  maintenance  burden  shall 
be  entered  in  profit  and  loss  accoimt 
5372. 

(2)  When  overhauls  are  performed, 
the  related  cost  of  labor,  materials,  out¬ 
side  overhauls,  and  maintenance  burden 
shall  be  charged  against  the  applicable 
flight  equipment  airworthiness  reserve. 
Profit  and  loss  account  5272  Fli^t 
Equipment  Airworthiness  Provisions 
shall  be  concurrently  credited  with  the 
applicable  costs  of  labor,  materials  and 
outside  overhauls.  Profit  and  loss  ac¬ 
count  5372  Flight  Equipment  Airworthi¬ 
ness  Provisions  shall  be  concurrently 
credited  with  the  cost  of  applicable 
maintenance  burden.  ITie  cost  of  each 


overhaul  shall  also  be  charged  to  the 
applicable  direct  maintenance  and  main¬ 
tenance  burden  objective  accounts  as 
incurred  and  appropriate  asset  or  liabil¬ 
ity  accounts  shall  be  concurrently 
credited. 

(3)  When  improvements  or  better¬ 
ments  of  either  owned  or  leased  air¬ 
frames  or  aircraft  engines  are  effected  in 
conjunction  with  overhauls  of  such  prop¬ 
erty,  the  costs  related  to  such  improve¬ 
ments  or  betterments  shall  be  charged 
to  the  appropriate  asset  accounts. 

(4)  Provisions  for  overhauls  of  leased 
airframe  and  aircraft  engines  shall  be 
charged  to  the  applicable  airworthiness 
provision  expense  accounts.  To  the  ex¬ 
tent  the  air  carrier  is  obligated  to  retium 
the  property  to  the  lessor  in  an  over¬ 
hauled  condition,  an  appropriate  sub¬ 
account  of  balance  sheet  account  2190 
Other  Current  Liabilities  or  an  appro¬ 
priate  subaccount  of  balance  sheet  ac¬ 
count  2290  Other  Noncurrent  Liabilities 
shall  be  credited.  Upon  the  p>erformance 
of  overhauls,  the  applicable  costs  in- 
crj-red  in  liquidating  any  liability  for 
overhaul  of  leased  property  shall  be 
charged  to  the  appropriate  liability  ac¬ 
coimt.  Upon  settlement  with  the  lessor, 
any  remaining  liability  shall  be  trans¬ 
ferred  along  with  associated  improve¬ 
ments  and  related  depreciation  reserves 
to  profit  and  loss  accoimt  81  Capital 
Oains  and  Losses.  Except  as  provid^  in 
this  subparagraph,  the  accounting  to  be 
observed  with  respect  to  leased  airframes 
and  aircraft  engines  shall  conform  with 
those  prescribed  with  respect  to  owned 
airframes  and  aircraft  engines. 

(5)  Upon  retirement  of  owned  air¬ 
frames  or  aircraft  engines  the  appli¬ 
cable  fiight  equipment  airworthiness 
reserves  shall  be  transferred,  along  with 
the  cost  and  related  depreciation  re¬ 
serves  of  the  property  retired,  to  profit 
and  loss  account  81  Ciq)ital  Oains  and 
Losses.  However,  under  circumstances 
in  which  the  air  carrier  does  not.  as  a 
consistent  practice,  exclude  from  depre¬ 
ciable  cost  and  amount  equivalent  to  the 
cost  of  an  overhaul,  in  addition  to  the 
normal  residual  value,  the  related  fiight 
equipment  airworthiness  reserve  shall  be 
transferred,  upon  retirement  of  the 
applicable  fiight  equipment,  to  profit  and 
loss  account  72  Flight  Equipment  Air¬ 
worthiness  Provisions;  the  reserve  so 
transferred  shall  be  eissociated  in  amount 
with  the  property  retired  and  the  amount 
so  transferred  shall  be  clearly  identified 
with  account  72  Flight  Equipment  Air¬ 
worthiness  Provisions  on  CAB  Forfii  41 
Schedule  B-8. 

(6)  Provisions  for  overhauls  of  air¬ 
frames  or  aircraft  engines  may  be  made 
upon  either  a  unit  basis  or  a  group 
basis.  In  either  case,  the  accrual  rates 
shall  be  based  on  representative  experi¬ 
enced  and  anticipated  overhaul  costs  per 
hour  flown  between  overhauls  for  each 
airframe  or  aircraft  engine  type.  The 
rates  for  new  types  of  airfrsunes  or  air¬ 
craft  engines  may  be  based  upon  parallel 
experience  or  upon  such  engineering  or 
other  information  as  may  be  available. 
Rates  for  direct  costs  and  related 
maintenance  burden  provisions,  respec¬ 
tively,  shall  be  recalculated  at  the  close 
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of  each  fiscal  year,  at  least,  and  the 
appUcable  reserve  or  liability  adjusted 
accordingly,  on  the  basis  of  hours  flown 
since  last  overhaul,  by  chutes  or  credits 
to  the  applicable  airworthiness  provi¬ 
sions  expense  acoount.  When  reserves 
or  liabilities  for  overhaul  are  fiirst  estab¬ 
lished  the  provisions  for  hours  expired 
from  the  beginning  of  the  overhaul 
cycle  as  of  the  close  of  the  next  previous 
fiscal  year,  omnputed  on  the  same  basis 
as  for  the  current  fiscal  year,  shall  be 
charged  to  the  applicable  airworthiness 
provisions  expense  account.  When  ma¬ 
terial  amounts  are  involved,  profit  and 
loss  accoimt  96  Special  Income  Credits 
and  Debits  (Net)  shall  be  charged. 

(7)  Material  effects  upon  income 
taxes  resulting  from  differences  as  be¬ 
tween  Income  recognized  for  tax  and 
book  purposes,  associated  with  accruals 
to  airframe  or  aircraft  engine  airworthi¬ 
ness  reserves,  shall  be  accounted  for  in 
accordance  with  the  instructions  for 
balance  sheet  accoimt  2340  Deferred 
Federal  Income  Taxes. 

(8)  In  accordance  with  the  provisions 
of  section  22(d)  or  32(d).  as  applicable, 
each  air  carrier  shall  file  with  the  Civil 
Aeronautics  Board  a  statement  fully  de¬ 
scribing  its  plans  of  acooimting  for  air¬ 
frame  and  aircraft  engine  overhauls. 
The  required  statement  shall  indicate 
for  each  airframe  and  aircraft  engine 
type  whether  the  costs  of  overhauls  re¬ 
lated  thereto  are,  as  a  matter  of  con¬ 
sistent  practice,  expensed  directly  or  ac¬ 
counted  for  on  an  accrual  basis.  If 
expensed  directly,  the  statement  shall 
include  a  factual  demonstration  that 
such  accounting  practice  results  in  an 
equitable  apportionment  of  costs  be¬ 
tween  different  accounting  periods  in 
accordance  with  the  use  of  airframes  or 
aircraft  engines  and  does  not  produce 
periodic  peaks  in  maintenance  costs  in 
one  accounting  year  which  are  properly 
applicable  to  operations  performed  in 
other  accounting  years.  If  accounted  for 
on  an  accrual  basis,  the  statement  shall 
indicate  separately  the  rates  at  which 
the  direct  cost  and  maintenance  bur¬ 
den  provisions  are  being  accumulated; 
whether  provisions  are  effective  on  a  unit 
basis  or  a  group  basis;  the  hours  over 
which  reserves  or  liabilities  are  being  ac¬ 
cumulated;  and  whether  differences  in 
income  tax  expenses  associated  with  dif¬ 
ferences  in  financial  accounting  and  tax 
practices  for  overhaul  are  deferred  as  a 
consistent  practice.  The  statement  drall 
also  provide  a  factual  demonstration  of 
the  overhaul  cost  and  hours  realized  be¬ 
tween  overhauls  over  previous  repre¬ 
sentative  periods  or  other  factors  upon 
which  the  rates  are  based. 

Sec.  5—5  Deferred  charges. 

(a)  Include  in  this  classification  all 
debit  balances  in  general  clearing  ac¬ 
counts  including  charges  held  in  sus¬ 
pense  pending  receipt  of  information 
necessary  for  final  disposition,  prepay¬ 
ments  chargeable  agidnst  operations 
over  a  period  of  years,  capitalized  ex¬ 
penditures  of  an  organizational  or  devel- 
oimental  character,  pn^ierty  acquisition 
adjustments,  and  the  cost  of  patents. 


copyrights  and  miscellaneous  intan¬ 
gibles. 

(b)  Deferred  charges  having  a  defi¬ 
nite  time  incidence  shall  be  amortized 
over  the  periods  to  which  they  apphr. 
When  property  acquisition  adjustments, 
developmental  and  prec^ierating  costs, 
and  other  Intangibles  are  capitalized, 
each  air  carrier  shall  file  a  statement  of 
accounting  procedures,  setting  forth  a 
description  of  the  items  capitalized  and 
the  monthly  rates  at  which  it  proposes 
to  amortize  such  costs.  (See  sec.  22(d) 
or  32(d) ,  as  applicable.) 

Sec.  5-^  Current  liabilities. 

Include  in  this  classification  all  debts 
or  obligations  the  liquidation  or  payment 
of  which  is  reasonably  expected  to  re¬ 
quire  the  use.  within  one  year,  of  exist¬ 
ing  resources  of  a  t3^  which  are  prop¬ 
erly  classifiable  as  current  assets,  or  the 
creation  of  other  current  liabilities. 
Current  liabilities  shall  include  payables 
incurred  in  the  acquisition  of  materials, 
collections  received  in  advance  of  per¬ 
formance  of  services,  debts  accruing 
from  expenses  incurred  from  operations 
and  other  liabilities  that  are  regularly 
and  ordinarily  subject  to  current 
liquidation. 

Sec.  5—7  Noncurrent  liabilities. 

(a)  This  classification  shall  Include 
all  debts  or  obligations  the  liquidation  or 
payment  of  which  is  not  reasonably 
expected  to  require  the  use  within  one 
year  of  existing  resources  of  a  type 
which  are  properly  classifiable  as  current 
assets,  or  the  creation  of  current  liabili¬ 
ties.  Noncurrent  liabilities  shall  include 
mortgages,  bonds  and  debentures  matur¬ 
ing  more  than  one  year  from  the  date 
of  the  balance  sheet  and  other  obliga¬ 
tions  not  payable  within  12  months.  It 
shall  reflect  the  principal  amount  or  par 
value  of  debt  securities  issued  or  other 
long-term  debt  assumed  by  the  air 
carrier.  Discount  and  expense  on  long¬ 
term  debt  shall  be  recorded  in  the 
Deferred  Charges  balance  sheet  group. 
Premiums  on  long-term  debt  shall  be 
recorded  in  the  Deferred  Credits  balance 
sheet  account  group. 

(b)  In  cases  where  debt  coming  due 
within  12  months  is  to  be  refunded,  or 
where  payment  is  to  be  made  from  assets 
of  a  type  not  properly  classifiable  as 
current,  the  amoimt  payable  shall  not 
be  removed  from  this  classification. 

(c)  Gains  or  losses  on  liquidation  of 
bonds,  debentures  or  other  debt  securi¬ 
ties  of  the  air  carrier  shall  be  entered 
in  profit  and  loss  classification  8100  Non¬ 
operating  Income  and  Expense — Net 
Gains  and  losses  or  adjustments  to  lia¬ 
bilities  accrued  from  expenses  incurred 
in  operations  shall  be  entered  in  the  ex- 
Ijense  accounts  initially  charged. 

Sec.  5-8  Deferred  credits. 

(a)  Include  In  this  classification  all 
credit  balances  In  general  clearing  ac¬ 
counts  including  credits  held  in  suspense 
pending  receipt  of  information  necessary 
for  final  disposition  and  premiums  on 
long-term  debt  securities  of  the  air 
carrier. 


(b)  Deferred  credits  having  a  definite 
time  incidence  shall  be  amortized  over 
the  periods  to  which  they  apply. 

Sec.  5—9  Stockholder  equity. 

(a)  This  general  classification  shall 
Include  all  items  which  record  the  aggre¬ 
gate  interests  of  holders  of  the  air  car¬ 
rier’s  stock  in  assets  owned  by  the  air 
carrier. 

(b)  The  general  classification  “Stock¬ 
holder  Equity”,  shall  be  subdivided  be¬ 
tween  that  portion  represoiting  direct 
contributions  of  the  stockholders,  or 
“Paid-In  Capital”,  that  portion  repre¬ 
senting  inc(Hne  retained -from  the  cqjera- 
tion  of  the  air  carrier,  or  “Retained 
Earnings”,  and  that  portion,  “Treasury 
Stock”,  representing  the  cost  to  the  air 
carrier  of  capital  stock  issued  by  the  air 
Carrie."  which  has  been  reacquired  and  is 
held  for  disposition. 

(c)  The  “Paid-In  Capital”  classifica¬ 
tion  shall  be  subdivided  between  “Capital 
Stock”,  which  shall  include  the  par  or 
stated  value  of  capital  stock  issued  or  the 
cash  value  of  the  consideration  actually 
received  in  case  of  stock  having  no  par 
or  stated  value,  and  “Other  Paid-In  Cap¬ 
ital”,  which  shall  include  the  excess  (pre¬ 
mium)  or  deficiency  (discount)  of  the 
cash  value  of  the  consideration  received 
from  the  issue  of  any  capital  stock  hav¬ 
ing  par  or  stated  value,  donations  by 
stockholders,  adjustments  of  capital  re¬ 
sulting  from  reorganization  or  recapital¬ 
ization,  and  gains  or  losses  from  reacqul- 
sltion  and  resale  or  retirement  of  the 
air  carrier’s  capital  stock. 

(d)  The  records  supporting  the  entries 
in  the  accounts  Included  in  the  “Other 
Paid-In  Capital”  balance  sheet  classifi¬ 
cation  shall  be  maintained  with  sufficient 
particularity  to  identify  amounts  appli¬ 
cable  to  each  series  and  class  of  stock 
affected. 

(e)  Discount  applicable  to  a  particular 
class  or  series  of  capital  stock  shall  not 
be  offset  against  premiums  applicable  to 
another  class  or  series  of  capital  stock. 
At  the  option  of  the  air  carrier  discount 
applicable  to  a  particular  class  or  series 
of  stock  may  be  offset  against  premiums 
related  to  that  class  or  series  of  stock. 

(f)  Gains  or  losses  arising  from  the 
reacquisition  and  resale  or  retirement 
of  the  air  carrier’s  capital  stock  shall  be 
credited  or  debited,  as  appropriate,  to 
that  portion  of  “Other  Paid-In  Capital” 
which  relates  to  the  particular  series  and 
class  of  capital  stock  resold  or  retired. 

(g)  The  “Retained  Earnings”  balance 
sheet  classification  shall  reflect  the  bal¬ 
ance  of  net  profits,  income,  and  gains  of 
the  air  carrier  from  the  date  of  incor¬ 
poration  after  deducting  losses,  and  dis¬ 
tributions  to  stockholders.  In  cases 
where  a  deficit  has  been  absorbed  by  a 
reduction  of  “Other  Paid-In  Capital”  as 
a  result  of  a  restatement  of  capital  stock 
or  retained  earnings,  a  new  retained 
earnings  account  shall  be  established, 
dated  to  show  that  it  runs  from  the  effec¬ 
tive  date  of  the  restatement  and  this 
dating  shall  be  disclosed  in  financial 
statements  imtil  such  time  as  the  effec¬ 
tive  date  no  longer  possesses  special 
significance. 
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Section  6 — Objective  Classification  of 
Balance  Sheet  Elements 
Current  Assets 
1010  Cash. 

(a)  Record  here  all  general  and  work¬ 
ing  funds  available  on  demand  as  of  the 
date  of  the  balance  sheet  which  are  not 
formally  restricted  or  earmarked  for  spe¬ 
cific  objectives.  Funds  deposited  for 
special  purposes  which  are  to  be  satis¬ 
fied  within  (me  year  shall  be  included  in 
account  1030  Special  Deposits  and  funds 
restricted  as  to  general  availability, 
which  are  not  offset  by  current  liabilities, 
shall  be  Included  in  account  1550  Spe¬ 
cial  Fxmds — Other. 

(b)  Ea(di  air  carrier  shall  subdivide 
this  ac(x>unt  in  such  manner  that  the 
balance  can  be  readily  segregated  as  be¬ 
tween  balance  in  United  States  currency 
and  the  balances  in  each  foreign  cur¬ 
rency. 

1030  Special  Deposits. 

Record  here  funds  or  securities  depos¬ 
ited  with  fiscal  agents  or  others  for  pay¬ 
ment  of  current  obligations.  Deposits 
for  more  than  cme  year,  not  offset  by 
current  liabilities,  shall  not  be  included 
in  this  a(xoimt  but  in  accoimt  1550  Spe¬ 
cial  Funds — Other. 

1110  United  States  Government  Securi¬ 
ties. 

Record  here  the  cost  of  United  States 
Government  securities.  This  act^ount 
shall  be  charged  or  credited  for  dis(>ount 
or  premium  to  be  amortized  to  profit  and 
loss  a(xx)unt  83  Interest  Income. 

1120  Otlier  Temporary  Cask  Invest¬ 
ments. 

Re<x>rd  here  the  cost  of  securities  and 
other  collectible  obligations  acquired  for 
the  purpose  of  temporarily  investing 
cash,  other  than  those  issued  by  the 
Unit^  States  Government  or  assemiated 
companies.  Hus  account  shall  be 
charged  or  credited  for  discount  or  pre¬ 
mium  to  be  amortized  to  profit  and  loss 
account  83  Interest  Income. 

1220  Accounts  Receivable— U.S.  Gov¬ 
ernment. 

Record  here  amounts  due  on  open 
accoimt  with  the  United  States  Govern¬ 
ment.  The  balances  in  this  ac(»unt  shall 
be  maintained  in  such  fashion  as  will 
clearly  and  separately  identify  service 
mail  pay  receivables,  subsidy  receivables 
and  other  than  mail  transportation 
receivables. 

1230  Accounts  Receivable— F  o  r  e  i  g  n 
Governments. 

Record  here  amoimts  due  on  open 
ac<M)unt  with  foreign  governments. 

1240  Accounts  Receivable-  General 
Traffic. 

(a)  Record  here  amounts  due  for  the 
performance  of  air  transportation,  ex¬ 
cept  those  due  from  the  United  States 
and  foreign  governments  and  associated 
(X)mpanies,  Uududible  in  balance  sheet 
accounts  1220  Accounts  Receivable— 
U.S.  Government,  1230  Accounts  Receiv¬ 
able — ^Foreign  Governments,  and  1250 
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Notes  and  Accoimts  Receivable — Asso¬ 
ciated  Companies.  This  account  shall 
include  gross  amounts  due  whether 
settled  through  airline  clearing  houses 
or  with  individual  carriers. 

(b)  Amounts  pasrable,  includible  in 
ac(X>unt  2030  Collections  as  Agent- 
Traffic  shall  not  be  credited  to  this 
accoimt. 

1250  Notes  and  Accounts  Receivable^ 
Associated  Companies. 

Re(X)rd  here  gross  amounts  due  from 
ass(x:iated  companies  including  traffic 
ac(X)unts  receivable,  whicdi  are  settled 
currently.  Balances  payable  to  asso¬ 
ciated  companies  shall  not  be  offset 
against  amounts  carried  in  this  atxount. 
Balan(>es  with  associated  companies 
which  are  not  normally  settled  currently 
shall  not  be  included<in  this  account  but 
in  balance  sheet  ac(x>unt  1510  Invest¬ 
ments  in  Associated  Companies. 

1260  Notes  and  Accounts  Receivable- 
Company  Personnel. 

Record  here  amounts  due  from  officers 
and  employees  of  the  air  carrier. 

1280  Notes  and  Accounts  Receivable— 
Otber. 

Record  here  notes  receivable  and 
accounts  due  from  others,  which  are  to 
be  settled  (mrrently,  not  provided  for  in 
accounts  1220  to  1260,  inclusive. 

1290  Reserve  for  Uncollectible  Accounts. 

(a)  Record  here  accruals  for  esti¬ 
mated  losses  from  imcollectible  accounts. 
'  (b)  All  accoimts  against  which  re¬ 
serves  have  been  established  shall  be 
examined  at  least  annually  for  the  pur¬ 
pose  of  redetermining  the  basis  of  ac¬ 
cruals  to  be  applied  to  subsequent  ac- 
<x>unting  pericxls  and  the  reasonableness 
of  reserves  already  provided. 

1310  Flight  Equipment  Expendable 
Parts. 

(a)  Record  here  the  cost  of  fiight 
equipment  repla<5ement  parts  of  a  type 
which  ordinarily  would  be  recurrently 
expended  and  replat^  rather  than  re¬ 
paired  and  reused.  The  cost  of  rotable 
parts  and  assemblies  of  material  value 
which  ordinarily  are  repaired  and  re¬ 
used  and  possess  a  service  life  approxi¬ 
mating  that  of  the  primary  property 
tsrpes  to  which  related  shall  not  be  re¬ 
corded  in  this  account  but  in  balance 
sheet  account  1608  Flight  Equipment 
Rotable  Parts  and  Assemblies.  For  pur¬ 
poses  of  identifying  rotable  parts  and 
assemblies  of  insignificant  unit  value 
which  may  be  included  in  this  account, 
a  reasonable  maximum  unit  value  limi¬ 
tation  may  be  established. 

(b)  Costs  paid  by  the  air  carrier  such 
as  transportation  charges  and  customs 
duties;  ex(dse,  sales,  use  and  other  taxes; 
special  insurance;  and  other  (diarges 
applicable  to  the  cost  of  fiight  equip¬ 
ment  expendable  parts  shall  be  charged 
to  this  a(Mx>unt  when  they  can  be  defi¬ 
nitely  allocated  to  spe<xific  items  or  units 
of  property.  If  such  costs  cannot  be 
so  all(x:ated,  or  if  of  minor  signifi(»ince 
in  relation  to  the  cost  of  such  property, 
the  amounts  thereof  may  be  charged  to 
balance  sheet  account  1890  Other  De¬ 


ferred  Charges,  and  cleared  either  by  a 
suitable  “loading  charge’’  as  the  parts 
are  used  or  by  current  charges  to  ap¬ 
propriate  expense  or  property  accounts: 
Provided,  ’That  the  method  of  application 
does  not  cause  material  distortion  in  op¬ 
erating  expenses  from  one  accounting 
period  to  another. 

(c)  Reusable  parts  recovered  in  con¬ 
nection  with  construction,  maintenance, 
or  retirement  of  property  and  equipment 
shall  be  included  in  this  aix^ount  at  fair 
and  reasonable  values  but  in  no  case 
shall  such  values  exceed  original  cost. 
Recoveries  of  normally  repairable  and 
reusable  parts  of  a  type  for  which  losses 
in  value  may  be  covered  on  a  practical 
basis  through  valuation  reserve  provi¬ 
sions  shall  be  included  in  this  accoimt 
on  an  original  cost  basis.  Scrap  and 
nonusable  parts,  expensed  from  this  ac¬ 
count  and  recovered,  shall  be  included 
at  net  amounts  realizable  therefrom  with 
contra  credit  to  the  expense  accounts 
initially  charged. 

(d)  Any  losses  sustained  or  gains 
realized  upon  the  abandonment  or  other 
disposition  of  fiight  equipment  expenda¬ 
ble  parts  shall  be  taken  up  as  capital 
gains  or  losses  in  the  periods  in  whicih 
sustained  or  realized.  (See  balance  sheet 
account  1311.) 

(e)  Items  in  this  account  shall  be 
charged  to  appropriate  expense  accounts 
as  issued  for  use.  Profit  and  loss  on 
sales  of  inventory  items  as  a  routine 
service  to  others  shall  be  included  in 
profit  and  loss  accounts  14  General  Serv¬ 
ice  Sales — Associated  Companies,  or  16 
General  Service  Sales — Outside,  and  the 
parts  sold  shall  be  removed  from  this 
account  at  full  cost. 

(f)  Subaccounts  shall  be  established 
within  this  account  for  the  separate  re¬ 
cording  of  each  class  or  tirpe  of  fiight 
equipment  expendable  repair  parts. 

1311  Obsolescence  and  Deterioration 
Reserves-  Expendable  Parts. 

(a)  Accruals  shall  be  made  to  this 
account  when  reserves  are  established 
for  losses  in  the  value  of  expendable 
parts.  ’The  accruals  to  this  account  shall 
be  made  by  (diarges  to  profit  and  loss 
account  73  Provisions  for  Obsolescence 
and  Deterioration — Expendable  Parts. 
Records  shall  be  maintained  in  sufficient 
detail  to  permit  associatiem  of  the  re¬ 
serves  with  each  class  or  type  of  ex¬ 
pendable  parts. 

(b)  The  accruals  to  this  accoimt  shall 
be  based  upon  a  predetermination  by  the 
air  carrier  of  that  portion  of  the  total 
inventory  of  each  class  and  type  of  ex¬ 
pendable  parts  against  which  a  reserve 
for  loss  is  to  be  accrued.  Expendable 
parts  issued  for  use  in  operations  shall 
be  charged  to  operating  expenses  as  is¬ 
sued  and  shall  not  be  charged  to  this 
account.  If  at  the  end  of  any  calendar 
year  the  amount  of  the  reserve  exceeds 
the  product  of  the  applicable  inventory 
for  the  year  determined  consistently  on 
a  year-end  or  average  basis,  and  the  sum 
of  the  standard  percentage  accrual  rates 
for  all  prior  years  including  the  current, 
the  reserve  shall  be  adjusted  downward 
by  the  amount  of  the  excess.  Such  ad¬ 
justments  shall  be  charged  to  this  ac- 
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count  and  credited  to  profit  and  loss  ac¬ 
count  73  Provisions  for  Obsolescence  and 
Deterioration — Expendable  Parts. 

(c)  Where  changing  conditions  neces¬ 
sitate  a  revision  or  adjustment  in  rates 
of  accrual,  such  revision  or  adjustment 
shall  be  made  applicable  to  current  and 
subsequent  accounting  periods  and  shall 
not  be  applied  retroactively  to  prior  ac¬ 
counting  periods.  Following  retirement 
of  airframe  or  aircraft  engine  types  to 
which  related,  any  balance  remaining  in 
this  account  shall  be  offset  against  re¬ 
lated  balances  carried  in  balance  sheet 
account  1310  Flight  Equipment  Expend¬ 
able  Parts  and  the  net  cleared  to  profit 
and  loss  account  81  Capital  Gains  and 
Losses. 

(d)  In  accordance  with  the  provisions 
of  section  22(d)  or  32(d),  as  applicable, 
each  air  carrier  shall  file  with  the  Cfivll 
Aeronautics  Board  a  statement  fully 
describing  its  plans  of  accounting  for 
reserves  for  obsolescence  and  deterio¬ 
ration  of  expendable  parts.  The  required 
statement  shall  indicate  for  each  class  or 
type  of  parts  the  predetermined  level  of 
the  inventory  against  which  a  reserve  is 
being  accrued  and  shall  fully  explain  the 
bases  of  the  estimated  losses  and  the  rate 
of  reserve  accrual. 

1330  Miscellaneous  Materials  and  Sup¬ 
plies. 

(a)  Record  here  the  cost  of  unissued 
and  unapplied  materials  and  supplies,  in¬ 
cluding  motor  fuels  and  lubricating  oils, 
held  in  stock  such  as  unissued  shop  ma¬ 
terials,  expendable  tools,  stationery  and 
ofiQce  supplies,  passenger  service  supplies, 
and  restaurant  and  food  service  supplies. 

(b)  This  account  shall  not  include 
flight  equipment  replacement  parts. 
Such  items  shall  be  recorded,  as  appro¬ 
priate,  in  balance  sheet  accoimt  1310 
Flight  Equipment  Expendable  Parts  or 
1608  Flight  Equipment  Rotable  Parts 
and  Assemblies. 

(c)  Materials  and  supplies  held  in 
small  supply  and  purchased  currently 
may  be  charged  to  appropriate  expense 
accounts  when  purchased.  Costs  paid 
by  the  air  carrier  such  as  transportation 
charges  and  customs  duties;  excise,  sales, 
use  and  other  taxes;  special  insxmince; 
and  other  charges  applicable  to  the  cost 
of  materials  and  supplies  shall  be 
charged  to  this  accoimt  when  they  can 
be  definitely  allocated  to  specific  items 
or  units  of  property.  If  such  costs  can¬ 
not  be  allocated,  or  if  of  minor  signifi¬ 
cance  in  relation  to  the  cost  of  such 
property,  the  amounts  thereof  may  be 
charged  to  balance  sheet  account  1890 
Other  Deferred  Charges,  and  cleared 
either  by  a  suitable  “loading  charge”  as 
the  parts  are  used  or  by  current  charges 
to  appropriate  expense  or  property  ac¬ 
counts:  Provided.  That  the  method  of 
application  does  not  cause  material  dis¬ 
tortion  in  operating  expenses  from  one 
acooimting  period  to  another. 

(d)  Reusable  materials  and  supplies 
recovered  in  cotmection  with  the  con¬ 
struction,  maintenance,  or  retirement  of 
property  and  equipment  shall  be  in¬ 
cluded  in  this  account  at  fair  and  reason¬ 
able  values  but  in  no  case  shall  such 


values  exceed  original  cost.  Scrap  and 
nonusable  materials  and  supplies,  ex¬ 
pensed  from  this  account  and  recovered, 
shall  be  included  at  net  amounts  real¬ 
izable  therefrom  with  contra  credit  to  the 
expense  accounts  initially  charged. 

(e)  A  reserve  for  inventory  adjustment 
applicable  to  materials  and  supplies  is 
prohibited.  Items  in  this  account  shall 
be  charged  to  appropriate  expense  ac¬ 
counts  as  issued  for  use.  Profit  and 
loss  on  sales  of  inventory  items  as  a  rou¬ 
tine  service  to  others  shall  be  included 
in  profit  and  loss  account  14  Cteneral 
Service  Sales — ^Associated  Companies  or 
16  (General  Service  Sales — Outside. 

(f)  Subaccoimts  shall  be  established 
within  this  account  for  the  separate  re¬ 
cording  of  each  class  or  type  of  miscel¬ 
laneous  materials  and  supplies. 

1410  Short-Term  Prepayments. 

Record  here  prepayments  of  obliga¬ 
tions  which  if  not  paid  in  advance  would 
require  the  expenditure  of  working  capi¬ 
tal  within  one  year,  such  as  prepaid 
rent,  insurance,  taxes,  interest,  etc.  Un¬ 
expired  insurance  and  miscellaneous 
prepayments  applicable  to  periods  ex¬ 
tending  beyond  one  year  where  signifi¬ 
cant  in  amount  shall  be  charged  to  bal¬ 
ance  sheet  account  1820  Long-Term 
Prepayments. 

1420  Other  Current  Assets. 

Record  here  current  assets  not  pro¬ 
vided  for  in  balance  sheet  accounts  1010 
to  1410,  Inclusive. 

Investments  and  Special  Funds 

1510  Investments  in  Associated  Com¬ 
panies. 

(a)  Record  here  net  investments  in 
associated  companies  together  with  ad¬ 
vances,  loans,  and  other  amounts  not 
settled  currently.  Balances  receivable 
from  and  payable  to  different  associated 
companies  shall  not  be  offset. 

(b)  This  account  shall  be  subdivided 
by  all  air  carrier  groups  as  follows: 

1510.1  Investments  in  Subsidiary  Com¬ 
panies. 

Record  here  the  cost  of  Investments  in 
subsidiary  companies  (except  as  provided 
in  section  5-2(c) )  plus  the  equity  in  un¬ 
distributed  earnings  or  losses  since  ac¬ 
quisition.  In  the  event  dividends  are 
declared  by  such  companies,  the  air  car¬ 
rier  shall  credit  this  account  for  its  share 
in  dividends  declared  and  debit  balance 
sheet  account  1250  Notes  and  Accounts 
Receivable-Associated  Companies.  This 
account  shall  separately  state:  (a)  The 
cost  of  such  investments  at  date  of  ac¬ 
quisition  and  (b)  the  equity  in  undis¬ 
tributed  earnings  or  losses  since  aquisi- 
tion.  Such  accounting  method  shall  not 
apply  to  investments  in  nontransport 
foreign  subsidiary  companies. 

1510.2  Investments  in  Other  Associated 
Companies. 

(a)  Record  here  the  cost  of  Investments 
in  associated  companies  other  than  sub¬ 
sidiary  companies.  Cost  shall  represent 
the  amount  paid  at  date  of  acquisition 
without  regard  to  subseqeunt  changes  in 
the  nets  assets  through  earnings  or  losses 


of  such  associated  companies,  except  as 
provided  in  section  5-2  (c) . 

(b)  In  accordance  with  the  provisions 
of  section  22(d)  or  32(d),  as  applicable, 
a  statement  shall  be  filed  with  the  Civil 
Aeronautics  Board  which  fully  explains 
the  procedures  for  accountiiig  for  in¬ 
vestments  in  subsidiary  and  other  asso¬ 
ciated  companies,  including  change  in 
status  from  associated  to  subsidiary  com¬ 
pany,  or  vice  versa. 

1520  Advances  to  Nonlransport  Divi¬ 
sions. 

(a)  Record  here  investments  in  and 
advances  (including  amounts  due  op 
open  accounts)  to  nontransport  divisions 
for  which  separate  records  and  books 
of  account  are  maintained. 

(b)  Three  subaccounts  shall  be  main¬ 
tained  for  each  nontransport  division: 
(1)  net  investment;  (2)  current  net 
profit  or  loss;  and  (3)  current  accounts 
receivable  or  payable  between  the  air 
carrier  and  the  nontransport  division. 

(c)  Each  nontransport  division  shall 
be  accounted  for  separately  in  net 
amounts  receivable  which  shall  be  in¬ 
cluded  in  this  account  or  net  amounts 
payable  which  shall  be  included  in  bal¬ 
ance  sheet  account  2245  Advances  From 
Nontransport  Divisions. 

1530  Other  Investments  and  Receivables. 

Record  here  notes  and  accounts  re¬ 
ceivable  not  due  within  one  year  and 
investments  in  securities  issued  by 
others.  Securities  held  as  temporary  cash 
investments  shall  not  be  included  in  this 
account  but  in  either  balance  sheet  au:- 
count  1110  United  States  Government 
Securities  or  1120  .Other  Temporary 
Cash  Investments  as  appropriate.  In¬ 
vestments  in  and  receivables  from  asso¬ 
ciated  companies  which  are  not  settled 
ciu'rently  shall  be  included  in  balance 
sheet  account  1510  Investments  in 
Associated  Companies. 

1540  Special  Funds— Self-Insurance. 

Record  here  funds  segregated  as  part 
of  a  plan  for  the  operation  of  a  reserve 
for  self-insurance. 

1550  Special  Funds— -Other. 

Record  here  special  funds  not  of  a  cur¬ 
rent  nature  and  restricted  as  to  general 
availability,  except  funds  for  uninsured 
losses.  Include  items  such  as  sinking 
funds,  cash  and  securities  posted  with 
courts  of  law,  employee’s  funds  for  pur¬ 
chase  of  capital  stock,  pension  funds 
imder  the  control  of  the  air  carrier  and 
equipment  purchase  funds.  Funds  for 
uninsured  losses  shall  be  Included  in 
balance  sheet  account  1540  Special 
Funds — Self-Insurance. 

Operating  Property  and  Equipment 
1601  Airframes. 

(a)  Record  here  the  total  cost  to  the 
air  carrier  of  airframes  of  all  types  and 
classes,  as  provided  in  sectiim  5-3,  to¬ 
gether  with  the  full  ccunplement  of 
instruments,  appurtenances  and  fixtures 
comprising  complete  airframes  includ¬ 
ing  accessories  necessary  to  the  installa¬ 
tion  of  engines  and  flight  control  and 
transmission  systems,  except  as  speclfl- 
cally  provided  otherwise  in  accounts 
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1602  to  1607,  inclusive  and  excludingr 
main  and  tail  rotor  heads  of  rotary  wing 
aircraft. 

(b)  Airframes  designed  to  permit 
multiple  payload  configurations  shall  be 
recorded  in  this  account  at  the  total  cost 
of  the  maximiun  complement  of  instru¬ 
ments,  appurtenances  and  fixtures  used 
in  the  air  carrier’s  operations. 

1602  Aircraft  Engines. 

Record  here  the  total  cost  to  the  air 
carrier  of  complete  units  of  aircraft 
engines  of  all  types  and  classes,  as  pro¬ 
vided  in  section  5-3,  together  with  a  full 
complement  of  accessories,  appurte¬ 
nances,  parts  and  fixtures  comprising 
fully  assembled  engines  as  delivered  by 
the  engine  manufacturer  ready  for  oper¬ 
ation  in  test  but  without  the  accessories 
necessary  to  its  installation  in  airframes. 

1603  Aircraft  Propellers. 

Record  here  the  total  cost  to  the  air 
carrier  of  installed  aircraft  propellers 
and  rotary  wing  aircraft  rotors,  and 
other  similar  assemblies,  of  all  types  and 
classes,  pursuant  to  section  5-3.  Values 
recorded  in  this  account  shall  not  be 
changed  with  tlie  substitution  of ‘parts 
and  assembUes  except  as  provided  by 
section  5-3  (e)  (2). 

1601  Aircraft  Communications  and  Navi¬ 
gational  Equipment. 

Record  here  the  total  cost  to  the  air 
carrier  of  installed  airborne  communica¬ 
tions  and  electronic  navigational  equip¬ 
ment.  and  other  similar  assemblies,  of  all 
types  and  classes  pursuant  to  section  5-3. 
Values  recorded  in  this  account  shall  not 
be  changed  with  the  substitution  of  parts 
and  assemblies  except  as  provided  by 
section  5-3(e)  (2). 

1606  Miscellaneous  Flight  Equipment. 

Record  here  the  total  cost  to  the  air 
carrier  of  complete  units  of  miscella¬ 
neous  airborne  flight  equipment  of  all 
types  and  classes,  not  otherwise  provided 
for  in  accounts  1601  through  1604,  inclu¬ 
sive,  as  provided  in  section  5-3,  such  as 
miscellaneous  flight  crew  equipment,  life 
rafts,  etc. 

1607  Improvements  to  Leased  Flight 
Equipmmt. 

Record  here  the  total  cost  to  the  air 
carrier  incuired  in  connection  with 
modifleation,  conversion  or  other 
improvements  to  leased  flight  equipment, 
as  provided  in  section  5-3. 

1608  Flight  Equipment  Rotable  Parts 
and  AssembUes. 

(a)  Record  here  the  total  cost  to  the 
air  carrier  of  all  spare  instruments,  parts, 
appurtenances  and  subassemblies  re¬ 
lated  to  the  primary  components  of  flight 
equipment  units  provided  for  in  balance 
sheet  accounts  1601  through  1607,  inclu¬ 
sive,  as  provided  in  section  5-3.  This 
account  shall  include  all  parts  and  as¬ 
semblies  of  material  value  which  are 
rotable  In  nature,  are  generally  reserv¬ 
iced  or  repaired,  are  used  repeatedly  and 
possess  a  service  life  approximating  that 
of  the  property  type  to  which  they  relate. 
Items  of  an  expendable  nature  which 
generally  may  not  be  repaired  and  re¬ 


used,  shall  not  be  recorded  in  this  ac¬ 
count  but  in  account  1310  Flight  Equip¬ 
ment  Expendable  Parts.  Except  for 
reciurent  service  sales,  flight  equipment 
parts  recorded  in  this  accoimt  shall  be 
accoimted  for  in  accordance  with  the 
instructi(«s  related  to  property  and 
equipment  genen^  and  shaU  not  be 
charged  to  operating  expense  as  retired. 
Proflt  or  loss  (m  sales  of  parts  as  a  routine 
service  to  others  shall  be  included  in 
proflt  and  loss  account  14  General  Serv¬ 
ice  Sales — Associated  C(»npanies,  or  16 
General  Service  Sales — Outside,  and 
parts  sold  shall  be  removed  from  this  ac¬ 
count  at  full  cost  irrespective  of  any 
reserve  for  depreciation  which  has  been 
provided. 

(b)  This  account  shall  be  subdivided 
as  follows  by  Group  n  and  Group  m  air 
carriers: 

1608.i  Airframe  Parts  and  Assemblies. 

1608.5  Aircraft  Engine  Parts  and  Assemblies. 
1608.9  Other  Parts  and  Assemblies. 

1609  Flight  Equipment. 

This  classification  is  established  only 
for  purposes  of  control  by  the  Civil  Aero¬ 
nautics  Board  and  shall  reflect  the  total 
cost  of  property  and  equipment  of  all 
types  and  classes  used  in  the  in-flight 
operations  of  aircraft. 

1619  Reserve  for  Depreeiution — Flight 
Equipment. 

(a)  Record  In  accounts  1611  through 
1618,  inclusive,  accruals  for  depreciation 
of  flight  equipment  as  provided  in  sec¬ 
tion  5-4. 

(b)  As  set  forth  in  section  3.  Chart 
of  Balance-Sheet  Accoimts,  separate  ac¬ 
counts  shall  be  established  for  deprecia¬ 
tion  reserves  to  parallel  balance  sheet 
accounts  1601  through  1608  established 
for  recording  the  cost  of  flight  equip¬ 
ment. 

1629  Flight  Equipment  Airworthiness 
Reserves. 

(a)  Record  here  accumulated  pro¬ 
visions  for  overhauls  of  flight  equip¬ 
ment  as  provided  in  section  5-4  (f) 
and  (g). 

(b)  Separate  subaccoxmts  shall  be 
establish^  for  recording  accumulated 
provisions  related  to  each  type  of  air¬ 
frame  and  aircraft  engine,  respectively. 

Notx:  At  the  option  of  the  air  carrier 
the  ntimber  "2629”  may  be  assigned  to  this 
account  for  accounting  purposes.  However, 
for  purposes  of  reporting  on  CAB  Form  41, 
the  balance  In  this  accotmt  shaU  be  reported 
under  account  “1629”. 

1630  Passenger  Service  Equipment. 

Record  here  the  total  cost  to  the  air 
carrier  of  full  complements  of  equip¬ 
ment  assigned  to  aircraft  or  active  line 
operations  as  opposed  to  items  held  in 
stock  for  servicing  passengers,  as  pro¬ 
vided  in  section  5-3,  such  as  broilers, 
bettleware,  dishes,  food  boxes,  thermos 
jugs,  blankets,  flrst  aid  kits,  etc.  Spare 
items  shall  be  carried  in  balance  sheet 
account  1330  Miscellaneous  Materials 
and  Supplies  and  shall  be  charged  di¬ 
rectly  to  expense  upon  withdrawal  from 
stock  for  replacing  original  comple¬ 
ments. 


1631  Hotd,  Restaurant  and  Food  Serv¬ 
ice  Equipment.  > 

Record  here  the  total  cost  to  the  air  , 
carrier  of  all  types  and  classes  of  equip-  ; 
ment  used  in  restamrants  and  kitchens, ' 
as  provided  in  section  6-3. 

1632  Ramp  Equipment. 

Record  here  the  total  cost  to  the  air 
carrier  of  equipment  of  all  types  and 
classes,  as  provided  in  section  5-3,  used 
in  enplaning  and  handling  traffic  and 
in  handling  aircraft  while  on  ramps,  in¬ 
cluding  motorized  vehicles  used  in  ramp 
service.  Classes  of  equipment  used  in¬ 
terchangeably  between  handling  air¬ 
craft  on  ramps  and  in  maintaining 
aircraft  may  be  classifled  in  accordance 
with  normal  predominant  use. 

1633  Communication  and  Meteorologi¬ 
cal  Equipment. 

Record  here  the  total  cost  to  the  air 
carrier  of  non-airbome  equipment  of  all 
types  and  classes,  as  provided  in  section 
5-3,  used  in  meteorological  and  com¬ 
munication  services  which  is  not  a  part 
of  buildings. 

1634  Maintenance  and  Engineering 
Etfuipment. 

Record  here  the  total  cost  to  the  air 
carrier  of  equipment  of  all  types  and 
classes,  as  provided  in  section  5-3,  in¬ 
cluding  motorized  vehicles  used  in  engi¬ 
neering  and  drafting  services  and  in 
maintaining,  overhauling,  repairing  and 
testing  other  classes  of  property  and 
equipment.  Classes  of  equipment  used 
interchangeably  between  handling  air¬ 
craft  on  ramps  and  in  maintaining  air¬ 
craft  may  be  classifled  in  accordance 
with  normal  predominant  use. 

1635  Surface  Transport  Vehicles  and 
Equipment. 

Record  here  the  total  cost  to  the  air 
carrier  of  property  and  equipment  of  all 
types  and  classes,  as  provided  in  section 
5-3,  used  in  ground  and  marine  trans¬ 
portation  services.  This  accoimt  shall 
not  include  motorized  vehicles  or  equip¬ 
ment  used  primarily,  in  loading  and 
servicing  aircraft  or  in  maintaining  air¬ 
craft,  which  motorized  vehicles  or  equip¬ 
ment  shall  be  classifled  in  accordance 
with  predominant  use. 

1636  Furniture,  Fixtures  and  Office 
Equipment. 

Record  here  the  total  cost  to  the  air 
carrier  of  furniture,  fixtures  and  office 
equipment  of  all  types  and  classes, 
wherever  used  or  locat^,  as  provided  in 
section  5-3. 

1637  Storage  and  Distribution  Equip¬ 
ment. 

Record  here  the  total  cost  to  the  air 
carrier  of  property  and  equipment  of  all 
types  and  classes,  as  provided  in  section 
5-3,  used  in  storing  and  distributing  fuel, 
oil  and  water,  such  as  fueling  trucks, 
tanks,  pipe  lines,  etc.  . 

1638  Miscellaneou*  Cround  Equipment.  I 

Record  here  the  total  cost  to  the  air  ' 
carrier  of  ground  equipment  of  all  types  j 
and  classes,  as  provided  In  section  5-3  : 
(not  provided  for  in  balance  sheet] 
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accounts  1630  through  1637,  inclusive) 
such  as  medical,  photographic,  and  em¬ 
ployee’s  training  equipment,  and  airport 
and  airway  lighting  equipment. 

1640  Buildings  and  Other  Improve¬ 
ments. 

Record  here  the  total  cost  to  the  air 
carrier  of  buildings,  structures  and 
equipment  and  related  improvements, 
both  owned  and  leased,  as  provided  In 
section  5-3.  Each  air  carrier  shall  main¬ 
tain  the  following  subaccounts  in  which 
the  values  fairly  assignable  to  mainte¬ 
nance  and  other  operations  shall  be 
separately  recorded; 

1640.1  Maintenance  Buildings  and  Improve¬ 
ments. 

1640.9  Other  Buildings  and  Improvements. 
1649  Ground  Property  and  Equipment. 

This  classification  is  established  only 
for  purposes  of  control  by  the  Civil  Aero¬ 
nautics  Board  and  shall  reflect  the  total 
cost  of  property  and  equipment  of  all 
types  and  classes  other  than  flight  equip¬ 
ment.  land,  and  work  in  progress. 

1669  Reserves  for  Depreeiation-— 
Ground  Property  and  Equipment. 

(a)  Record  in  accounts  1650  through 
1660,  inclusive,  accruals  for  depreciation 
of  grotmd  property  and  equipment  as 
provided  in  section  5-4. 

(b)  As  set  forth  in  section  3.  Chart 
of  Balance  Sheet  Accounts,  separate 
accounts  shall  be  established  for  depre¬ 
ciation  reserves  which  parallel  balance 
sheet  accounts  1630  through  1640,  estab¬ 
lished  for  recording  the  co.st  of  ground 
property  and  equipment. 

1679  Land. 

Record  here  the  initial  cost  .nn.i  the 
cost  of  improving  land  a.c  nrovid»H  in 
section  5-3. 

1689  Construction  Work  in  Progress. 

(a)  Record  here  the  direct  and  in¬ 
direct  costs  to  the  air  carrier  accumu¬ 
lated  to  the  date  of  the  balance  sheet  in 
connection  with  constructing  and  ready¬ 
ing  for  installation  in  operations,  for 
property  and  equipment  of  all  types  and 
classes  as  provided  in  section  5-3.  Where 
properly  includible  in  the  property  and 
equipment  classification,  record  here  also 
the  accumulated  costs  for  uncompleted 
overhauls  of  airframes,  aircraft  engines, 
or  other  material  units  of  property. 

(b)  At  the  option  of  the  air  carrier 
this  account  may  be  used  as  a  clearing 
accoimt  for  recording  the  cost  of  prop¬ 
erty  and  equipment  acquisitions  prior 
to  a  distribution  thereof  to  the  appro¬ 
priate  property  accoimts,  whether  or  not 
conditioning  or  modification  is  necessary 
before  placing  in  service. 

Nonoperating  Property  and  Equipment 

1700  Nonoperating  Property  and  Equip¬ 
ment. 

The  total  cost  to  the  air  carrier  of  non¬ 
operating  property  and  equipment  and 
related  reserves  for  depreciation  shall  be 
recorded  in  balance  sheet  accounts  1701 
through  1789  which,  as  set  forth  in  sec¬ 
tion  3,  Chart  of  Balance  Sheet  Accounts, 
parallel  those  established  above,  balance 


sheet  accounts  1601  through  1689,  for 
recording  the  cost  of  operating  property 
and  equipment. 

Deferred  Charges 
1820  Long-Term  Prepayments. 

Record  here  prepayments  of  obliga¬ 
tions  applicable  to  periods  extending  be¬ 
yond  one  year  such  as  payments  on 
leased  property  and  equipment  and  other 
payments  and  advances  for  rents,  rights 
or  other  privileges. 

1830  Developmental  and  Preoperating 
Costs. 

(a)  Record  here  costs  accumulated 
and  deferred  by  the  air  carrier  pertain¬ 
ing  to  the  development  of  new  routes  or 
extension  of  existing  routes,  preparation 
for  operation  of  new  routes  subsequent 
to  certification  by  the  Civil  Aeronautics 
Board,  the  integration  of  new  types  of 
aircraft  or  services,  and  other  prepara¬ 
tions  for  substantial  alterations  in  opera¬ 
tional  characteristics. 

(b)  Costs  chargeable  to  this  accoimt 
shall  Include  items  directly  related  to 
each  specific  developmental  or  pre¬ 
operating  project,  such  as  travel  and  In¬ 
cidental  expenses,  legal  expenses.  flJpht 
crew  training  expenses,  and  regulatory 
proceedings  expenses.  Expenses  which 
would  be  otherwise  incurred  in  the 
normal  air  transport  operations  con¬ 
ducted  by  the  air  carrier  during  the  cur¬ 
rent  accoimting  period  shall  not  be  al¬ 
locater  to  developmental  or  preoperating 
projects  and  charged  to  this  accoimt. 
Nor  shall  this  accoimt  be  credited  for 
revenues  from  aircraft  flights  of  a  devel¬ 
opmental  or  preoperating  character  the 
operating  costs  of  which  are  charged 
to  this  accoimt.  Any  such  revenues 
shall  be  included  in  the  profit  and  loss 
account  for  the  respective  type  of 
revenue.  This  account  shall  include 
charges  for  only  those  costs  associated 
with  projects  directed  at  obtaining  new 
operating  authority  or  expanding  the 
physical  capacity  of  the  air  carrier  and 
shall  not  include  costs  incurred  for  the 
purpose  of  generating  revenues  through 
rate  adjustment.  Accordingly,  costs  as¬ 
sociated  with  regulatory  proceedings  in¬ 
volving  route  awards  or  amendments, 
whether  successful  or  unsuccessful  to  the 
carrier,  shall  be  included  in  this  account 
whereas  costs  associated  with  regulatory 
proceedings  involving  rate  or  other  reve¬ 
nue  generation  matters  shall  be  charged 
to  appropriate  expense  accounts. 

(c)  Records  shall  be  established  for 
new  routes  or  extensions  of  existing 
routes  to  record  separately:  (1)  Costs 
incurred  in  acquiring  or  applying  for  the 
routes,  including  all  costs  incurred  prior 
to  certification  by  the  Board  and  inaugu¬ 
ration  of  service  by  the  air  carrier,  and 
(2)  costs  incurred  after  revenue  opera¬ 
tions  begin  over  the  new  routes  or 
extensions. 

(d)  Subclassifications  shall  be  estab¬ 
lished  to  record  for  each  developmental 
project  the  period  covered  and  the  pur¬ 
pose  of  each  item  of  expense.  Each  air 
carrier  shall  classify  the  costs  of  all  proj¬ 
ects  included  in  this  account  between: 
(1)  Those  related  and  contributing  to 
the  normal  air  transportation  services 


currently  conducted  by  the  air  carrier; 
(2)  those  related  to  services  conducted 
by  the  air  carrier  wliich  are  extraneous 
to  or  are  not  otherwise  related  to  the  air 
transporation  services  currently  con¬ 
ducted;  and  (3)  those  held  in  suspense 
pending  status  determination  in  terms 
of  possible  contribution  to  the  air  trans¬ 
portation  services  and  inauguration  of 
the  service  or  operation  to  which  related. 

(e)  Amounts  included  in  this  account 
which  contribute  to  or  protect  the  posi¬ 
tion  of  the  normal  air  transportation 
services  currently  conducted  by  the  car¬ 
rier  shall  be  amortized  to  profit  and  loss 
account  74  Amortization,  unless  other¬ 
wise  approved  or  direct^  by  the  Civil 
Aeronautics  Board.  Other  amounts  in¬ 
cluded  in  this  account  shall  be  amortized 
or  charged  to  profit  and  loss  account  89 
Miscellaneous  Nonoperating  Debits. 

1840  Unamortized  Discount  and  Ex¬ 
pense  on  Debt. 

(a)  Record  here  the  excess  of  the  par 
value  of  debt  securities  issued  over  the 
cash  value  of  consideration  received 
therefor,  exclusive  of  accrued  interest, 
together  with  expenses  related  to  the  as¬ 
sumption  by  the  air  carrier  of  debt  of 
all  types  and  classes. 

(b)  Amounts  recorded  in  this  account 
shall  be  amortized  to  profit  and  loss  ac¬ 
count  87  Interest  Expense.  Discount 
and  expense  on  short-term  debt  may  be 
charged  directly  to  profit  and  loss  ac¬ 
count  87  Interest  Expense. 

1850  Unamortized  Capital  Stock  Ex¬ 
pense. 

Record  here,  in  separate  subdivisions 
for  each  class  and  series  of  capital  stock, 
all  commissions  and  expenses  incurred  in 
the  original  issuance  and  sale  of  capital 
stock.  The  air  carrier  may  amortize  the 
balance  in  this  account  to  profit  and  loss 
account  89  Miscellaneous  Nonoperating 
Debits.  The  air  carrier  may,  at  its  op¬ 
tion,  record  expenses  incurred  in  the  In¬ 
surance  of  capital  stock  in  balance  sheet 
account  2890  Other  Paid-In  Capital  as 
an  offset  to  paid-in  capital. 

1870  Property  Acquisition  Adjustment. 

(a)  Record  here  the  difference  be¬ 
tween  the  purchase  price  to  the  air  car¬ 
rier  of  property  and  equipment  acquired 
as  a  part  of  a  business  from  another 
air  carrier  through  consolidation,  mer¬ 
ger,  or  reorganization,  pursuant  to  a  plan 
approved  by  the  Civil  Aeronautics  Board, 
and  the  depreciated  cost  to  the  predeces¬ 
sor  company  at  date  of  acquisition.  Re¬ 
cord  here  also  such  differences  relating 
to  purchases  of  property  and  equipment 
from  associated  companies  unless  other 
treatment  is  approved  by  the  Board. 
Separate  subaccounts  shall  be  estab¬ 
lished  to  record  the  amounts  applicable 
to  each  such  acquisition. 

(b)  Balances  in  this  account  shall  be 
amortized  by  charges  to  profit  and  loss 
account  89  Miscellaneous  Nonoperating 
Debits  unless  otherwise  directed  or  ap¬ 
proved  by  the  Civil  Aeronautics  Board. 

(c)  When  charges  are  made  to  this 
account,  each  air  carrier  shall  file  a 
statement  of  accounting  procedures  with 
the  Civil  Aeronautics  Board  in  accord¬ 
ance  with  section  22(d)  or  32(d),  as  ap- 
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plicable.  The  required  statement  sliall 
include  an  explanation  of  the  charges 
and  the  air  carrier’s  proposed  plan  for 
writeoff  or  amortization. 

(d)  The  forgoing  instructions  do  not 
apply  to  purchases  of  individual  units  of 
property  or  equipment  from  another  air 
carrier  when  such  acqxiisitions  do  not 
require  approval  of  the  Civil  Aeronautics 
Board. 

1880  Other  Intangibles. 

Record  here  the  cost  of  leaseholds, 
patents,  copyrights  and  other  intangible 
properties,  rights  and  privileges  acquired 
as  a  part  of  a  business  from  other  air 
carriers  and  other  intangible  assets  not 
provided  for  elsewhere.  This  account 
shall  be  subdivided  to  reflect  the  nature 
of  each  intangible  asset  included  in  this 
account.  Amortization  of  each  intangi¬ 
ble  asset  recorded  in  this  account  shall 
be  effected  in  accordance  with  a  plan 
filed  with  the  Civil  Aeronautics  Board. 
(See  section  &-5.) 

1890  Other  Deferred  Cliargos. 

(a)  Record  here  debits,  not  provided 
for  elsewhere,  the  proper  final  disposition 
of  which  cannot  be  effected  tmtil  addi¬ 
tional  Information  has  been  received. 
This  account  shall  include  the  accumu¬ 
lated  cost  of  labor,  materials  and  outside 
services  used  in  the  process  of  manufac¬ 
turing  flight  equipment  expendable  parts 
and  materials  and  supplies  for  stock,  the 
accumulated  cost  of  jobs  in  process  for 
others,  and  projects  to  be  charged  to  ex¬ 
pense  upon  completion. 

(b)  This  account  shall  be  charged 
with  property  loss  and  other  costs  related 
to  casualties  and  credited  with  recover¬ 
ies  from  purchased  insurance  and  sal¬ 
vage.  Where  self-insurance  reserves 
are  not  provided,  a  debit  or  credit  bal¬ 
ance  in  this  account  related  to  property 
retired  as  a  result  of  a  casualty  shall  be 
recorded  in  profit  and  loss  accoimt  81 
Capital  Gains  and  Losses;  however,  any 
balances  related  to  property  not  retired 
or  to  other  casualties  shall  be  recorded 
in  profit  and  loss  account  58  Injuries, 
Loss  and  Damage.  Proceeds  from  pur¬ 
chased  insurance  for  property  damage, 
received  prior  to  repair  of  such  damage, 
shall  not  be  credited  to  this  account  but 
to  balance  sheet  account  2390  Other  De¬ 
ferred  Credits  pending  repair.  In  cases 
where  self-insurance  reserves  are  appli¬ 
cable,  debit  or  credit  balances  in  this 
account  related  to  property  loss  shall  be 
accounted  for  in  accordance  with  the 
provisions  of  balance  sheet  accoimt  2350 
Reserve  for  Self-insurance.  The  records 
for  each  major  casualty  shall  be  kept  in 
such  manner  as  to  clearly  disclose  insur¬ 
ance  recoveries  and  the  total  costs,  which 
shall  include  charges  for  the  depreciated 
cost  of  prop>erty  damaged  or  destroyed, 
costs  for  clearing  wrecks  and  damaged 
property  and  equipment,  including  sala¬ 
ries  and  wages  for  the  repair  thereof, 
and  payments  for  damages  to  property 
of  others.  The  cost  of  casualties  shall 
not  be  charged  directly  against  retained 
earnings  or  appropriations  thereof,  but 
shall  be  cleared  through  the  applicable 
profit  and  loss  accounts  in  accordance 
w'ith  the  foregoing. 


Current  Liabilities 
2010  Current  Notes  Payable. 

Record  here  the  face  value  of  all  notes, 
drafts,  acceptances,  or  other  similar  evi¬ 
dences  of  indebtedness  payable  on  de¬ 
mand  or  within  one  year  to  other  than 
associated  companies,  including  the  por¬ 
tion  of  long-term  debt  due  within  one 
year  of  the  balance  sheet  date.  The  cur¬ 
rent  portion  of  long-term  debt  expected 
to  require  the  use  of  existing  resources  of 
a  type  not  properly  classifiable  as  current 
assets,  shall  be  included  in  appropriate 
noncurrent  liability  accounts  and  shall 
not  be  included  in  this  account. 

2020  Accounts  Payable  General. 

Record  here  all  accounts  payable  with¬ 
in  1  year  which  are  not  provided  for  in 
accounts  2030  to  2050,  inclusive. 

2030  Collections  as  Agent— Traffic. 

(a)  This  account  shall  include 
amounts  collected  for  transportation 
furnished  by  others,  except  associated 
companies,  whether  settled  through  air¬ 
line  clearing  houses  or  with  individual 
carriers. 

(b)  Accounts  receivable,  includible  in 
account  1240  Accounts  Receivable — Gen¬ 
eral  Traffic  shall  not  be  charged  to  this 
account. 

2010  Collections  as  Agent— either. 

Record  here  amoimts  ccdlected  for  the 
account  of  others  such  as  sales  or  trans¬ 
portation  taxes  and  amounts  deducted 
from  employee  salaries  and  wages  for 
payments  to  others  exclusive  of  amounts 
collected  for  air  transportation  over  the 
lines  of  other  air  carriers. 

2050  Notes  and  Accounts  Payable- 
Associated  Companies. 

Record  here  gross  amounts  due  on 
traffic  accounts,  current  notes  and  open 
accounts  with  associated  companies. 
Balances  receivable  from  associated  com¬ 
panies,  shall  not  be  offset  against 
amounts  carried  in  this  account.  Bal¬ 
ances  with  associated  companies  which 
are  not  normally  settled  currently  shall 
not  be  included  in  this  account  but  in 
balance  sheet  account  2240  Advances 
from  Associated  Companies. 

2110  Accrued  Personnel  Coiiipensation. 

Record  here  amounts  accrued  for  un¬ 
paid  compensation  to  personnel,  which 
have  been  charged  to  proflt  and  loss  or 
capitalized,  as  compensation  for  the 
period  in  which  accrued. 

2120  Accrued  Vacation  Liability. 

(a)  Record  here  any  accruals  for 
liabilities  against  the  air  carrier  for  per¬ 
sonnel  vacaticxis.  At  the  option  of  the 
air  carrier  the  cost  of  perscwmel  vaca¬ 
tions  may  be  charged  directly  to  the 
applicable  personnel  compensation  ex¬ 
pense  account  without  accrual  through 
this  account. 

(b)  This  account  shall  be  credited  and 
the  applicable  personnel  compensation 
expense  account  CMicurrently  charged 
with  the  cost  of  any  lag  between  vaca¬ 
tions  accrued  and  vacations  taken.  Ac¬ 
cruals  may  be  based  upon  standard  rates 


of  lag  provided  such  standard  rates  are 
verified  by  physical  inventory  and  ad¬ 
justed  accordingly  at  least  once  each 
calendar  year.  Adjustments  of  balances 
in  this  accoimt  shall  be  cleared  to  ap¬ 
plicable  comp>ensation  expense  accounts. 
No  accruals  shall  be  made  to  this  ac¬ 
count  for  other  than  definitely  demon¬ 
strable  obligations  of  the  air  carrier. 
(See  section  2-5  for  applicable  account¬ 
ing  policy.) 

(c)  Each  air  carrier  shall  flle  a  state¬ 
ment  with  the  Board  fully  describing  the 
accounting  procedures  followed  in  ac¬ 
cruing  Uability  for  personnel  vacations. 
The  statement  shall  include  such  infor¬ 
mation  as  (1)  bases  of  accrual;  (2) 
w’hether  the  accruals  are  made  pursuant 
to  a  Arm  labor  agreement  or  contract; 
and  (3)  whether  the  accruals  cover  all 
employees  or  certain  categories  only. 
(See  section  22(d)  or  32(d),  as  appli¬ 
cable.) 

2131  Accrued  Federal  Income  Taxes. 

(a)  Record  here  accruals  for  currently 
payable  Federal  income  taxes.  Pro¬ 
visions  for  deferred  taxes  shall  not  be 
accrued  except  as  provided  in  section 
2-6. 

(b)  The  amount  of  any  potential  in¬ 
vestment  tax  credit,  computed  pursuant 
to  section  46(a)  (1)  of  the  U.S.  Internal 
Revenue  Code,  applicable  to  property 
placed  in  service  during  each  accounting 
period,  and  not  used  as  an  offset  against 
income  tax  liabilities,  shall  be  debited  to 
a  memorandum  account  tmder  balance 
sheet  account  2390  Other  Deferred 
Credits  titled  “Investment  Tax  Credits 
Available”  and  shall  be  credited  to  a 
memorandum  account,  also  under  bal¬ 
ance  sheet  account  2390,  titled  “Un¬ 
realized  Investment  Tax  Credits."  As 
investment  tax  credits  are  utilized  in  the 
reduction  of  tax  liabilities,  or  expire, 
these  two  memorandum  accounts  shall 
be  adjusted  to  the  remaining  outstand¬ 
ing  balance  of  unused  and  unexpired 
credits.  Concurrently  with  the  utiliza¬ 
tion  of  investment  tax  credits,  this  ac¬ 
count  2131  shall  be  charged,  and  proflt 
and  loss  account  91  Provision  for  In¬ 
come  Taxes  shall  be  credited.  At  the 
option  of  the  air  carrier,  credits  utilized 
in  the  reduction  of  income  tax  liabilities 
may  be  carried  through  proflt  and  loss 
account  93.2  Investment  Tax  Credits 
Deferred,  on  a  consistent  basis  from  year 
to  year,  to  balance  sheet  accoimt  2345 
Deferred  Investment  Tax  Credits  for 
amortization  over  the  service  life  of 
related  property  to  proflt  and  loss  ac¬ 
count  93.2  Amortization  of  Deferred 
Investment  Tax  Credits. 

(c)  In  the  event  that  investment  tax 
credits  utilized  in  the  reduction  of  tax 
liabilities  are  later  disallowed  as  a  result 
of  premature  dispositiem  of  the  property, 
or  otherwise,  such  disallowed  amounts 
shall  be  credited  to  this  account  2131 
and  charged  to  proflt  and  loss  account 
91  Provision  tot  Income  Taxes.  The 
amount  charged  to  account  91  shall  then 
be  cleared  through  proflt  and  loss  ac¬ 
count  93.2  to  balance  sheet  account  2345 
Deferred  Investment  Tax  Credits  to  the 
extent  of  any  related  unamortized  bal¬ 
ance  therein. 
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(d)  Each  air  carrier  shall  disclose  on 
schedule  P-2  of  its  CAB  Form  41  for  each 
calendar  quarter  whether  utilized  credits 
are  accounted  for  on  a  current  or  de¬ 
ferred  basis  under  subsection  (b)  above. 
The  method  selected  shall  be  consistently 
followed  by  the  carrier  and  shall  not  be 
changed  imless  an  application  is  sub¬ 
mitted  for  Board  approval  at  least  18 
months  before  the  date  the  change  is 
scheduled  to  become  effective. 

21 .39  ^  Other  Accrued  Taxes. 

Record  here  accruals  for  taxes,  ex¬ 
clusive  of  Federal  income  taxes,  con¬ 
stituting  a  charge  borne  by  the  air  car¬ 
rier,  as  opposed  to  those  collected  as  an 
agent  for  others. 

2110  Dividends  Declared. 

Record  here  in  separate  subdivisions 
for  each  class  and  series  of  capital  stock, 
all  dividends  declared  but  unpaid  cm 
capital  stock. 

2150  Air  Travel  Plan  Liability. 

Record  here  the  air  carrier’s  liability 
for  deposits  received  under  air  travel 
plan  contracts. 

2160  Unearned  Tran.‘>portation  Revenue. 

(a)  Record  here  balances  represent¬ 
ing  the  value  of  unused  transporta¬ 
tion  sold  and  to  be  provided  by  the  air 
carrier. 

(b)  Earned  revenue  and  the  value  of 
transportation  sold  but  not  used  or  re- 
fund^  shall  be  ccmsistently  and  period¬ 
ically  cleared  by  debit  to  this  account 
and  credit  to  the  appropriate  profit  and 
loss  revenue  account.  Amoimts  receiv¬ 
able  for  transportatim  to  be  provided 
by  the  air  carrier  shall  be  debited  to  bal¬ 
ance  sheet  account  1240  Accoimts  Re¬ 
ceivable — General  TraflBc. 

(c)  Subaccoimts  to  this  account  shall 
be  established  to  record  balances  per¬ 
taining  to  passenger  and  cargo  transpor¬ 
tation  sold,  respectively,  and  separately 
to  sales  in  schooled  and  nonscheduled 
services. 

(d)  In  accordance  with  the  provisiwis 
of  sectirai  22(d)  or  sectiem  32(d),  as 
applicable,  a  statemoit  shall  be  filed 
with  the  Board  which  fully  explains  the 
accounting  methods  and  bases  of  clear¬ 
ing  to  income  both  earned  and  unre¬ 
deemed  transportation  sales.  The  state¬ 
ment  shall  specify  the  date  when  the 
analysis  supporting  the  verificaticxi  re¬ 
quired  by  section  2-17  will  be  made  as 
a  consist^t  practice. 

2190  Other  Current  liabilities. 

Record  here  current  and  accrued  li¬ 
abilities  not  provided  for  in  accounts 
2110  to  2160,  inclusive. 

Noncurrent  Liabilities 
2210  Long-Term  Df4)t. 

Record  here  the  face  value  or  princi¬ 
pal  amount  of  debt  securities  issued  or 


assumed  by  the  air  carrier  and  held  by 
other  than  associated  companies,  which 
has  not  been  retired  or  cancelled  and  is 
not  payable  within  12  months  of  the 
balance  sheet  date,  except  as  provided  in 
section  5-7. 

2210  Advances  from  Associatcnl  Com¬ 
panies. 

Record  here  net  amounts  due  associ¬ 
ated  ccHnpanies  for  notes,  loans  and  ad¬ 
vances  which  are  not  settled  currently. 
Balances  payable  to  and  receivable  from 
different  associated  companies  shall  not 
be  offset. 

2245  .Advances  from  Nontransport  Divi¬ 
sions. 

(a)  Record  here  net  advances,  includ¬ 
ing  amounts  settled  currently,  from  non¬ 
transport  divisions  for  which  separate 
records  and  books  of  accoimt  are 
maintained. 

(b)  Each  nontransport  division  shall 
be  accounted  for  separately  in  net 
amounts  payable,  which  shall  be  in¬ 
cluded  in  this  account,  or  net  amoimts 
receivable  which  shall  be  included  in 
balance  sheet  account  1520  Advances  to 
Non  transport  Divisions. 

2250  Pension  Liability. 

Record  here  the  liability  of  the  air  car¬ 
rier  under  employee  pension  plans,  to 
which  either  or  both  employees  and  the 
air  carrier  contribute,  if  the  plan  is  ad¬ 
ministered  by  the  air  carrier. 

2260  Company  Stock  Purchase  Plan 
Liability. 

Record  here  the  liability  for*  install¬ 
ments  received  on  capital  stock  from 
company  personnel  who  are  not  bound 
by  legally  enforceable  subscription  con¬ 
tracts. 

2290  Other  Nonenrrent  Liabilities. 

Record  here  noncurrent  liabilities  not 
provided  for  in  balance  sheet  accounts 
2210  to  2260,  inclusive,  such  as  accruals 
for  personnel  dismissal  liability,  and  ac¬ 
cruals  of  other  demonstrable  miscellane¬ 
ous  noncurrent  liabilities. 

Deferred  Credits 

2330  L'liamortized  Premium  on  Debt. 

(a)  Record  here  the  excess  of  the  cash 
value  of  consideration  received  over  the 
par  value  plus  accrued  interest  on  debt 
securities  issued. 

(b)  Amounts  recorded  in  this  account 
shall  be  amortized  to  profit  and  loss  ac¬ 
count  87  Interest  Expense.  ‘ 

2340  Deferred  Federal  Income  Taxes. 

(a)  Record  here  deferred  income  tax 
credits  and  debits  arising  from  different 
treatment  for  tax  and  bo(dc  accounting 
purposes  of  those  income  elements  spe¬ 
cifically  set  forth  in  section  2-6(b). 


(b)  This  account  shali  be  credited  or 
debited,  as  appropriate  and  profit  and 
loss  subaccount  92.1  Current  Provisions 
for  Deferred  Taxes  shall  be  debited  or 
credited,  each  quarter,  with  deferred  in¬ 
come  taxes  applicable  to  the  income  ele¬ 
ments  for  which  the  related  income  tax 
effect  is  deferred.  Deferred  tax  provi¬ 
sions  shall  be  computed  at  tax  rates, 
under  existing  law,  at  which  the  deferred 
taxes  are  payable.  This  means  that  inso¬ 
far  as  income  differences  result  from 
the  application  of  different  residual 
values  in  determining  depreciation  the 
applicable  deferred  tax  shall  be  accrued 
at  the  appropriate  capital  gain  rate. 

(c)  This  accoimt  i^all  be  debited  or 
credited  as  appropriate,  and  profit  and 
loss  subaccount  92.2  Application  of  Taxes 
Deferred  shall  be  credited  or  debited, 
each  quarter,  with  deferred  tax  amounts 
previously  accrued  which  are  allocable 
to  income  of  the  current  period. 

(d)  Upon  adjustment  or  elimination 
of  the  income  element  for  which  income 
taxes  are  deferred,  the  related  deferred 
tax  balance  included  in  this  account 
shall  be  correspondingly  adjusted  or 
eliminated  by  debit  or  credit,  as  appro¬ 
priate,  to  profit  and  loss  suba<xx)unt  92.3 
Adjustment  of  Deferred  Taxes. 

(e)  Any  debit  balance  herein  shall  be 
treated  for  statement  purposes,  as  a  spe¬ 
cial  subaccount  of  balance  sheet  account 
1890  Other  Deferred  Charges. 

(f)  Each  air  carrier  is  restricted  in 
its  use  of  this  account  to  the  purposes 
set  forth  in  section  2-6.  Deferred  tax 
balances  shall  not  be  reversed  or  revised 
without  prior  approval  of  the  Civil  Aero¬ 
nautics  Board  except  that  correction  of 
clerical  errors  shall  be  effected  upon  the 
the  initiative  of  the  air  carrier.  All  ad¬ 
justments  shall  be  effected  through 
appropriate  credits  or  debits  to  profit 
and  loss  subaccount  92.3  Adjustment  of 
Deferred  Taxes.  Pull  explanation  of  each 
adjustment  shall  be  set  forth  in  CAB 
Form  41  report  for  the  period  in  which 
the  adjustment  is  made. 

2345  Deferred  investment  tax  credits. 

Record  here  investment  tax  credits 
utilized  as  reduction  of  tax  liabilities, 
when  the  carrier  exercises  the  option  to 
defer  such  credits  for  amortization  over 
the  service  life  of  related  equipment 
(see  section  6-2131) . 

2350  Reserve  for  Self-Insurance. 

(a)  Record  here  all  accruals  through 
charges  against  income  for  uninsured 
losses.  Segregations  of  retained  earn¬ 
ings  for  uninsured  loss  contingencies 
shall  not  be  credited  to  this  account  but 
to  balance  sheet  account  2930  Appropria¬ 
tions  of  Retained  Earnings.  All  sus¬ 
tained  losses  associated  with  risks  for 
which  accruals  are  being  made  shall  be 
charged  to  this  account.  If  through  the 
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operation  of  the  carrier’s  self-insiirance 
plan  a  debit  balance  results  in  this  ac¬ 
count,  such  debit  balance  shall  not  be 
reclassified  to  another  account  for  either 
statement  or  accounting  purposes  but 
shall  remain  in  this  account  imtil  liqui¬ 
dated  through  operation  of  the  plan  in 
subsequ^it  periods.  Upon  each  i^eter- 
mination  of  self-insiutuice  requirements, 
pursuant  to  section  2-13,  any  balances  of 
material  amoimt  in  excess  of  those  re¬ 
quired  to  cover  ciurent  risks  borne  by 
the  air  carrier  shall  be  credited  to  profit 
and  loss  account  96  Special  Income  Cred¬ 
its  and  Debits  (Net)  rather  than  to  in¬ 
surance  expense  accounts.  (See  section 
2-13,  Establishment  of  Reserves.) 

(b)  The  losses  charged  to  this  account 
shall  be  limited  to  the  net  losses  as¬ 
sociated  with  each  casualty  for  which 
self-insiuunce  reserves  are  provided, 
after  offsetting  any  recoveries  from  pur¬ 
chased  insurance,  as  accumulated  in 
balance  sheet  account  1890  Other  De¬ 
ferred  Charges.  (See  also  section  2-13.) 
Under  co-insurance  programs,  this  ac¬ 
count  shall  be  charged  with  losses  borne 
by  the  carrier  and  not  covered  by  pur¬ 
chased  insurance.  Any  excess  of  the  accu¬ 
mulated  proceeds  from  purchased  insur¬ 
ance  under  such  co-insiu-ance  programs 
over  the  depreciated  cost  of  accumu¬ 
lated  property  losses  during  each  in¬ 
sured  period  shall  be  credited  to  this 
accoxmt  to  the  extent  losses  associated 
with  such  casualties  have  been  charged 
to  this  account  during  such  period.  Any 
remaining  excess  accumulated  during 
the  insiu'ed  period  shall  be  credited  to 
profit  and  loss  accoimt  81  Capital  Gains 
and  Losses  and  shall  not  be  credited  to 
this  account.  The  cost  of  ordinary 
maintenance  and  overhaul  work  per¬ 
formed  along  with  the  repair  of 
casualty  damage  shall  be  charged  to  the 
appropriate  maintenance  accounts  and 
not  to  this  accoimt.  Refunds  of  in¬ 
surance  premiums  whether  based  upon 
the  air  carrier’s  casualty  experience,  or 
otherwise,  shall  not  be  credited  to  this 
account  but  to  the  applicable  insiirance 
expense  account. 

(c)  Each  air  carrier  shall  maintain 
appropriate  records  for  each  type  and 
class  of  property  risk  or  other  risk 
for  which  self-insurance  reserves  are 
provided. 

(d)  The  air  carrier  shall  submit  in 
writing  to  the  Civil  Aeronautics  Board 
a  statement  describing  the  air  carrier’s 
policy  with  respect  to  self-insurance  pur¬ 
suant  to  section  2-13. 

2390  Other  Deferred  Credits. 

Record  here  credits,  not  provided  for 
elsewhere,  the  proper  final  (Usposition  of 
which  cannot  effected  until  additional 
information  has  been  received. 

Stockholder  Eqthtt 
2820  Preferred  Stock. 

Record  here  in  separate  subdivisions 
for  each  class  and  series,  the  par  or 


stated  value  of  preferred  capital  stock 
issued  or  in  the  case  of  no-par  stock 
without  stated  value,  the  full  considera¬ 
tion  received. 

2840  Common  Stock. 

Record  here  in  separate  subdivisions 
for  each  class  and  series,  the  par  or 
stated  value  of  common  stock  issued  or 
in  case  of  no-par  stock  without  stated 
value,  the  full  consideration  received. 

2860  Capital  Stock  Subscribed  and 
Unissued. 

Record  here  In  separate  subdivisions 
for  each  class  and  series,  the  par  or 
stated  value,  or  the  subscription  price  in 
the  case  of  stock  without  par  or  stated 
value,  of  legally  enforceable  subscriptions 
to  the  capital  stock  of  the  air  carrier. 

2890  Other  Paid-In  Capital. 

(a)  Record  here  in  separate  subdivi¬ 
sions  for  each  class  and  series,  the 
difference  between  the  price  at  which 
capital  stock  is  sold  and  the  par  or 
stated  value  of  such  stock;  gains  or  losses 
arising  from  the  reacquisition  and  the 
resale  or  retirement  of  each  class  and 
series  of  capital  stock;  donations;  the 
excess  of  retained  earnings  capitalized 
over  par  or  stated  value  of  capital  stock 
issued;  and  adjustments  in  capital  re¬ 
sulting  from  reorganization  or  recapital¬ 
ization.  This  accoimt  shall  also  include 
the  balances  of  contributions  to  the  busi¬ 
ness  enterprise  of  individual  proprietors 
or  partners. 

(b)  Each  air  carrier  shall  maintain 
the  following  subaccounts: 

2890.1  Premium  on  Capital  Stock. 

Record  here  In  separate  subdivisions  for 
each  class  and  series  of  capital  stock  Issued 
the  excess  of  the  cash  value  of  consideration 
received  over  the  par  or  stated  value  and 
accrued  dividends  of  stock  issued  together 
with  assessments  against  stockholders  repre¬ 
senting  payments  required  in  excess  of  par 
or  stated  value. 

2890.2  Discount  on  Capital  Stock. 

Record  here  In  separate  subdivisions  for 
each  class  and  series  of  capital  stock  issued, 
the  excess  of  the  par  or  stated  value  over  the 
cash  value  of  consideration  received,  less 
accrued  dividends.  Discount  applicable  to  a 
particular  class  and  series  of  capital  stock 
may  be  offset  against  premiums  from  the 
same  class  and  series  of  capital  stock.  Dis¬ 
counts  and  premiums  on  different  classes 
and  series  of  capital  stock  shall  not  be  offset. 
The  air  carrier  may,  at  Its  option,  record  in 
this  subaccount  commissions  and  expenses 
incurred  in  the  issuance  of  capital  stock  and 
may  charge  balance  sheet  account  2940  Un¬ 
appropriated  Retained  Earnings  to  the  ex¬ 
tent  capital  stock  expense  may  exceed  any 
existing  balance  of  paid-in  capital  over  the 
par  or  stated  value  of  capital  stock. 

2890.3  Other  Capital  Stock  Transactions. 

Record  here,  in  sepen-ate  subdivisions  for 
each  class  and  series,  the  balance  of  credits 
arising  from  the  reacquisition  and  resale  or 
cancellation  of  capital  stock,  credits  arising 
from  a  reduction  in  the  par  ot  stated  value 


of  capital  stock  or  the  net  balance  of  credits 
or  debits  resulting  from  other  paid-in  capital 
transactions,  not  provided  for  elsewhere, 
which  is  identified  with  particular  classes 
and  series  of  capital  stock. 

2890.9  Miscellaneous  Paid-In  Capital. 

Record  here  all  other  paid-in  capital 
credits  or  debits  not  Identified  with  particu¬ 
lar  classes  and  series  of  capital  stock  such 
as  capital  provided  by  donations  from  com¬ 
pany  stockholders  and  other  paid-in  capital 
which  at  the  effective  date  of  this  system  of 
accounts  cannot  be  classified  as  to  the  source 
thereof. 

2930  Appropriations  of  Retained  Earn¬ 
ings. 

(a)  Record  here  amounts  of  retained 
earnings  segregated  for  contingencies 
and  other  special  purposes,  including  re¬ 
tained  earnings  segregated  in  connection 
with  self-insurance  plans. 

(b)  CTharges  resulting  from  the  ma¬ 
terialization  of  events  for  which  retained 
earnings  have  been  appropriated  shall 
not  be  entered  in  this  account  but  in  ap¬ 
propriate  profit  and  loss  accounts.  Bal¬ 
ances  in  this  account  shall  be  returned 
to  balance  sheet  account  2940  Unap¬ 
propriated  Retained  Earnings  when  the 
reason  for  which  created  no  longer 
exists. 

2940  Unappropriated  Retained  Earn- 
ings. 

(a)  Record  here  the  net  income  or 
loss  from  operations  of  the  air  carrier 
and  dividends  declared  on  capital  stock. 

(b)  This  account  shall  not  be  charged 
with  dividends  on  treasury  stock  but 
may  be  charged  with  dividends  on  capi¬ 
tal  stock  of  the  air  carrier  held  in  special 
funds  not  under  the  control  of  the  air 
carrier.  If  a  dividend  is  not  payable  in 
cash  the  values  entered  in  this  account 
shall  be  completely  described. 

(c)  Delayed  credits  or  charges  to  in¬ 
come  shall  not  be  entered  in  this  account 
directly  but  in  appropriate  profit  and 
loss  accounts. 

(d)  Net  income  or  loss  accounted  for 
during  the  emrent  fiscal  year  shall  not 
be  entered  in  this  account  until  the  close 
of  the  fiscal  year.  Individual  proprietor¬ 
ships  or  partnerships  may  clear  net  in¬ 
come  or  loss  accounted  for  during  the 
year  directly  to  balance  sheet  account 
2890  Other  Paid-In  Capital,  or  option¬ 
ally,  to  this  account  for  subsequent 
transfer  to  balance  sheet  account  2890 
Other  Paid-In  Capital. 

2990  Treasury  Slock. 

(a)  Charge  here  the  cost  of  capital 
stock  issued  by  the  air  carrier  reacquired 
by  it  and  not  retired  or  canceled.  Cap¬ 
ital  credits  or  debits  resulting  from  the 
resale  or  retirement  of  capital  stock  held 
in  this  account  shall  be  entered  in  bal¬ 
ance  sheet  accoimt  2890.3  Other  Capital 
Stock  Transactions. 

(b)  Separate  records  shall  be  estab¬ 
lished  for  each  class  and  series  of  capital 
stock  held  in  this  account. 
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PROFIT  AND  LOSS  CLASSIFICATIONS 
Section  7 — Chart  of  Profit  and  Loss  Accounts 


Objective  classiOcatlon  of  profit  and  loss  elements 


OfERATINO  BKVENl'KS 

01  Passenger. 

Ol.f  Passenger— first  class _ _ _ 

01 J  Passenger— coach.. . 

02  United  States  mail. 

02.1  Priority . 

02.*  Nonpriority . . . 

03  Foreign  Mail . . . . 

06  Propwty. 

06J  Kspress . 

06.*  Freight . 

06.3  Excess  passenger  baggage . 

07  Charter  and  special. 

07.1  Passenger . 

OIJ  Property . 

08  Section  406  subsidy . 

00  Foreign  exchange  fluctuation  adjustments.. . 

10  Hotel,  restaurant  and  food  service. 

10.1  Cross  revenues . . 

10. f  Depreciation  expense . 

lOJ  Utber  expenses . 

11  Rents. 

11.1  Cross  revenues . 

11. *  Depreciation  ex|)ense . 1 . 

11.3  Other  expenses . 

12  Limousine  service. 

12.1  Cross  revenues . 

12. *  Depreciation  ex|ien.se . 

12J  Other  expenses . 

13  Interchange  saVs— associated  companies. 

13.1  Cross  revenues . 

13. *  De  preciation  expense . 

13.3  Otlrer  expenses _ . . 

14  Ceneral  service  sales— associated  companies. 

14.1  Cross  revenues... . . . 

14. *  Depreciation  exjwnse . . . 

14 J  Other  exwnses . 

15  interchange  sales— outside. 

16.1  Cross  revenues . 

15. *  Depreciation  expense . 

16.3  O  t  her  expen.^es . . . 

16  Ceneral  service  sales— outside. 

16.1  Cross  revenues . . . 

16. *  Depreciation  expense . . . . 

16.3  Other  expenses . 

17  Air  cargo  services. 

17.1  Cross  revenues . . . . . 

17. *  Depreciation  ex|iense . 

17.3  Otlierexi)enses . 

18  Other  incidental  revenues. 

18.1  Cross  revenues . 

18. *  Depreciation  ei|a'nse . . . . . 

18.3  Other  expenses . . . . . 

19  Oti«ro|)erating  revenues. 

10.1  Reservations  cancellation  foes . . . 

10.9  Miscellaneous  o|>erating  revenues . 

orEBATINO  EXPENSES 

21  General  management  personnel . 

23  Pilots  and  copilots . . . 

24  Otlier  flight  personnel... . . . 

26  Maintenance  labor. 

26.1  Labor— airframes . 

28  J  Labor— aircraft  engines . 

26J  Labor— other  flight  equipment . 

26.6  Labor— flight  equipment _ 

28.*  Labor— ground  property  and  equipment . 

26  Aircraft  and  traffic  handling  personnel . 

26.1  Ceneral  aircraft  and  traific  handling  i)er80nnel. 

26.*  Aircraft  control  personnel . 

26J  Passenger  handling  personnel . 

26.4  Cargo  handling  personnel . 
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PROFIT  AND  LOSS  CLASSIFICATION— ConHnued 
Section  7 — Chart  of  Profit  and  Loss  Accounts — Continued 


28 


80 

81 


82 

83 

34 

35 

36 


37 

38 

89 


40 

41 

42 


43 


44 

46 

46 


47 


49 

60 

61 

63 


64 


Objective  classification  of  profit  and  loss  elements 


Functional  or  financial  activity  to  which 
applicable  (00) 


Oroup  I 
earriers 


Oroup  II  Oroup  III 
carriers  carriers 


oferatino  expenses— oontinued 


Trainees,  Instructors  and  unallocated  shop  labor. 
28.1  Trainees  and  instructors.  . . 


61,63,69..;. 


61,  63,  66,  64, 
67, 68. 


28.8  Unallocated  shop  labor. 
Communications  personnel.. 


68.... 

63,  69. 


63 . 

63.  66,  64,  67, 


Record  keeping  and  statistical  personnel. 


63,69. 


68,  66,  64, 67, 


Lawyers  and  law  clerks. 

Traffic  solicitors . 

Purchasing  personnel... 
Other  personnel . 


69.... 
69.... 
63,69. 
63,  69. 


63.68. 


63.  66,  64,  67, 


Personnel  expenses. 


61,  63,  69. 


61,  63,  66,  64, 
67,  68. 


Communications  purchased. 


63,  69. 


63.  65,  64,  67, 


Light,  heat,  power  and  water. 


63,69. 


63.  65,  64,  67, 


Traffic  commissioas . 

39.1  Commissions— passenger . 

39.f  Commissions— property . 

Legal  fees  and  expenses . 

Professional  and  technical  fees  and  expenses. 


69. 


69 . 

61,63,69. 


Oencral  services  purchased— associated  companies. 

42.1  Airframe  repairs— associated  companies . 

42.f  Aircraft  engine  repairs— associated  companies . 

42A  Other  flight  equipment  repairs— associated  companies... 

42.6  Flight  equipment  repairs— associated  companies . 

42.7  Aircraft  Interchange  charges — associated  companies _ 

42.8  Oeneral  interchange  service  charges— associated  com¬ 

panies. 

42.9  Other  services- associated  companies . . . 


62 . 

61,62... 

62,69... 

62,  63,  69. 


67 . 

67  . 

68  . 

61,63,  66,64, 

67,  68. 

82 . 

62 . 

62 . 


61,  82 . 

62,  66,  64,  67, 

68. 

62.  63.  66,  64, 
67,  68. 


Oeneral  services  purchased— outside. 

43.1  Airframe  repairs— outside . 

43.*  Aircraft  engine  repairs— outside . 

43.5  Other  flight  equipment  repairs— outside . 

43.6  Flight  equipment  repairs — outside _ 

43.7  Aircraft  interchange  charges— outside . 

43.8  Oeneral  Interchange  service  charges— outside 


82.... 

61,62. 

62,69. 


62. 

62. 

62. 


81,62 . 

62,  66,  64, 67, 

68. 


43.9  Other  services— outside. 


62,  63,  69. 


62,  63,  65,  64, 
67,  68. 


Landing  fees . 

Aircraft  fuels  and  oils.. 

46.1  Aircraft  fuels . 

46.*  Aircraft  oils . 

Maintenance  materials: 


69. 

61. 


64. 


61. 

61. 


46./  Airframes . 

46.*  Aircraft  engines . 

46A  Other  flight  equipment. . . 

46.6  Flight  equipment . 

46.9  Ground  property  and  equipment. 
Rentals . 


62. 

62. 

62. 


62 . 

82,  63 _ 

61,  68,  69. 


82,  63 . 

51,  68,  55,  64, 
67,68. 


Shop  and  servicing  supplies . 

Stationery,  printhig  and  office  supplies. 


63,69 .  63,64 . 

63,69 .  63,66,64,67, 


Passenger  food  expense. 
Other  supplies . 


69 . 

61,  63, 69. 


66 . 

61,  68,  66,  64, 
67,  68. 


Inventory  adjustments. 


63,69. 


63,  65. 


61,63,85,  61, 

62,  63,  66,  66, 

68. 

63. 

63,  66,  61,62, 

63,  66,  66,  68. 
63.  68.  61,  62, 

63,  66,  66,  68. 

68. 

66. 

63,  68. 

63,  66,  61,62, 
63.  66,  66,  68. 
61,63,  66,  61, 

62,  63,  66,  66, 

68. 

63,  65,  61,  62, 

63.  66,  66,  68. 
63,  65,61,62, 

63,  65,  66,  68. 

66. 

65. 

68. 

61,63,  68,61, 
62,63,  66,  68. 

82. 

62. 

82. 

61,  62. 

62,  66,  61,  62, 
63.  66,  66,  68. 
62,  63,  66,  61, 

62,  63,  66,  66, 

68. 

62. 

62. 

62. 

61,62. 

62,  66,  61,62, 

63.  66.  66,  68. 
62,  63,  66,  61, 

62,  63,  66,  66, 

68. 

61. 

61. 

61. 

62. 

62. 

52. 

62,  63. 

51,. <>3.  56,  61, 

62,  63, 66,  66, 

68. 

63,  61. 

63,  66,  61,  62, 

63,  66,  66,  68. 

66. 

61,63,  65, 61, 
62,  63,  66,  66, 
68. 

63,  65. 


FEDERAL  REGISTER,  VOL  37,  NO.  184— THURSDAY,  SEPTEMBER  21,  1972 


RULES  AND  REGULATIONS 


197511 


PROFIT  AND  LOSS  CLASSIFICATION— Continued 
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65 


66 

87 


58 


60 

60 

62 

63 

64 

66 

66 

67 

68 


69 

71 


72 


78 

79 


80 

81 

82 

84 

bM 


Objective  classification  of  profit  and  loss  elements 


OFERATINO  EXPENSES-COntinUCd 
Insurance— general. 

66.1  Insurance  purcliascd . 

66.*  Provisions  for  self-insurance . 

Insurance— traffic  liability.  i . 

Insurance— employee  welfare . 


Injuries,  loss  and  damage. 


Tarilis,  schedules  and  timetables . 

Advertising . 

Otber  promotional  and  publicity  ex|)enses. 

Interrupted  trips  expense . 

Memberships . 

Corporate  and  fiscal  exirenses . 

I' ncollectible  accounts . 

clearance,  customs  and  duties . 

Taxes— rayroll . . 


Taxe.s-otl.er  than  payroll. 
Other  expense  ■ . 


1-  light  erjuipn.ent  airworthiness  provtsioirs. 

72.1  Airworthiness  reserve  provisions- airframes . 

72. *  Airworthiness  reserve  charges— airframes  (credit) . 

72.6  Airworthiness  reserve  provisions— aircraft  engines . 

72.7  Airworthiness  reserve  charges— aircraft  engines  (crerlit).. 
Provisions  for  obsolescence  and  deterioration— expemlable 

parts. 

73.1  Current  provisions . 

73. *  Inventory  decline  credits... . . . 

Aniortixations. 

71.1  Developmental  and  preo|M-raling  exiX'itses _ _ _ 

74. *  Other  intangibles . ’ 

Depreciation. 

78.1  Airframes . 

75. *  Aircraft  engines . . 

76..J  AirIran  e  parts . t . 

76.4  Aircraft  engine  parts . 

75.6  Other  night  e(|uipment . " 

75.6  plight  equipment . 

76.8  Maintenance  equipment  and  hangars . 

76.9  Cenerai  ground  proiX“rty . 

I  ncieared  expense  credits. 

77.8  I  ncieared  interchange  expense  credits . 

77.9  Other  uncleared  exjiense  credits . 

Direct  maintenance-dlight  equipment . 

Applied  burden  l)r/Cr. 

79.6  p'light  equipment . 

79.8  General  ground  pro|ierty . . 

NONOPERATING  INCOME  ANI>  EXPENSES 

Imputed  interest  capitalized. 

80.1  Imputed  interest  raidtalized— credit . 

80. *  Imputed  Interest  deferred— debit . . . 

50.5  Imputed  Interest  deferred— credit . 

Capital  gains  and  losses. 

81.1  Cajdtal  gains  and  losses— o|)eraling  proirerty . 

81. *  Capital  gains  and  lossr's— other . 

U  napplied  cash  discounts . 

Income  from  subsidiary  eompanies  and  dividend  Income. 

84.1  Income  from  subsidiary  companies . 

84.*  Dividend  Income— other  than  subsidiary  companies _ 

Dividend  income . 

Foreign  exchange  adjustments . .' 

Incoii'e  front  nontransport  ventures _ _ _ _ 


Functional  or  financial  activity  to  which 
applicable  (00) 

Group  I 

Group  II 

Group  III 
carriers 

carriers 

carriers 

81, 63, 69 . 

51,63.68 . 

61, 63, 68. 

61, 83, 69 . 

61, 83, 68 . 

61, 63, 68. 

69 . 

85,64  . 

66,62. 

51,53,55,61, 

62, 63, 65, 66. 
68. 

61, 53, 69 . 

61, 83, 88, 6t, 
67,68. 

61,63,69 . 

61. 53, 55, 64, 

81, 83,68,61, 

67,68. 

62,63,65,66 

68. 

(» . 

67 . 

66,66. 

66. 

69 . 

67 . 

69 . 

67...  . 

69 . 

56 . 

56. 

63, 69 . 

63. 68. 64, 67, 

63, 65, 61. 62, 

68. 

63,  (16,  M,  68. 

69 . 

68 . 

68. 

69 . 

68 . 

68. 

69 . 

64 . ; 

61, 62. 

51,63,69 . 

51, 53, 55, 64, 
67,68. 

51, 53, 66, 61, 
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Objective  classification  of  profit  and  loss  elements 
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Section  8 — General 

fa)  The  profit  and  loss  accounts  are 
designed  to  reflect,  through  natural 
groupings,  the  elements  entering  into  the 
derivation  of  income  or  loss  accruing  to 
the  proprietary  interests  during  each  ac¬ 
counting  period. 

(b)  The  prescribed  system  of  accounts 
provides  for  the  co-ordinate  grouping 
of  all  revenues  and  expenses  in  terms  of 
both  major  natural  objectives  and  func¬ 
tional  activities  and  for  subdivision  of 
both  to  proride  varying  degrees  of  detail 
for  air  carriers  of  differing  accounting 
caimcities  and/or  requirements. 

(c)  The  detailed  objective  accounts 
established  for  each  air  carrier  group, 
by  the  dual  subdivision  of  profit  and  loss 
elements  in  terms  of  both  natural  ob¬ 
jectives  and  functional  activities,  are 
set  forth  in  section  7,  Chart  of  Profit  and 
Loss  Accounts. 

(d)  The  prescribed  system  of  accounts 
provides  generally  that  profit  and  loss 
elements  shall  be  groupied  in  accordance 
with  their  inherent  characteristics  within 
the  following  primary  classifications: 

(1)  Operating  revenues,  (i)  This  pri¬ 
mary  classification  shall  include  revenues 
of  a  character  usually  and  ordinarily 
derived  from  the  pierformance  of  air 
transportation,  and  net  revenues  from 
services  performed  incidental  to  the  per¬ 
formance  of  air  transportation,  which 
relate  to  services  performed  during  the 
current  accounting  year,  and  adjust¬ 
ments  of  a  recurrent  nature  applicable 
to  services  performed  in  prior  account¬ 
ing  years.  (See  section  2-7.) 

(ii)  Operating  revenues  shall  be  sub¬ 
classified  in  terms  of  functional  activi¬ 
ties  as  provided  in  section  9. 

(2)  Operating  expenses,  (i)  This 
primary  classification  shall  include  ex¬ 


penses  of  a  character  usually  and  ordi¬ 
narily  incurred  in  the  performance  of 
air  transportation  which  are  attributable 
to  services  performed  during  the  cur¬ 
rent  accounting  year,  and  adjustments  of 
a  recurring  nature  attributable  to  serv¬ 
ices  performed  in  prior  accounting  years. 
(See  section  2-7.) 

(ii)  Operating  expenses  shall  be  sub- 
classifiecl  in  terms  of  functional  activi¬ 
ties  as  provided  in  sections  10  and  11. 

(3)  Nonoperating  income  and.  ex¬ 
pense — net.  This  primary  classification 
(8100)  shall  include  income  and  loss  inci¬ 
dent  to  commercial  ventures  not  in¬ 
herently  related  to  the  performance  of 
the  common  carrier  air  transport  services 
of  the  accounting  entity;  other  revenues 
and  expenses  attributable  to  financing 
or  other  activities  which  are  extraneous 
to  and  not  an  integral  part  of  air  trans¬ 
portation  or  its  incidental  services;  and 
special  recurrent  items  of  a  nonperiod 
nature. 

(4)  Income  taxes  for  current  period. 
This  primary  classification  (9100)  shall 
include  provisions  for  Federal,  state, 
local  and  foreign  taxes  which  are  based 
upon  the  net  income  of  the  air  carrier 
for  the  current  period  together  with  re¬ 
funds  for  excess  profits  credits  or  carry 
back  of  losses  and  increases  or  reduc¬ 
tions  of  income  taxes  of  prior  years  of  a 
magnitude  which  will  not  distort  net  in¬ 
come  of  the  current  accounting  year. 
Income  taxes  applicable  to  special  in¬ 
come  credits  or  debits  recorded  in  profit 
and  loss  classification  9700  Special  Items, 
and  other  material  income  tax  items  not 
allocable  to  income  of  the  current  ac- 
coimting  year,  shall  not  be  included  in 
this  classification  but  in  profit  and  loss 
classification  9700  Special  Items. 

(5)  Special  items.  This  primary 
classification  (9700)  shall  Include  ex¬ 


traordinary  credits  and  debits,  exclusive 
of  ordinary  adjustments  of  a  recurring 
nature,  that  are  of  sufficient  magnitude 
to  materially  distort  the  total  operating 
revenues  or  total  operating  expenses  and 
permit  misleading  inferences  to  be 
drawn  therefrom  (see  sec.  2-7). 

Section  9 — Functional  Classification — 
Operating  Revenues 

3900  Transport  Revenues. 

This  classifi(7ation  is  prescribed  for  all 
air  carrier  groups  and  shall  include  all 
revenues  from  the  air  transportation  of 
traffic  of  all  classes.  It  shall  consist  of 
the  following  subclassifications; 

3100  Scheduled  Services. 

This  subclassification  shall  Include  reve¬ 
nues  from  the  transportation  by  air  of  traf¬ 
fic  between  points  prescribed  In  certificates 
of  public  convenience  and  necessity  Issued 
by  the  Civil  Aeronautics  Board  and  held  by 
the  air  (»rrler,  for  the  transportation  of  In¬ 
dividual  passengers  or  cargo  shipments  (as 
opposed  to  charter  of  aircraft)  on  flights 
performed  pursuant  to  published  schedules, 
filed  with  the  Civil  Aeronautics  Board,  and 
extra  section  or  other  flights  performed  as 
,an  Integral  part  of  the  air  carrier’s  pub¬ 
lished  flight  schedules. 

3200  Nonscheduled  Services. 

This  subclassification  shall  Include  reve¬ 
nues  from  the  transportation  by  air  of  traffic 
between  points  not  prescribed  In  certificates 
of  public  convenience  and  necessity  Issued 
by  the  Civil  Aeronautics  Board  and  held  by 
the  air  carrier;  from  the  performance  of  air¬ 
craft  charter  services;  and  from  the  perform¬ 
ance  of  other  air  transportation  services  not 
constituting  an  Integral  part  of  services  per¬ 
formed  pursuant  to  published  schedules  filed 
with  the  Civil  Aeronautics  Board.  Flights 
performed  as  extra  sections  of  flights  per¬ 
formed  pursuant  to  published  schedules  shall 
not  be  Included  In  this  subclassification  but 
in  subclassification  3100  Scheduled  Services. 

•1900  Nontransport  Revenues. 

This  classification  is  prescribed  for  all 
air  carrier  groups  and  shall  include  all 
revenues,  grants  or  aids  for  providing 
air  transportation  facilities,  but  not  as 
direct  payment  for  tiie  carriage  of  traf¬ 
fic,  and  all  revenues  and  fees,  less  ex¬ 
penses  directly  associated  with  the  per¬ 
formance  of  services  which  grow  from 
and  are  incidental  to  air  transportation 
services  performed  by  the  air  carrier.  It 
shall  consist  of  the  following  subclassi¬ 
fications: 

4100  Federal  Subsidy. 

Tills  subclasslflcation  shall  Include  reve¬ 
nues  from  the  United  States  Government  as 
direct  grants  or  aids  for  providing  air  trans¬ 
portation  facilities.  It  shall  not  Include 
revenues  from  the  carriage  of  traffic  or  the 
performance  of  other  specific  contractual 
services  for  the  United  States  Government. 

4600  Incidental  Revenues — Net. 

(a)  'This  subclassification  shall  include 
net  revenues  from  services  which  grow  from 
and  are  Incidental  to  the  air  transportation 
services  performed  by  the  air  carrier. 

(b)  This  subclasslflcation  shall  Include 
revenues,  less  related  expenses,  from  only 
those  services  which  are  performed  as  an 
incidental  adjunct  to  air  transportation 
services  and  which  provide  improved  utiliza¬ 
tion  of  plant  and  organization  required  for 
the  performance  of  air  transportation  serv¬ 
ices.  Revenues  and  expenses  related  to  serv- 
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Ices  of  a  magnitude  or  scope  beyond  an 
Incidental  adjunct  to  air  transportation 
services  shall  not  be  Included  in  this  sub- 
classification  (see  section  l-6(b)).  Reve¬ 
nues  and  expenses  applicable  to  such  services 
shall  be  Included  In  profit  and  loss  classifica¬ 
tion  8100  Nonoperating  Income  and  Ex¬ 
pense — Net.  and  the  accoimtlng  modified  to 
conform  with  that  of  a  npntransport  division 
whether  or  not  the  service  Is  organized  as 
a  nontransport  division. 

(c)  This  subclasslfioatlon  shall  embrace 
all  expense  Items  directly  Identified  with 
partlctUar  Incidental  services  performed  as 
well  as  amounts  representing  Increases  In 
costs  Incurred  In  common  with  the  air  trans¬ 
port  service,  to  the  extent  such  Increases  re¬ 
sult  from  the  added  incidental  services,  as 
well  as  a  pro  rata  share  of  the  costs  Incurred 
by  the  air  carrier  In  operating  facilities  which 
are  tised  Jointly  with  others.  As  a  general 
rule,  this  subclassification  shall  not  Include 
those  costs,  other  than  Joint  facilities  costs, 
which  would  remalr  as  an  essential  part  of 
the  air  transport  services  If  the  Incidental 
service  were  terminated. 

(d)  In  accordance  with  the  provisions  of 
section  22(d)  or  32(d),  as  applicable,  ecuib 
air  carrier  shall  file  with  the  Civil  Aeronau¬ 
tics  Board  a  statement  of  accounting  pro¬ 
cedures  setting  forth  methods  used  In 
assigned  or  prorating  expenses  between  Inci¬ 
dental  services  and  transport  operations. 

Section  10  —  Functional  Classifica¬ 
tion — Operating  Expenses  of 

Group  I  Air  Carriers 

5100  Flying  Operations. 

(a)  This  function  shall  include  ex¬ 
penses  incurred  directly  in  the  in-flight 
operation  of  aircraft  and  expenses 
attaching  to  the  holding  of  aircraft  and 
aircraft  operational  personnel  in  readi¬ 
ness  for  assignment  to  an  in-flight  status. 

(b)  This  function  shall  not  include 
expenses  incurred  in  repairing,  servicing 
or  storing  aircraft,  expenses  incurred  on 
the  ground  in  protecting  and  controlling 
the  in-flight  movement  of  aircraft,  or 
the  compensation  of  ground  personnel 
and  other  expenses  incurred  in  sched¬ 
uling  or  preparing  aircraft  or  aircraft 
operational  personnel  for  flight  assign¬ 
ment.  Such  expenses  shall  be  included 
in  function  5400  Maintenance  or  func¬ 
tion  6900  General  Services  and 
Administration. 

5400  Maintenance. 

(a)  This  function  shall  Include  all  ex¬ 
penses,  both  direct  and  indirect,  specifi¬ 
cally  identifiable  with  the  repair  and 
upkeep  of  property  and  equipment  as 
may  be  requir^  to  meet  operating  and 
safety  standards;  in  inspecting  or  check¬ 
ing  property  and  equipment  in  accord¬ 
ance  with  prescribed  operational  stand¬ 
ards;  and  in  polishing  or  cleaning  prop¬ 
erty  and  equipment  when  such  polishing 
or  cleaning  is  not  an  incidental  routine 
in  connection  with  the  normal  productive 
use  of  property  and  equipment. 

(b)  This  fimction  shall  include  the 
cost  of  direct  labor,  materials,  and  out¬ 
side  services  and  maintenances  overhead 
or  other  costs  specifically  associated  with 
maintenance  operations  regardless  of  the 
location  at  which  incurred. 

(c)  This  function  shall  not  include 
costs  Incmred  in  the  construction,  im- 
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provement,  or  modiflcation  of  property 
and  equipment  even  when  necessitated 
to  meet  new  or  changed  operating  or 
safety  standards.  Such  costs  shall  be 
charged  to  appropriate  property  and 
equipment  accounts. 

(d)  Costs  incurred  by  aircraft  han¬ 
dling  personnel  in  visual  inspection, 
minor  check  and  servicing  of  aircraft, 
while  in  line  service,  shall  not  be  included 
in  this  function  when  performed  as  an 
incidental  routine  during  the  normal 
productive  use  of  aircraft  but  shall  be 
included  in  function  6900  General  Serv¬ 
ices  and  Administration. 

(e)  Each  Group  I  air  carrier  shall 
maintain  the  following  subfunctions: 

5200  Direct  Maintenance. 

a.  This  subfunction  shall  Include  the  costs 
of  labor,  materials  and  outside  services  con¬ 
sumed  directly  In  periodic  maintenance 
operations  and  the  maintenance  and  repair 
of  property  and  equipment,  of  all  types  and 
classes,  regardless  of  the  location  at  which 
Incurred,  exclusive  of  costs  specifically  Iden¬ 
tified  with  maintenance  of  property  and 
equipment  carried  In  balance  sheet  accounts 
1634  Maintenance  and  Engineering  Equip¬ 
ment  and  1640.1  Maintenance  Buildings  and 
Improvements  which  shall  be  Included  in 
subfunction  6300  Maintenance  Burden. 

b.  The  cost  of  direct  labor,  materials  and 
supplies,  as  well  as  outside  repairs,  used  in 
the  maintenance  and  repair  of  property  and 
equplment  shall  be  recorded  on  running  Job 
orders  or  tickets  covering  repairs  and  periodic 
Inspections  except  servicing.  Where  a  num¬ 
ber  of  like  Items  are  maintained  on  a  group 
basis.  It  wlU  be  necessary  to  maintain  only 
one  Job  order  for  each  group. 

c.  When  supervisory  personnel  such  as 
crew  chiefs,  inspectors  and  foremen  are 
engaged  In  direct  labor  in  connection  with 
equipment  maintenance,  a  proportionate 
part  of  their  salaries  and  wages  shall  be 
charged  to  the  appropriate  direct  labor 
accounts.  The  cost  of  transporting  property 
to  and  from  shops  for  repi^  and  mainte¬ 
nance  shall  be  included  as  a  part  of  the  cost 
of  the  materials  and  supplies  tised  In  the 
repair  or  maintenance  of  such  property  and 
equipment.  Transportation  charges,  cus¬ 
toms  and  duties,  etc;  shall  be  Included  In 
the  cost  of  repairs  and  maintenance  opera¬ 
tions  when  made  by  outside  parties. 

6300  Maintenance  Burden. 

a.  This  sub'functlon  shall  Include  all  over¬ 
head  or  general  expeness  which  are  specifi¬ 
cally  Identified  with  activities  Involved  In 
periodic  maintenance  operations  and  the 
maintenance  and  repair  of  property  and 
equipment  of  all  types  and  classes,  including 
the  cost  of  direct  labor,  materials  and  out¬ 
side  services  Identified  with  the  maintenance 
and  repair  of  property  and  equipment  car¬ 
ried  In  balance  sheet  accounts  1634  Mainte¬ 
nance  and  Engineering  Equipment,  and 
1640.1  Maintenance  Buildings  and  Improve¬ 
ments.  It  shall  Include  expenses  specifically 
related  to  the  administration  of  maintenance 
stocks  and  stores,  the  keeping  of  pertinent 
maintenance  operations  records,  and  the 
scheduling,  controlling,  planning  and  super¬ 
vision  of  maintenance  operations. 

b.  This  subfunction  shall  not  include  ex¬ 
penses  related  to  financial  accounting,  p\ir- 
chaslng  or  other  overl.cad  activities  which 
are  of  general  applicability  to  all  operating 
functions.  Such  expenses  shall  be  Included 
in  function  6900  General  Services  and 
Administration. 

c.  This  subfunction  shall  include  only 
those  expenses  attributable  to  the  current 


19753 

air  transport  operations  of  the  air  carrier. 
Maintenance  burden  associated  with  capital 
projects  of  the  air  carrier,  other  than  over¬ 
hauls  of  airframes  and  aircraft  engines,  shall 
be  allocated  thereto  In  accordance  with  the 
provisions  of  section  2-9 (b).  Maintenance 
bimlen  inciured  in  common  with  services  to 
other  companies  and  operating  entitles  shall 
be  allocated  thereto  on  a  pro  rata  basis 
unless  such  services  are  so  Infrequent  in 
performance  or  small  In  volume  as  to  res\ilt 
In  no  appreciable  demands  upon  the  air 
carrier’s  maintenance  facilities.  When  over¬ 
hauls  of  airframes  or  aircraft  engines  are 
as  a  consistent  practice  accounted  for  on 
an  accrual  basis  Instead  of  expensed  directly, 
maintenance  burden  shall  be  allocated 
thereto  on  a  pro  rata  basis.  Standard  bur¬ 
den  rates  may  be  employed  for  quarterly 
allocations  of  maintenance  burden  provided 
the  rates  are  reviewed  at  the  close  of  each 
fiscal  year,  at  least.  When  the  actual  bur¬ 
den  rate  for  the  year  differs  materially  from 
the  standard  burden  rate  applied,  adjust¬ 
ment  shall  be  made  to  refiect  the  actual 
cost  Incxured  for  the  full  accounting  year. 
Allocations  of  maintenance  burden  to  capital 
projects,  and  service  sales  to  others  shall 
be  effected  through  the  Individual  main¬ 
tenance  burden  objective  accounts,  except 
that  the  air  carrier  may  effect  such  alloca¬ 
tions  by  credits  to  profit  and  loss  account 
77  Uncleared  Expense  Credits  under  circum¬ 
stances  In  which  the  use  of  that  account 
will  not  undermine  the  significance  of  the 
individual  maintenance  burden  objective 
accounts  In  terms  of  the  expense  levels 
associated  with  the  air  carrier’s  air  trans¬ 
port  services.  Maintenance  burden  allocated 
to  overhauls  shall  be  credited  to  profit  and 
loss  subaccounts  6372.2  or  6372.7  Airworthi¬ 
ness  Reserve  Charges.  In  accordance  with 
the  provisions  of  section  22(d)  or  32(d),  as 
applicable,  each  air  carrier  shall  file  with 
the  Civil  Aeronautics  Board  a  statement  In 
which  procedures  followed  In  allocating 
maintenance  burden  between  current  trans¬ 
port  services,  overhauls,  capital  projects  and 
outside  services  are  fully  explained. 

6900  General  Services  and  Administra¬ 
tion. 

This  function  shall  include  expenses 
incurred  on  the  ground  in  controlling 
and  protecting  the  in-flight  movement  of 
aircraft;  landing,  handling,  or  servicing 
aircraft  on  the  ground;  soling  trans¬ 
portation;  servicing  and  handling  trafBc 
of  all  classes;  promoting  the  develop¬ 
ment  of  trafBc;  administering  operations 
generally;  and  all  other  expenses  not 
otherwise  provided  for  in  functions  5100 
Fljdng  Operations.  5400  Maintenance 
and  7000  Depreciation  and  Amortization. 

7000  Depreciation  and  Amortization. 

This  function  shall  include  all  charges 
to  expense  to  record  losses  suffered 
through  current  exhaustion  of  the  serv¬ 
iceability  of  property  and  equipment  due 
to  wear  and  tear  from  use  and  the  action 
of  time  and  the  elements,  which  are  not 
replaced  by  current  rep^rs  as  well  as 
losses  in  serviceability  occasioned  by 
obsolescence,  supersession,  discoveries, 
change  in  popular  demand  or  action  by 
public  authority.  It  shall  also  include 
charges  for  the  amortization  of  capital¬ 
ized  developm^tal  and  preoperating 
costs  and  other  intangible  assets  appli¬ 
cable  to  the  performance  of  air  trans- 
portaticm.  (See  sections  5-5  and  6-1830 
and  1880.) 
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Section  11 — Functional  Classifica¬ 
tion-Operating  Expenses  of  Group 

II  and  Group  III  Air  Carriers 
5100  Flying  Operations. 

(a)  nils  function  shall  include  ex¬ 
penses  incurred  directly  in  the  in-flight 
operation  of  aircraft  and  expenses 
attaching  to  the  holding  of  aircraft  and 
aircraft  operational  personnel  in  readi¬ 
ness  for  assignment  to  an  in-flight 
status. 

(b)  This  function  shall  not  include 
expenses  incurred  in  repairing,  servicing 
or  storing  aircraft,  expenses  incurred  on 
the  ground  in  protecting  and  controlling 
the  in-flight  movement  of  aircraft,  or 
compensaticm  of  ground  personnel  and 
other  expenses  incurred  in  scheduling  or 
preparing  aircraft  or  aircraft  operational 
personnel  for  flight  assignment.  Such 
expenses  shall  be  included  in  function 
5400  Maintenance,  or  function  6400  Air¬ 
craft  and  Traffic  Servicing. 

5400  Maintenance. 

(a)  This  function  shall  include  all  ex¬ 
penses,  both  direct  and  Indirect,  incurred 
in  the  repair  and  upkeep  of  property  and 
equipment  as  may  be  required  to  meet 
operating  and  safety  standards;  in 
inspecting  or  checking  property  and 
equipment  in  accordance  with  prescribed 
operational  standards;  and  in  polishing 
or  cleaning  property  and  equipmrat 
when  such  polishii3g  or  cleaning  is  not 
an  incidental  routine  in  connection  with 
the  normal  productive  use  of  property 
and  equipment. 

(b)  This  function  shall  include  the 
cost  of  direct  labor,  materials,  and  out¬ 
side  services  and  maintenance  overhead 
or  other  costs  associated  with  mainte¬ 
nance  operations  regardless  of  the  lo¬ 
cation  at  which  inciirred. 

(c)  This  function  shall  not  Include 
costs  incurred  in  the  construction,  im¬ 
provement,  or  modifleation  of  property 
and  equipment  even  when  necessitated 
to  meet  new  or  changed  operating  or 
safety  standards.  Such  costs  shall  be 
chajged  to  appropriate  property  and 
equipment  accoimts. 

(d)  Costs  incurred  by  aircraft  han¬ 
dling  personnel  in  visual  inspection, 
minor  check  and  servicing  of  aircraft, 
while  in  line  service,  shall  not  be  in¬ 
cluded  in  this  function  when  performed 
as  an  incidental  routine  during  the 
normal  productive  use  of  aircraft  but 
shall  be  included  in  fimction  6400  Air¬ 
craft  and  Tariff  Servicing. 

(e)  Both  Group  n  air  carriers  and 
Group  m  air  carriers  shall  maintain  the 
following  subfimctions: 

6200  Direct  Maintenance. 

s.  This  subfunction  shall  Include  the 
costs  of  labor,  materials  and  outside  services 
consumed  directly  In  periodic  maintenance 
operations  and  the  maintenance  and  repair 
of  property  and  equipment  of  all  types  and 
classes,  regardless  of  the  location  at  which 
Inciirred,  exclusive  of  property  and  equip¬ 
ment  carried  In  balance  sheet  accounts  1634 
Maintenance  and  Engineering  Equipment 
and  1640.1  Maintenance  Buildings  and  Im¬ 
provements,  which  shall  be  Included  in  sub- 
fimctlon  5300  Maintenance  Burden. 


b.  The  cost  of  direct  labor,  materials  and 
supplies,  as  weU  as  outside  repairs,  used  In 
the  maintenance  and  repair  of  property  and 
equipment  shall  be  recorded  on  riinnlng 
Job  orders  or  tickets  covering  repairs  and 
periodic  inspections  except  servicing.  Where 
a  number  of  like  Items  are  maintained  on 
a  group  betsis.  It  wiU  be  necessary  to  main¬ 
tain  only  one  Job  order  for  each  group. 

c.  When  supervisory  personnel  such  as 
crew  chiefs.  Inspectors  and  foremen  are  en¬ 
gaged  In  direct  labor  In  connection  with 
equipment  maintenance,  a  proportionate 
part  of  their  salaries  and  wages  shall  be 
charged  to  the  appropriate  direct  labor  ac¬ 
counts.  The  cost  of  transporting  property 
to  and  from  shops  for  repair  and  mainte¬ 
nance  shall  be  Included  as  a  part  of  the  cost 
of  the  materials  and  supplies  tised  In  the 
repair  or  maintenance  of  such  property  and 
equipment.  Transportation  charges,  cus¬ 
toms  and  duties,  etc.,  shall  be  Included  In 
the  cost  of  repairs  and  maintenance  opera¬ 
tions  when  made  by  outside  parties. 

5300  Maintenance  Burden. 

a.  This  subfunction  shall  include  all  over¬ 
head  or  general  expenses  used  directly  In 
the  activities  Involved  In  periodic  main¬ 
tenance  operations  and  the  maintenance  and 
repair  of  property  and  equipment  of  all  types 
and  classes.  Including  the  cost  of  direct 
labor,  materials  and  outside  services  used  In 
the  maintenance  and  repair  of  property  and 
equipment  carried  In  balance  sheet  accounts 
1634  Maintenance  and  Engineering  Eq\ilp- 
ment,  and  1640.1  Maintenance  Buildings 
and  Improvements.  It  shall  include  ex¬ 
penses  related  to  the  administration  of 
maintenance  stocks  and  stores,  the  keeping 
of  pertinent  maintenance  operations  records, 
and  the  scheduling,  controlling,  planning 
and  supervision  of  maintenance  operations. 

b.  This  subfunction  shall  not  Include 
expenses  related  to  financial  accounting, 
purchasing  or  other  overhead  activities 
which  are  of  general  applicability  to  aU 
operating  fxmctlons.  Such  expenses  shall 
be  Included  In  function  6800  General  and  Ad¬ 
ministrative. 

e.  This  subfunction  shall  Include  only 
those  expenses  attributable  to  the  current  air 
transport  c^ratlons  of  the  air  carrier. 
Maintenance  burden  associated  with  capital 
projects  of  the  air  carrier,  other  than  over¬ 
hauls  of  airframes  and  aircraft  engines,  shall 
be  allocated  thereto  In  accordance  with  the 
provisions  of  section  3-0  (b).  Maintenance 
burden  Inciirred  In  common  with  services 
to  other  companies  and  operating  entitles 
shall  be  allocated  thereto  on  a  pro  rata  basis 
unless  such  services  are  so  Infrequent  In  per¬ 
formance  or  small  In  vedume  as  to  result  In 
no  appreciable  demands  upon  the  air  car¬ 
rier’s  maintenance  faculties.  When  over¬ 
hauls  of  airframes  or  aircraft  engines  are  as 
a  consistent  practice  accoimted  for  on  an  ac¬ 
crual  basis  Instead  of  expensed  directly, 
maintenance  burden  shall  be  allocated 
thereto  on  a  pro  rata  basis.  Standard  bur¬ 
den  rates  may  be  employed  for  quarterly  al¬ 
locations  of  maintenance  burden  provided 
the  rates  are  reviewed  at  the  close  of  each 
fiscal  year,  at  least.  When  the  actual  burden 
rate  for  the  year  differs  materially  from  the 
standard  burden  rate  applied,  adjustment 
shall  be  made  to  refiect  the  actual  costs  in¬ 
curred  for  the  full  accotmting  year.  Alloca¬ 
tions  of  maintenance  burden  to  capital  proj¬ 
ects,  and  service  sales  to  otho^  shall  be  ef¬ 
fected  through  the  Individual  maintenance 
burden  objective  accounts,  except  that  the 
air  carrier  may  effect  such  allocations  by 
credits  to  profit  and  loss  accoxmt  T7  Un¬ 
cleared  Expense  Credits  under  circumstances 
In  which  the  use  of  that  accoxmt  wUl  not 
undermine  the  significance  of  the  Individual 
maintenance  burden  objective  accounts  In 


terms  of  the  expense  levels  associated  with 
the  air  carrier’s  air  transport  services. 
Maintenance  burden  allocated  to  overhauls 
shall  be  credited  to  profit  and  loss  subac¬ 
counts  63723  or  5372.7  AlrwOTtblness  Re¬ 
serve  Charges.  In  accordance  with  the  pro¬ 
visions  of  section  22(d)  or  32(d),  as  appli¬ 
cable,  each  air  carrier  shall  file  with  the  Civil 
Aeronautics  Board  a  statement  In  which  pro¬ 
cedures  followed  In  allocating  maintenance 
burden  between  current  transport  services, 
overhauls,  capital  projects  and  outside  serv¬ 
ices  are  fully  explained. 

5500  Passenger  Ser>  ice. 

This  function  shall  include  all  expenses 
chargeable  directly  to  activities  con¬ 
tributing  to  the  comfort,  safety  and  con- 
veniehce  of  passengers  while  in  flight 
and  when  flights  are  interrupted.  It  shall 
not  include  expenses  incurr^  in  enplan¬ 
ing  or  deplaning  passengers,  or  in  secur¬ 
ing  and  selling  passenger  transportation 
and  caring  for  passengers  prior  to  enter¬ 
ing  a  flight  status.  Such  expenses  shall 
be  Included  in  functions  6400  Aircraft 
and  Traffic  Servicing  and  6700  Promo¬ 
tion  and  Sales,  respectively. 

6400  Aircraft  and  Traffic  Servicing. 

(a)  This  function  shall  include  the 
compensation  of  groimd  personnel  and 
other  expenses  incurred  on  the  ground 
incident  to  the  protection  and  control  of 
the  in-flight  movement  of  aircraft, 
scheduling  and  preparing  aircraft  oper¬ 
ational  crews  for  flight  aisslgnment,  han¬ 
dling  and  servicing  aircraft  while  in  line 
operation,  servicing  and  handling  traf¬ 
fic  on  the  ground,  subsequent  to  the 
Issuance  of  documents  establishing  the 
air  carrier’s  responsibility  to  provide  air 
transportation,  and  in-flight  expenses  of 
handling  and  protecting  all  nonpassen¬ 
ger  traffic  including  passenger  baggage. 

(b)  This  function  shall  Include  only 
those  aircraft  servicing  and  cleaning 
expenses  which  are  incurred  as  an  inci¬ 
dental  routine  during  the  normal  pro¬ 
ductive  use  of  aircraft  in  line  operations. 
It  shall  not  include  expenses  incurred  in 
the  repair  and  maintenance  of  property 
and  equipment,  or  in  checking  or  in¬ 
specting  property  and  equipment  in 
accordance  with  prescribed  operational 
standards  when  such  activities  are  not 
an  incidental  routine  during  the  normal 
productive  use  of  aircraft.  Such  expenses 
shall  be  included  in  function  5400 
Maintenance. 

(c)  This  function  shall  not  Include 
expenses  incurred  in  securing  traffic,  ar¬ 
ranging  aircraft  ^ace  for  traffic  sold  or 
in  Issuing  documents  confirming  traffic 
sales  and  establishing  the  air  carrier’s 
responsibilities  to  provide  air  transpor¬ 
tation.  Such  expenses  shall  be  Included 
in  function  6700  Promotion  and  Sales. 
However,  for  purposes  of  this  system  of 
accounts,  expenses  attributable  to  the 
operation  of  airport  traffic  offices,  ex¬ 
cluding  reservation  centers,  shall  be 
included  in  this  function.  K^nses  at¬ 
tributable  to  the  operation  of  reservation 
or  aircraft  space  control  centers  shall  be 
included  in  fimction  6700  Promotion  and 
Sales  regardless  of  the  location  at  which 
incurred. 

(d)  Group  in  air  carriers  shall  further 
subdivide  this  function  as  follows: 
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eiOO  Aircraft  Servicing. 

ft.  lUs  subfunotlKHi  tfball  Include  the  com¬ 
pensation  of  ground  personnti  and  otber 
expenses  Incurred  on  ttie  ground  Incident 
to  the  protection  and  contrcfl  of  the  In-fllght 
movement  of  aircraft;  scheduling  or  pre¬ 
paring  aircraft  operatlcmal  crews  for  flight 
assignment;  landing  and  parking  aircraft; 
visual  Inspection,  routine  checking,  servicing 
and  fueling  of  aircraft;  and  other  ezpensee 
Incurred  on  the  ground  Incident  to  readying 
for  arrival  and  take-off  of  aircraft. 

6300  Traffic  Servicing. 

a.  Ihls  subfunction  shall  Include  the 
compensation  of  ground  personnel  and  other 
expenses  Incurred  on  the  ground  Incident  to 
handling  traffic  of  all  types  and  classes  on 
the  ground  subeequent  to  the  Issuance  of 
documents  eetabllahlng  the  air  carrier’s 
responsibility  to  provide  air  transportation. 
Expenses  attributable  to  the  operation  of  air¬ 
port  traffic  offices  shall  also  be  Included  In 
this  subfunction;  expenses  attributable  to 
reservations  centers  shall  be  excluded.  It 
shall  Include  expenses  Incurred  In  both  en¬ 
planing  and  deplaning  traffic  as  well  as 
expeirses  Incurred  In  preparation  for  en- 
planement  and  all  expenses  subsequent  to 
deplanement. 

b.  This  subfunction  shall  also  Include 
costs  Incurred  In  handling  and  protecting  all 
nonpassenger  traffic  while  In  flight.  It  shall 
not  Include  expenses  Incurred  In  contribut¬ 
ing  to  the  comfort,  safety  and  convenience  of 
passengers  while  In  flight  or  when  flights  are 
mterrupted.  Such  expenses  shall  be  included 
in  function  6500  Passenger  Service. 

6300  Servicing  Administration. 

a.  This  subfunction  shall  include  expenses 
of  a  general  nature  Incurred  in  performing 
supervisory  or  administrative  activities  re¬ 
lating  solely  and  In  common  to  subfunctions 
6100  Aircraft  Servicing  and  6200  Traffic 
Servicing. 

b.  This  subfunction  shall  not  include 
supervisory  or  administrative  expenses  which 
can  be  charged  directly  to  subfunction  6100 
Aircraft  Servicing  or  subfunction  6200  Traf¬ 
fic  Servicing.  Nor  shall  this  subfunction 
Include  expenses  of  a  general  administrative 
character  and  of  significant  amount  regu¬ 
larly  contributing  to  operating  functions 
generally.  Such  expenses  shall  be  Included 
In  function  6800  General  and  Administrative. 

c.  The  exi>enses  In  this  subfunction  shall 
be  recorded  separately  for  each  geographic 
location  at  which  Incurred. 

6700  Promotion  and  sales. 

(a)  This  function  shall  include  ex¬ 
penses  incurred  in  creating  public 
preference  for  the  air  carrier  and  its 
services;  stimulating  the  development  of 
the  1^  transport  market;  and  prcnnotlng 
the  air  carrier  or  developing  air  trans¬ 
portation  generally. 

(b)  It  shall  also  include  the  compen¬ 
sation  of  personnel  and  other  expenses 
incident  to  documenting  sales;  expenses 
Incident  to  controlling  and  arranging  or 
confirming  aircraft  space  for  traffic  sold; 
expenses  incurred  in  direct  sales  solicita¬ 
tion  and  selling  of  aircraft  space;  and 
expenses  Incurred  in  developing  tariffs 
and  schedules  for  publication. 

(c)  This  fimction  shall  not  include 
expenses  incurred  in  handling  traffic 
subsequent  to  the  issuance  of  documents 
establishing  the  air  carrier’s  responsi¬ 
bility  to  provide  air  transportation  which 
shall  be  Included  in  functions  5500 
Passenger  Service  and  6400  Aircraft  and 
Traffic  Servicing.  However,  for  purposes 
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of  this  system  of  accounts,  expenses 
attributable  to  the  operation  of  airport 
traffic  offices,  excluding  reservation 
centers,  shall  be  included  in  functicm 
6400  Aircraft  and  Traffic  Servicing.  Ex¬ 
penses  attributable  to  the  operation  of 
reservation  or  aircraft  space  control 
centers  shall  be  included  in  fimction  6700 
Promotion  and  Sales  regardless  of  the 
location  at  which  incurred. 

(d)  Group  in  air  carriers  shall  sub¬ 
divide  this  function  as  follows : 

6500  Reservations  and  Sales. 

■mis  subfunction  shall  Include  expenses 
Incident  to  direct  sales  solicitation,  docu¬ 
menting  sales,  controlling  and  arranging  or 
confirming  aircraft  space  sold,  and  in  devel¬ 
oping  tariffs  and  schedules  for  publication. 
It  shall  also  Include  expenses  attributable 
to  the  operation  of  city  traffic  offices.  Ex¬ 
penses  Incurred  In  stimulating  traffic  and 
promoting  the  air  carrier  or  air  transportci- 
tion  generally  shall  not  be  included  in  this 
subfunction  but  in  subfunction  6600  Adver¬ 
tising  and  Publicity. 

6600  Advertising  and  Publicity. 

a.  This  subfunction  shall  include  expenses 
Incurred  In  creating  public  preference  iar 
the  air  carrier  and  Its  services;  stimulating 
devel(^ment  of  the  air  transport  market; 
and  promoting  the  air  carrier  or  devdoplng 
air  tranqwrtatlon  generally. 

b.  This  subfunction  shall  not  Include  ex¬ 
penses  Incurred  In  direct  sales  solicitation 
and  selling  of  aircraft  space.  Such  costs 
shall  be  Included  In  subfunction  6500 
Reservations  and  Sales. 

6800  General  and  Administrative. 

(a)  This  function  shall  include  ex¬ 
penses  of  a  general  corporate  nature  and 
expenses  incurred  in  performing  activi¬ 
ties  which  contribute  to  more  than  a 
single  operating  function  such  as  gen¬ 
eral  financial  accounting  activities,  pur¬ 
chasing  activities,  representation  at  law, 
and  other  general  operational  admin¬ 
istration,  which  are  not  directly  appli¬ 
cable  to  a  particular  function. 

(b)  This  function  shall  not  include 
expenses  incurred  directly  in  promoting 
traffic  or  in  promoting  relations  of  the 
air  carrier  generally  with  the  public 
which  shall  be  included  in  function  6700 
Promotion  and  Sales.  Nor  shall  this 
function  include  expenses,  regularly  ap¬ 
plicable  in  large  part  to  a  specific  func¬ 
tion,  which  contribute  only  incidentally, 
or  in  small  amount,  to  various  other 
functions.  Such  expenses  when  of  such 
size  as  will  not  distort  the  fimction  to 
which  predominantly  related,  shall  be 
Included  in  the  specific  function  to  which 
regularly  related.  However,  expenses  of 
a  general  administrative  character  and 
of  significant  amount  regularly  contrib¬ 
uting  to  operating  functions  generally 
shall  be  included  in  this  function. 

7000  Depreciation  and  Amortixation. 

This  function  shall  include  all  charges 
to  expense  to  record  losses  suffered 
through  current  exhaustion  of  the  serv¬ 
iceability  of  property  and  equipmoit  due 
to  wear  and  tear  from  use  and  the  ac¬ 
tion  of  time  and  the  elements,  which  are 
not  replaced  by  current  repairs,  as  well 
as  losses  in  serviceability  occasioned  by 
obsolescence,  supersession,  discoveries, 
change  in  popular  demand  or  action  by 
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public  authority.  It  shall  also  include 
charges  for  the  amortization  of  capital¬ 
ized  developmmtal  and  preoperating 
costs,  and  other  intangible  assets  appli¬ 
cable  to  the  performance  of  air  trans- 
portatiim.  (Sm  sectiim  5-5  and  sectitms 
6—1830  and  1880.) 

Section  12— Objective  Classifica¬ 
tion — Operating  Revenues 
00  General  Instructions. 

(a)  The  objective  accounts  established 
in  this  section  are  prescribed  for  all  air 
carrier  groups.  Each  air  carrier  shall 
credit  the  gross  revenues  accruing  from 
services  ordinarily  associated  with  air 
transportation  or  its  incidental  services, 
to  the  appropriate  accoimt  established 
for  each  revenue  source.  Expenses  inci¬ 
dent  to  transport  services  from  which 
revenue  is  earned  shall  not  be  charged  to 
the  related  revenue  account.  However, 
direct  costs  of  forwarding  traffic  as  a 
result  of  interrupted  trips,  and  refunds 
of  sales,  shall  be  charged  to  the  applica¬ 
ble  revenue  account. 

(b)  Revenues  accruing  from  trans¬ 
actions  conducted  in  foreign  currencies 
shall  be  credited  to  the  applicable  objec¬ 
tive  accounts  at  the  United  States  dollar 
equivalent,  at  currently  realizable,  or 
officially  prescribed  rates  of  exchange,  of 
foreign  currencies  received  or  due  the 
air  carrier  from  sales.  (See  section  2-3.) 

(c>  Expenses  directly  associated  with 
the  performance  of  incidental  services 
shall  be  charged  to  the  wplicable  inci¬ 
dental  revenue  account.  (See  section 
9-4600.)  Except  as  provided  in  operat¬ 
ing  expense  objective  account  77  Un¬ 
cleared  Expense  Credits,  all  expenses 
allocated  to  incidental  services  shall  be 
cleared  by  appropriate  credits  to  the 
applicable  operating  expense  objective 
accounts. 

01  PaRsenger. 

(a)  Record  here  revenue  from  the 
transportation  of  passengers  by  air  in¬ 
cluding  infants  transported  at  reduced 
fares,  berth  charges,  surcharges  for  pre¬ 
mium  services  and  other  similar  charges. 
Service  charges  for  persons  travelling  on 
a  nonrevenue  basis  shall  be  recorded  in 
objective  account  19  Other  Gyrating 
Revenues. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups : 

01.1  Passenger — First  Class. 

Record  here  revenue  from  tbe  air  trans¬ 
portation  of  passengers  moving  at  either 
standard  fares  or  premium  fares,  or  at  re¬ 
duced  fares  not  predicated  upoo  the  use  of 
aircraft  spcu»  spedflcally  separated  from 
first  class,  and  for  whom  standard  or  pre¬ 
mium  quality  servlcee  are  provided. 

01.3  Passenger— Coach. 

Reomrd  here  revenue  from  the  air  trans¬ 
portation  of  passengers  moving  at  special 
fares  reduced  from  the  first  class  or  pre¬ 
mium  fares  which  are  predicated  upon  both 
the  operation  of  specifically  designated  air¬ 
craft  space  and  a  reduction  In  the  quality 
of  service  regularly  and  ordinarily  provided. 

02  United  States  MaiL 

(a)  Record  here  revenue  from  the 
transportaUcm  by  air  of  United  State* 
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mail  at  service  mail  rates  established  by 
the  Civil  Aeronautics  Board. 

(b)  Fines  and  penalties  imposed  by 
the  United  States  Government  in  con¬ 
nection  with  the  carriage  of  mail  shall 
not  be  charged  to  this  account  but  to 
profit  and  loss  accoimt  89  Miscellaneous 
Nonoperating  Debits. 

(c)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

02.1  Priority. 

R«cor<i  here  revenue  from  mall  bearing 
postage  at  rates  established  specifically  for 
air  mail  service  or  mail  moving  at  service 
transportation  rates  equivalent  to  those 
established  for  mall  bearing  the  full  air  mall 
postage. 

02.2  Nonpriority. 

Record  here  revenue  from  mail  moving  at 
service  transportation  rates  lower  than  those 
established  for  mall  bearing  postage  estab¬ 
lished  specifically  for  air  mall  service. 

0.^  Foreign  Mail. 

(a)  Record  here  revenue  from  the 
transportation  by  air  of  mail  other  than 
United  States  mall. 

(b)  Fines  and  pienalties  imposed  by 
foreign  governments  shall  not  be  charged 
to  this  accoimt  but  to  profit  and  loss 
account  89  Miscellaneous  Nonoperating 
Debits. 

06  Property. 

(a)  Record  here  revenue  from  the 
transportation  by  air  of  property  includ¬ 
ing  excess  passenger  baggage. 

(b)  Revenues  resulting  from  services 
incidental  to  the  transportation  services 
such  as  collection  of  shipper’s  interest 
insurance  premiums  and  charges  and 
fees  for  service  such  as  pick-up  and  de¬ 
livery,  assembly  and  distribution,  storage 
and  handling,  and  C.O.D.  collection  shall 
not  be  credited  to  this  account  but  to 
profit  and  loss  account  17  Air  Cargo 
Services. 

(c)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

06.1  Express. 

Record  here  revenue  from  the  transporta¬ 
tion  by  air  of  express  as  defined  In  tariffs  filed 
with  the  ClvU  Aeronautics  Board. 

06.2  Freight. 

Record  here  revenue  from  the  transpofrta- 
tlon  by  air  of  property  other  than  express 
and  passenger  baggage. 

06.3  Excess  Passenger  Baggage. 

Record  here  revenue  from  the  transporta¬ 
tion  by  air  of  passenger  baggage  In  excess  of 
fixed  free  weight. 

07  Charter  and  Special. 

(a)  Record  here  the  revenue  from 
nonscheduled  air  transport  services  (ex¬ 
cept  as  otherwise  required  by  profit  and 
loss  Account  86  Income  from  Nontrans¬ 
port  Ventures)  where  the  party  receiving 
the  transportation  obtains  exclusive  use 
of  an  aircraft  at  either  published  tariff 
or  other  contr8u:tual  rates  and  the 
remuneration  paid  by  the  party  receiv¬ 
ing  transportation  accrues  dii^tly  to. 
and  the  responsibility  for  providing 
transportation  is  that  of,  the  accounting 
air  carrier.  This  account  shall  also  in¬ 
clude  revenues  from  air  transport  serv¬ 


ices  other  tlian  inter-airport  services, 
whether  scheduled  or  nonscheduled, 
where  each  passenger  or  shipment  re¬ 
ceiving  transportation  is  individually 
documented  and  does  not  obtain  exclu¬ 
sive  use  of  an  aircraft. 

(b)  This  account  shall  not  include 
revenues  or  fees  received  from  other  air 
(;arriers  for  flight  facilities  furnished  or 
operated  by  the  accounting  air  carrier 
where  the  remuneration  paid  by  the 
party  receiving  transportation  accrues 
directly  to,  and  the  responsibility  for  pro¬ 
viding  transportation  is  that  of.  other  air 
carriers.  Such  revenues  and  related  ex¬ 
penses  shall  be  included  in  profit  and 
loss  account  11  Rents,  13  Interchange 
Sales — ^Associated  Companies,  15  Inter¬ 
change  Sales — Outside,  or  18  Other 
Incidental  Revenues,  as  appropriate. 

(c)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

07.1  Passenger. 

Record  here  revenue  from  the  transporta¬ 
tion  of  passengers  and  their  personal  baggage 
at  rates  set  forth  In  passenger  charter 
tariffs. 

07.2  Property. 

Record  here  revenue  from  the  transporta¬ 
tion  of  property  at  rates  set  forth  in  prop¬ 
erty  charter  tariffs  and  revenue  from  the 
transportation  of  passengers  and  property 
simultaneously  at  rates  set  forth  In  mixed 
passenger  and  property  charter  tariffs. 

08  .S<>rlion  406  Subsidy. 

Record  here  amounts  of  compensatlcm 
fixed  pursuant  to  section  406(b)  of  the 
Federal  Aviation  Act  which  exceed 
amounts  accruing  to  the  air  carrier 
under  service  mail  rates  established  by 
the  Civil  Aeronautics  Board  for  the 
canlage  of  United  States  mall. 

09  Foreign  Exchange  Fluctuation  Ad¬ 
justments. 

Record  here  gains  or  losses  from 
transactions  involving  currency  conver¬ 
sions  resulting  from  normal,  routine, 
day-to-day  fluctuations  in  rates  of  for¬ 
eign  exchange  in  accordance  with  pro¬ 
visions  of  section  2-3.  Gains  or  losses  of 
a  nonroutine  abnormal  character  shall 
not  be  entered  in  this  account  but  in 
profit  and  loss  account  85  Foreign  Ex¬ 
change  Adjustments. 

10  Hotel,  Restaurant  and  Food  Service. 

(a)  Record  here  revenues  from  and 
expenses  related  to  the  operation  of 
hotels  and  restaurants  and  similar  facil¬ 
ities,  and  from  sales  of  f(X)d.  (See 
se(H:ion  13-51.) 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

10.1  Qrofis  Revenues. 

10.2  Depreciation  Expense. 

10.3  Other  Expenses. 

1 1  Rents. 

(a)  Record  here  revenues  from  and 
expenses  related  to  premerty  and  equip¬ 
ment  owned  or  leased  which  has  been 
rented  or  subleased  to  others  exclusive 
of  associated  companies.  This  account 
shall  not  include  fees  from  the  use  by 
others  of  air  carrier  aircraft  under  air¬ 
craft  interchange  agreements. 


(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

11.1  Orosa  Revenues. 

11.2  Depreciation  Expense. 

11.8  Other  Expenses. 

12  Limousine  Service. 

(a)  Record  here  revenues  from  and 
expenses  related  to  the  operation  of  pas¬ 
senger  limousine  surface  transportation 
services. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

12.1  Gross  Revenues. 

12.2  Depreciation  Expense. 

12.3  Other  Expenses. 

13  Intert'hiiiigc  Sales— Associated  Com¬ 
panies. 

(a)  Record  here  the  revenues  or  fees 
from  and  the  expenses  related  to  serv¬ 
ices  provided  associated  companies  by 
the  air  carrier  under  aircraft  Inter¬ 
change  agreements.  This  account  shall 
be  charged  and  the  applicable  operating 
expense  objective  accounts  shall  be 
credited,  except  as  provided  in  operating 
expense  objective  account  77  Uncleared 
Expense  Credits  with  the  expenses 
attaching  to  services  provided  associated 
companies  imder  aircraft  Interchange 
agreements. 

(b)  This  account  shall  not  include 
revenues  or  expenses  related  to  air  trans¬ 
portation  services  performed  in  the 
name  of  and  for  the  account  of  the 
accounting  air  carrier.  Such  revenues 
shall  be  Included  in  applicable  transport 
revenue  and  operating  expense  objective 
accounts. 

(c)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

18.1  Gross  Revenues. 

13.2  Depredation  Bq>ense. 

18.8  Other  Expenses. 

14  General  Service  Sales— Associated 
Companies. 

(a)  Record  here  the  revenues,  com¬ 
missions  or  fees  from  and  expenses  re¬ 
lated  to  other  than  air  transportation 
and  aircraft  Interchange  services  pro¬ 
vided  associated  companies  by  the  air 
carrier.  This  account  shall  Include  the 
contractual  fees  or  other  revenues  from 
and  expenses  related  to  services  pro¬ 
vided  associated  companies  in  the  opera¬ 
tion  of  facilities  which  are  used  Jointly 
with  associated  companies,  as  well  as 
revenues  from  and  the  costs  related  to 
the  sale  of  supplies,  parts  and  repairs 
sold  directly  or  furnished  as  a  part  of 
services  to  associated  companies. 

(b)  This  account  shall  not  include 
consideration  received  from  sales  of 
property,  equipment,  materials  or  sup¬ 
plies  when  disposed  of  as  a  part  of  a 
program  involvlntt  retirement  of  prop¬ 
erty  and  equipment  as  opposed  to  routine 
sales  and  services  to  associated  com¬ 
panies  unless  such  disposition  is  con¬ 
ducted  as  a  normal  part  of  the  incidental 
sales  activity.  Such  retirement  gains  or 
losses  ^all  be  Included  in  capital  gains 
and  losses  accounts.  Maintenance  parts, 
materials  or  supplies  sold  as  a  service 
to  associated  companies  shall  be  charged 
to  this  account  at  cost  without  adjust- 
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ment  of  related  obsolescence  or  depreda¬ 
tion  reserves. 

(c)  This  accoimt  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

14.1  Oroee  Revenues. 

14.2  Depreciation  Expense. 

14.8  Other  Expenees. 

15  Interchange  Sales— Outside. 

(a)  Record  here  the  revalues  or  fees 
from  and  the  expenses  related  to  services 
provided  other  than  associated  com¬ 
panies  by  the  air  carrier  under  aircraft 
interchange  agreements.  Hii8  account 
shall  be  charged  and  the  applicable  op¬ 
erating  expense  objective  accounts  shall 
be  credited  except  as  provided  in  op¬ 
erating  expense  objective  account  77  Un¬ 
cleared  Expense  Credits,  with  the  ex¬ 
penses  attaching  to  services  provided 
other  than  associated  companies  under 
aircraft  interchange  agreements. 

(b)  This  account  shall  not  Include 
revenues  or  expenses  related  to  air  trans¬ 
portation  services  performed  in  the  name 
of  and  for  the  account  of  the  accounting 
air  carrier.  Such  revenues  and  expenses 
shall  be  Included  in  wpUcable  transport 
revalue  and  operating  expense  objective 
accounts. 

(c)  This  accoimt  shall  be  subdivided 
as  fcAlows  by  all  air  carrier  groups : 

15.1  OroaB  Revetiues. 

ISa  Depreclatloti  Expense. 

16.8  Other  Expenses. 

16  General  Service  Sales— Outside. 

(a)  Record  here  the  gross  revenues. 
ctMnmissions  or  fees  from  and  expenses 
related  to  other  than  air  transportation 
and  aircraft  interchange  services  pro- 
victed  to  other  than  associated  cmnpanles 
by  the  air  carrier.  This  account  shall 
Include  the  contractual  fees  or  other  rev¬ 
enues  from  and  expoises  related  to  serv¬ 
ices  provided  to  other  than  associated 
companies  in  the  operation  of  facilities 
which  are  used  Jointly  with  others,  as 
well  as  revenues  from  and  the  costs  re¬ 
lated  to  the  sale  of  supplies,  parts  and 
repairs  sold  directly  or  furnished  as  a 
part  of  services  to  others. 

(b)  This  account  shall  not  Include 
consideration  received  from  sales  of 
property,  equipment,  materials  or  sup¬ 
plies  when  disposed  of  as  a  pert  of  a 
program  involving  retirement  of  property 
and  equipment  as  (vposed  to  routine 
sales  and  services  to  others  imless  such 
disposition  is  conducted  as  a  normal 
part  of  the  incidental  sales  activity. 
Such  retirement  gain  or  loss  shall  be  in¬ 
cluded  in  capital  gains  and  losses  ac¬ 
counts.  Maintenance  parts,  materials 
or  supplies  sold  as  a  service  to  others 
shall  be  charged  to  this  account  at  cost 
without  adjustmoit  of  related  obsoles¬ 
cence  or  depreciation  reserves. 

(c)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

16.1  Gross  Revenues. 

16a  Depreciation  Expense. 

16.3  Other  Expenses. 

17  Air  Cargo  Services. 

(a)  Record  here  fees  and  other  rev¬ 
enues  from  and  expenses  related  to  in¬ 
cidental  services  performed  in  connec¬ 
tion  with  cargo  shipments  such  as  pick¬ 


up  and  delivery  fees,  shipper’s  interest 
insurance  charges,  storage  and  handling 
fees,  etc. 

(b)  This  account  shall  be  sidxlivided 
as  foUows  by  all  air  carrier  groups: 

17.1  Gross  Rsvsnuse. 

17a  Depreciation  Expense. 

17a  Other  Expenses. 

18  Other  Incidental  Revenues. 

(a)  Record  here  revenues  from  and 
expenses  related  to  incidental  services 
not  provided  for  in  profit  and  loss 
accounts  10  through  17.  inclusive,  such 
as  revenues  and  expenses  incident  to  the 
operation  of  flight  facilities  by  the 
accounting  air  carrier,  except  those 
operated  under  aircraft  interchange 
agreements,  where  the  remuneration 
paid  by  the  party  receiving  transporta¬ 
tion  accrues  directly  to,  and  the  respon¬ 
sibility  for  providing  transportation  is 
that  of,  other  air  carriers;  and  revenues 
and  expenses  incident  to  vending  ma¬ 
chines,  parcel  rooms,  storage  facilities, 
etc. 

(b)  This  account  shall  include  receipts 
and  pajrments  under  agreements  with 
other  air  carriers  providing  for  mutual 
financial  assistance  in  the  case  of  wort: 
stoipages. 

(c)  Revenues  from  the  renting  or 
leasing  of  property  and  equipment  to 
others  shall  not  be  included  in  this 
account  but  in  proflt  and  loss  accoimt 
11  Roits. 

<d)  ITiis  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

18.1  Gross  Revenues. 

18.2  Depreciation  Expense. 

18.3  Other  Expenses. 

19  Other  Operating  Revenues. 

(a)  Record  here  revenues  associated 
with  air  transportation  conducted  by  the 
air  carrier,  not  provided  for  in  proflt  and 
loss  accoimts  01  through  09,  inclusive, 
such  as  revenue  from  service  charges  for 
failure  to  cancel  or  for  late  cancellation 
of  air  transpiortation  reservations  and 
revenue  from  nontransportation  service 
charges  collected  on  both  revenue  and 
nonrevenue  flights. 

(b)  Revenues  derived  from  sightsee¬ 
ing,  aerial  photography,  advertising,  or 
other  special  flights  shall  not  be  included 
in  this  account  but  in  account  07  Charter 
jand  Special. 

(c)  Ihls  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups : 

10.1  Reservations  Cancellation  Fees. 

19.9  Miscellaneous  Operating  Revenue. 

Section  13 — Objective  Classifica¬ 
tion — Operating  Expenses 
00  General  Instructions. 

(a)  Each  element  of  expense  ordinar¬ 
ily  associated  with  air  transportation 
services  shall  be  charged  to  the  accoimts 
established  in  this  section  in  accordance 
with  the  objectives  served  by  each  ex¬ 
penditure.  Basic  objective  accounts, 
applicable  to  all  air  carrier  groups,  are 
established  for  recording  all  expense 
elements.  These  basic  accounts  are  in 
certain  areas  subdivided  to  provide 
greater  detail  for  indicated  air  carrier 
groups. 


(b)  To  the  Old  that  the  integrity  of 
the  prescribed  objective  accounts  shall 
not  be  impaired,  each  air  carrier  shall: 
( 1 )  charge  the  appropriate  account 
prescribed  for  each  service  purchased  or 
expense  element  incurred  expressly  for 
the  benefit  of  the  air  carrier  regardless 
of  whether  incurred  directly  by  the  air 
carrier  or  though  an  agent  or  other  in¬ 
termediary.  and  (2)  except  as  provided  in 
objective  accoimt  77  Uncleared  Expense 
Credits,  credit  or  charge,  as  appropriate, 
the  account  prescribed  for  each  expense 
element  which  may  be  involved  in  dis¬ 
tributions  of  expenses  between  (i)  sep¬ 
arate  operating  entities  of  the  air  carrier, 
(ii)  incidental  and  transport  services 
or  transport  functions,  (lii)  balance 
sheet  and  proflt  and  loss  elements 
and  (iv)  the  air  carrier  and  others,  when 
the  expenses  are  incurred  initlally  by  or 
for  the  beneflt  of  the  air  carrier.  At  the 
option  of  the  air  carrier,  standard  rates 
applicaUe  to  each  objective  account 
comprising  a  particular  poa  of  expenses 
subject  to  assignment  between  two  or 
more  activities,  may  be  established  for 
proration  purposes,  provided  the  rates 
established  are  predicated  upon  the 
experioice  of  the  air  carrier  and  are 
reviewed  and  modified  as  appropriate  at 
least  once  each  year. 

21  General  Management  Personnel. 

Record  here  the  compensation,  includ¬ 
ing  vacation  and  sick  leave  pay,  of  goi- 
eral  oflScers  and  supervisors,  and  imme¬ 
diate  assistants  regardless  at  locality  at 
which  based,  responsible  for  an  activity 
not  provided  for  in  profit  and  loss 
accounts  25  through  35,  inclusive,  or  an 
activity  involving  two  or  more  such 
accounts. 

23  Pilots  and  Copilots. 

Record  here  the  compensation,  includ¬ 
ing  vacation  and  sick  leave  pay,  of  pilots 
and  copilots  assigned  or  held  inactive 
awaiting  assignment  to  flight  duty. 

24  Other  Flight  PersonneL 

Record  here  the  compensation,  includ¬ 
ing  vacation  and  sick  leave  pay,  of  other 
flight  personnel  assigned  or  held  inac¬ 
tive  awaiting  assignment  to  flight  status, 
not  responsible  for  the  in-flight  manage¬ 
ment  of  aircraft,  such  as  oiglneers,  navi¬ 
gation  ofDcers  and  cabin  attendants. 

25  Maintenance  Lahor. 

(a)  Record  here  the  compensation  for 
time  of  personnel  spent  directly  on 
specific  property  and  equipment  mainte¬ 
nance  projects.  (See  sections  10  and  11- 
5200.)  Vacation  and  sick  leave  pay  shall 
be  charged  to  profit  and  loss  accoimt  28 
Trainees,  Instructors  and  Unallocated 
Shop  Later. 

(b)  This  account  shall  be  subdivided 
as  follows: 

Group  II  and  Group  III  Air  Carriers 

25.1  Labor — Airframes. 

Record  here  the  direct  labor  expended  upon 
airframee  and  spare  parts  related  to  alr- 
Irames. 

25.2  Labor — Aircraft  Engines. 

Record  bere  tiie  direct  labor  expended 
upon  aircraft  engines  and  spare  parts  related 
to  alreralt  engines. 
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25.3  Labor — Other  Flight  Equipment. 

Record  here  th^  direct  labor  expended  upon 
flight  equipment  (including  Instrumenta) 
other  than  airframes,  aircraft  engines  and 
spare  parts  related  to  airframes  and  air¬ 
craft  engines.  Instruments  shall  include  all 
gauges,  meters,  measuring  devices,  and  in¬ 
dicators,  together  with  appurtenances  there¬ 
to  for  installation  in  aircraft  and  aircraft 
engines  which  are  maintained  separately 
from  airframes  and  aircraft  engines. 

Oaoup  I  Am  Cabriers 
25.6  Labor — Flight  Equipment. 

Record  here  the  direct  labor  expended  upon 
flight  equipment  of  all  types  and  classes. 

Au.  Am  Carrucr  Groups 
25.9  Labor — Ground  Property  and  Equip¬ 
ment. 

Record  here  the  direct  labor  expended 
upon  g^und  property  and  equipment  of  all 
types  and  classes.  Direct  labor  expended 
upon  general  ground  properties  shall  be 
charged  to  subfunction  5200  Direct  Mainte¬ 
nance;  and  direct  labor  expended  upon 
maintenance  buildings  and  equipment  shall 
be  charged  to  subfunction  5300  Maintenance 
Burden. 

26  Aircraft  and  Traffic  Handling  Per- 
M>nnel. 

(a)  Record  here  the  compensation,  In¬ 
cluding  vacation  and  sick  leave  pay,  of 
personnd  of  all  typ>es  and  classes,  In- 
cludin®'  direct  supervisory  personnel,  as¬ 
signed  to  ground  activities,  engaged  di¬ 
rectly  in  protecting  and  controlling  air¬ 
craft  in  flight,  scheduling  and  preparing 
flight  crews  for  flight  assignment,  park¬ 
ing  and  servicing  aircraft  incidental  to 
line  operations,  and  of  personnel  of  all 
t3i>es  and  classes  engaged  in  servicing 
and  handling  traflBc  of  all  tsrpes  and 
classes  on  the  ground. 

(b)  Hiis  account  shall  be  subdivided  as 
follows  by  Group  n  and  Group  m  air 
carriers: 

26.1  General  Aircraft  and  Traffic  Handling 
Personnel. 

Record  here  compensation  of  personnel 
handling  or  controUing  aircraft  and  general¬ 
ly  servicing  or  handling  traffic  of  all  types 
and  classes  whose  activities  are  not  Identifi¬ 
able  with  the  particular  activities  provided 
for  in  subaccouni^s  26.2,  26.3  or  26.4,  inclu¬ 
sive. 

26.2  Aircraft  Control  Personnel. 

Record  here  compensation  of  persoimel 
whose  activities  ar^  Identlflable  with  the  pro¬ 
tection  and  control  of  aircraft  in  flight  and 
in  scheduling  or  preparing  flight  crews  fm- 
flight  assignment. 

26.3  Passenger  Handling  Personnel. 

Record  here  compensation  of  personnel 
whose  activities  are  identlflable  with  the 
handling  of  passengers. 

26.4  Cargo  Handling  Personnel. 

Record  here  compensation  of  personnel 
whose  activities  are  Identifiable  with  the 
handling  of  passenger  baggage,  mall,  express 
or  freight. 

28  Trainees,  Instructors,  and  Unallo¬ 
cated  Shop  Labor. 

(a)  Record  here  the  compensation,  in¬ 
cluding  vacation  and  sick  leave  pay,  of 
instructors  and  personnel  in  an  off-the- 
job  training  status;  direct  maintenance 
r’^rsonnel  compensation  not  assigned  to 
specific  projects;  and  vacation  or  sick 


leave  pay  of  direct  maintenance  per¬ 
sonnel. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups : 

28.1  rratTtees  and  Instructors. 

Record  here  the  compensation  of  in¬ 
structors  and  personnel  in  a  training  status. 

28.2  Unallocated  Shop  Labor. 

Record  here  the  pay  of  direct  maintenance 
personnel  which  has  not  been  assigned  to 
profit  and  loss  account  25  Maintenance  Labor 
for  time  spent  on  specific  maintenance 
projects,  and  vacation  or  sick  leave  pay  of 
direct  maintenance  personnel. 

30  Communications  Personnel. 

Record  here  the  compensation, 
including  vacation  and  sick  leave  pay. 
of  personnel  of  all  types  and  classes, 
including  direct  supervisory  personnel, 
engaged  in  local,  interstation,  or  ground- 
air  communication  activities.  This 
account  shall  include  compensation  of 
personnel  such  as  radio  operators,  tele¬ 
phone  operators,  switchboard  operators, 
teletype  operators,  messengers,  etc. 

31  Record  Keeping  and  Statistical  Per¬ 
sonnel. 

Record  here  the  compensation,  includ¬ 
ing  vacation  and  sick  leave  pay,  of  per¬ 
sonnel  including  supervisory  personnel, 
vdiose  primary  duties  relate  to  maintain¬ 
ing  records  or  conducting  economic  or 
other  analyses  required  for  general 
management  controls,  such  as  account¬ 
ants,  economists,  statisticians,  mainte¬ 
nance  record  clerks,  stores  record 
clerks,  stores  receiving  and  issuing  clerks 
suid  file  clerks.  The  accoimt  shall  not 
include  personnel  engaged  in  documen- 
taticHi  or  other  activities  constituting 
an  integral  part  of  activities  encom¬ 
passed  by  other  objective  accounts. 

32  Lawyers  and  Law  Qerks. 

Record  here  the  compensatiem,  includ¬ 
ing  vacation  and  sick  leave  pay,  of  air 
carrier  personnel  engaged  in  law  re¬ 
search  or  representing  the  air  carrier  in 
matters  of  law. 

33  Traffic  Solicitors. 

Record  here  the  compensatiem,  includ¬ 
ing  vacation  and  sick  leave  pay,  of  per¬ 
sonnel  oigaged  directly  in  solicitaticm  of 
traffic  of  all  types  and  classes.  This 
accoimt  shall  not  include  compffiisation 
of  traffic  office  personnel  engaged  in 
soliciting  activities  incidental  to  the 
dcKumenting  of  sales  and  assigning  air¬ 
craft  space  which  shall  be  included  in 
profit  and  loss  account  26  Aircraft  and 
Traffic  Handling  Personnel. 

34  Purchasing  Personnel. 

(a)  Record  here  the  compensation, 
including  vsu:ation  and  sick  leave  pay, 
of  personnel,  including  direct  super¬ 
visory  personnel,  engaged  in  purchasing 
activities. 

(b)  This  account  shall  Include  com¬ 
pensation  of  personnel  engaged  in  main¬ 
taining  purchasing  records  but  shall  not 
include  compensation  of  personnel 
responsible  for  the  control  of  inventories 
or  stores  which  shall  be  Included  in 
objective  account  31  Record  Keeping  and 
Statistical  Personnel.  In  cases  where 


the  responsibility  for  maintaining  pur¬ 
chasing  and  stores  records  are  insepa¬ 
rable,  the  related  compensation  may  be 
accounted  for  in  accordance  with 
dominant  responsibilities. 

35  Other  Perttonnel. 

Record  here  the  compensation,  includ¬ 
ing  vacatiim  and  sick  leave  pay,  of  per¬ 
sonnel  whose  activities  are  not  iden- 
tiflable  with  activities  provided  for  in 
profit  and  loss  accounts  21  through  34, 
inclusive. 

36  Personnel  Expenses. 

(a)  Record  here  expenses  incurred  by 
officers,  executives,  directors  and  other 
personnel,  whether  for  the  benefit  of 
the  air  carrier  or  for  the  private  benefit 
of  such  perstms,  which  are  directly  or 
indirectly  borne  by  the  air  carrier. 

(b)  This  accoimt  shall  include  allow¬ 
ances  in  lieu  of  expenses  as  well  as  ex¬ 
penses  incurred  for  travel,  lodgings, 
meals,  entertainment  of  individuals  or 
groups  of  individuals,  and  membership 
fees  and  dues  in  professional  or  socisd 
clubs  and  associations. 

(c)  Records  shaU  be  maintained  in  a 
ccmvenlently  accessible  form  which  will 
separately  and  clearly  document  each 
charge  to  this  account  in  terms  of  its 
natural  characteristics  and  contribution 
to  the  performance  of  the  air  carrier’s 
transport  operatiims.  The  records  shall 
be  maintained  in  such  maimer  as  will 
identify  specifically  the  persons  incurring 
the  cost  and  will  facilitate  the  accumula¬ 
tion  of  costs  to  be  reported  on  schedule 
G-42  of  CAB  Form  41.  Costs  for  stand¬ 
by  hotel  or  other  facilities  maintained 
for  the  air  carrier’s  personnel  generally, 
need  not  be  allocated  among  the  in¬ 
dividuals  using  such  facilities;  however, 
sufficiently  detailed  records  are  required 
to  identify  the  use  made  of  such  facilities 
by  each  individual. 

37  Communications  Purchased. 

Record  here  expenses,  including  re¬ 
lated  taxes,  incurr^  for  rental  of  com¬ 
munication  services  and  for  communica¬ 
tion  services  of  all  types  and  classes  not 
provided  by  personnel  of  the  air  carrier, 
such  as  telegraph,  telephone,  teletype, 
private  line  services,  and  charges  for 
communicatitm  services  from  organiza¬ 
tions  operated  Jointly  with  associated 
companies  or  others. 

38  Light,  Heat,  Power  and  Water. 

Record  here  charges  related  to  the 
provislrai  of  light,  heat,  power  and  water, 
including  related  taxes. 

39  Traffic  Comm^siont*. 

(a)  Record  here  charges  by  others, 
including  associated  companies,  for  com¬ 
missions  arising  from  sales  of  transpor¬ 
tation.  Commissions,  fees  or  other 
charges  incurred  for  general  agency 
services,  as  opposed  to  commissions  aris¬ 
ing  from  sales  of  transportation,  shall 
not  be  included  in  this  account  but  In 
profit  and  loss  account  42  General  Serv¬ 
ices  Purchased — Associated  Companies 
or  profit  and  loss  account  43  General 
Services  Purchased — Outside,  as  appro¬ 
priate. 
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(b)  This  account  shall  be  subdivided 
as  follows  by  Oroup  n  and  Group  HE 
air  carriers: 

39.1  Comvtiuiona — Passenger . 

R«cord  b«re  charges  for  commissions  aris¬ 
ing  from  sales  of  passenger  transportation. 

39.2  Commissions — Property. 

Record  here  charges  for  commissions  aris¬ 
ing  from  sales  of  nonpassenger  transpor¬ 
tation. 

40  Legal  Fees  and  Elxpenses. 

Record  here  expenditures  incurred  for 
legal  services  by  counsel  retained  on  a 
fee  basis  and  related  expenses  reim¬ 
bursed  or  borne  directly  by  the  air  car¬ 
rier  and  other  expenses  incurred  directly 
by  the  air  carrier  for  legal  supplies  not 
obtainable  from  the  air  carrier’s  general 
stationery  stock.  This  account  shall  not 
be  charged  with  legal  fees  or  exp^ises 
incurred  in  connection  with  claims  oc¬ 
casioned  by  accidents  or  other  casualties. 
Such  charges  shall  be  accumulated  in 
balance  sheet  acooimt  1890  Other  De¬ 
ferred  Charges  and  cleared  to  profit  and 
loss  account  58  Injuries,  Loss  and  Dam¬ 
age  upon  settlement  of  insurance  claims. 
Nor  should  this  account  include  fees  or 
expenses  related  to  developmental  proj¬ 
ects.  Such  expenses  shall  included  as 
appropriate  in  profit  and  loss  account  89 
Miscellaneous  Nonoperating  Debits  or 
balance  sheet  account  1830  Develop¬ 
mental  and  Preoperating  Costs. 

41  Professional  and  Technical  Fees  and 
Expenses. 

Record  here  fees  and  expenses,  other 
than  legal  fees  and  expenses,  incmred 
for  outside  professional  and  technical 
services  which  are  reimbiu:sed  or  borne 
directly  by  the  air  carrier.  This  account 
shall  not  include  fees  or  expenses  related 
to  developmental  projects.  Such  ex¬ 
penses  sh^  be  included,  as  appropriate, 
in  profit  and  loss  acooimt  89  Miscellane¬ 
ous  Nonoperating  Debits  or  balance  sheet 
account  1830  Developmental  and  Pre¬ 
operating  Costs. 

42  General  Services  Purchased — Asso¬ 
ciated  Companies. 

(a)  Record  here  charges  for  services 
performed  for  the  air  carrier  by  asso¬ 
ciated  companies  which  are  not  identi¬ 
fiable  with  services  provided  for  in  profit 
and  loss  accounts  37  through  41,  inclu¬ 
sive,  or  which  are  not  expressly  identi¬ 
fiable  with  other  objective  expense 
accounts. 

(b)  Charges  from  associated  com¬ 
panies  for  services  provided  the  -  air 
carrier  under  aircraft  interchange 
agreements  or  other  agreements  embrac¬ 
ing  a  complete  activity  or  service  such 
as  the  op>eration  of  Jointly  used  ground 
facilities,  shall  be  included  in  this  ac¬ 
count  for  each  operating  function  to 
which  the  services  contribute.  Charges 
for  providing  aircraft  capacity  Including 
charges  for  depreciation  and  interest  on 
the  capital  related  to  the  filght  equip¬ 
ment  provided  shall  be  included  in  func¬ 
tion  5100  Flying  Operations. 

(c)  This  accoimt  shall  be  subdivided 
as  follows  by  each  air  carrier  group: 


RULES  AND  REGULATIONS 

Okoup  n  AifD  Gboup  in  An  CASsms 

42.1  Airframe  Repairs — Associated  Com¬ 
panies. 

Record  here  charges  by  associated  com¬ 
panies  for  maintenance  or  repair  of  airframes 
and  spare  parts  related  to  airframes  owned 
or  leased  by  the  air  carrier.  Obarges  by 
associated  companies  for  maintenance  of 
airframes  provided  under  aircraft  Inter¬ 
change  agreements  shall  not  be  Included  in 
this  subaccount  but  in  subaccount  42.7  Air¬ 
craft  Interchange  Charges — Associated 
Companies. 

42.2  Aircraft  Engine  Repairs — Associated 
Companies. 

Record  here  charges  by  associated  com¬ 
panies  for  maintenance  or  repair  of  aircraft 
engines  Including  spare  parts  related  to  air¬ 
craft  engines  owned  or  leased  by  the  air 
carrier.  Charges  by  associated  companies 
for  maintenance  of  aircraft  engines  provided 
under  aircraft  Interchange  agreements  shall 
not  be  Included  In  this  subaccoxmt  but  in 
subaccotint  42.7  Aircraft  Interchange 
Charges — Associated  Companies. 

42.3  Other  Flight  Equipment  Repairs — 
Associated  Companies. 

Record  here  charges  by  associated  com¬ 
panies  tor  maintenance  or  repair  of  flight 
equipment  (including  instriunents)  owned 
or  leased  by  the  air  carrier,  other  than  air¬ 
frames,  aircraft  engines,  and  spare  parts 
related  to  airframes  and  aircraft  endues. 
Instruments  shall  Include  all  gauges,  meters, 
measuring  devices,  and  indicators,  together 
with  appurtenances  thereto  for  Installation 
In  aircraft  and  aircraft  engines,  which  are 
maintained  separately  from  airframes  and 
aircraft  engines.  Charges  by  associated  com¬ 
panies  for  maintenance  of  flight  equipment 
provided  under  aircraft  Interchange  agree¬ 
ments  shall  not  be  Included  In  this  sub¬ 
account  but  In  subaccount  42.7  Aircraft  In¬ 
terchange  Charges — Associated  Companies. 

Oaoup  I  Ant  Carrikxs 

42.6  Flight  Equipment  Repairs — Associated 
Companies. 

Reootd  here  charges  by  associated  com¬ 
panies  for  maintenance  m:  repair  of  flight 
equipment  of  all  types  and  classes  owned  or 
leased  by  the  air  carrier.  Charges  by  asso¬ 
ciated  companies  for  maintenance  of  flight 
equipment  provided  under  aircraft  inter¬ 
change  agreements  shall  not  be  Included  in 
this  subaccount  but  in  subaccount  42.7  Air¬ 
craft  Interchange  Charges — Associated 
Companies. 

Aix  Air  Carrirb  Oboups 

42.7  Aircraft  Interchange  Charges — Asso¬ 
ciated  Companies. 

Record  here  charges  by  associated  com¬ 
panies  for  providing  aircraft  capacity  or 
services  related  to  the  direct  operation  or 
maintenance  of  flight  equipment  under  air¬ 
craft  interchange  agreements. 

42.8  General  Interchange  Service  Charges — 
Associated  Companies. 

Record  here  charges  by  associated  com¬ 
panies  for  services  provided  the  air  carrier 
under  aircraft  Interchange  agreements,  other 
than  charges  related  to  the  direct  operation 
or  maintenance  of  flight  equipment. 
Including  all  charges  for  maintenance  and 
repair  of  ground  properties,  as  well  as  fees 
or  charges  for  trafllc  solicitation  and  sales, 
or  supervision  and  administration  covered 
by  the  aircraft  Interchange  agreements. 
Charges  for  depreciation  or  Interest  on 
capital  related  to  flight  equplment  provided 
under  interchange  agreements  shall  not  be 
Included  in  this  subaccount  but  in  sub- 
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account  42.7  Aircraft  Interobange  Charges — 
Associated  Companies. 

42J)  Other  Services — Associated  Companies. 

a.  Recmrd  here  charges  for  services  per¬ 
formed  by  associated  companies  not  provided 
for  elsewbere. 

b.  This  subaccount  shall  Include  only  those 
charges  for  services,  not  provided  for  in 
profit  and  loss  accounts  87  to  41,  inclusive, 
and  subaccounts  42.1  to  42 A,  inclusive 
embracing  a  complete  activity  or  service 
provided  by  associated  companies,  such  as 
the  operation  of  trafllc  oflices  or  other  facili¬ 
ties  used  jointly  with  the  air  carrier,  which 
do  not  represent  reimbursement  of  specific 
expense  elements  incurred  expressly  for  the 
benefit  of  the  air  carrier.  Reimbursement  of 
expenses  incurred  expressly  for  the  benefit 
of  the  air  carrier  shall  be  entered  in  appro¬ 
priate  personnel  compensation  or  other 
objective  expense  accounts.  The  cost  of 
services  received  In  the  repair  of  general 
ground  properties  shall  be  charged  to  sub¬ 
function  52(X>  Direct  Maintenance;  and  serv¬ 
ices  received  In  the  repair  of  maintenance 
buildings  and  equipment  shall  be  charged  to 
subfunction  5300  Malntenace  Burden. 

43  General  Services  Purchased — Out¬ 
side. 

(a)  Record  here  charges  for  services 
performed  for  the  air  carrier  by  other 
than  associated  companies  which  are  not 
identifiable  with  services  provided  for  in 
profit  and  loss  accounts  37  through  41, 
inclusive,  or  which  are  not  expressly 
identified  with  other  objective  exp«ise 
accoimts. 

(b)  Charges  from  others  for  services 
provided  the  air  carrier  under  aircraft 
interchange  agreements  or  other  agree¬ 
ments  embracing  a  complete  activity  or 
service,  such  as  the  operating  of  Jointly 
used  ground  facilities,  shall  be  included 
in  this  account  for  each  operating  func¬ 
tion  to  which  the  services  contribute. 
Charges  for  providing  aircraft  capacity, 
including  charges  for  depreciation  and 
interest  on  the  capital  related  to  the 
filght  equipment  provided,  shall  be  in¬ 
cluded  in  function  5100  Flying  Opera¬ 
tions. 

(c)  This  account  shall  be  subdivided 
by  each  air  carrier  group,  as  follows: 

a«oxn>  II  AND  Group  IH  Air  Carrixrs 

43.1  Airframe  Repairs — Outside. 

Record  here  charges  for  maintenance  or 
repair  of  airframes  and  speure  peuts  related  to 
airframes  owned  or  leased  by  the  air  carrier. 
Charges  by  others  for  maintenance  of  air¬ 
frames  provided  under  aircraft  Interchange 
agreements  shaU  not  be  Included  In  this  sub¬ 
account  but  In  subaccount  43.7  Aircraft  In¬ 
terchange  Chargee — Outside. 

43.2  Aircraft  Engine  Repairs — Outside. 

Record  here  charges  for  maintenance  or 
repair  of  aircraft  engines.  Including  spare 
parts  related  to  aircraft  engines  owned  or 
leased  by  the  air  carrier.  Charges  by  others 
for  maintenance  of  aircraft  engines  provided 
under  aircraft  Interchange  agreements  shall 
not  be  Included  in  this  subaccount  but 
in  subaccount  43.7  Aircraft  Interchange 
Charges — Outside. 

432  Other  Flight  Equipment  Repairs — 
Outside. 

Record  here  charges  for  maintenance  or 
repair  of  filght  equipment  (Including  Instru¬ 
ments)  owned  or  leased  by  the  air  carrier, 
other  than  alrframee,  aircraft  miglnee,  and 
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spare  parts  related  to  airframes  and  aircraft 
engines.  Instruments  shall  include  all 
gauges,  meters,  measuring  devices,  and  Indi¬ 
cators,  together  with  appurtenances  thereto 
for  installation  In  aircraft  and  aircraft  en¬ 
gines,  which  are  maintained  separately  from 
airframes  and  aircraft  engines.  Charges  by 
others  for  maintenance  of  flight  equipment 
provided  under  aircraft  Interchange  agree¬ 
ments  shall  not  be  Included  In  this  sub¬ 
account  but  In  subaccount  43.7  Aircraft 
Interchange  Charges — Outside. 

Gbouf  I  Aik  Carriebs 

43.6  Flight  Equipment  Repairs — Outside. 

Record  here  charges  for  maintenance  or 
repair  or  flight  equipment  of  all  types  and 
classes  owned  or  leased  by  the  sdr  carrier. 
Charges  by  others  for  maintenance  of  flight 
equipment  provided  under  aircraft  Inter¬ 
change  agreements  shall  not  he  Included  in 
this  subaccount  but  in  subaccoimt  43.7  Air¬ 
craft  Interchange  Charges — Outside. 

Au.  Am  Carrier  Qroups 

43.7  Aircraft  interchange  Charges — Outside. 

Record  here  charges  by  other  than  asso¬ 
ciated  companies  for  providing  aircraft  ca¬ 
pacity  or  services  related  to  the  direct  opera¬ 
tion  or  maintenance  of  flight  equipment 
under  aircraft  Interchange  agreements. 

43.8  General  Interchange  Service  Charges — 
Outside. 

Record  here  charges  by  others,  except  as¬ 
sociated  companies,  for  services  provided  the 
air  carrier  under  aircraft  Interchange  agree¬ 
ments,  other  than  charges  related  to  the 
direct  operation  or  maintenance  of  flight 
equipment.  Including  all  charges  for  main¬ 
tenance  and  repair  of  ground  properties,  as 
well  as  fees  or  charges  for  traffic  solicitation 
and  sales,  or  supervision  and  administration 
covered  by  the  aircraft  interchange  agree¬ 
ments.  Charges  for  depreciation  or  interest 
on  capital  related  to  flight  equipment  pro¬ 
vided  under  Interchange  agreements  shall 
not  be  Included  in  this  subaccount  but  In 
subaccount  43.7  Aircraft  Interchange 
Charges — Outside. 

43.0  Other  Services— Outside. 

Record  here  charges  for  maintenance  and 
repair  of  ground  property  and  enuinment  of 
all  types  and  classes  and  other  charges  tor 
services  performed  by  others  not  provided 
for  elsewhere.  This  subaccount  shall  Include 
only  those  charges  for  services  not  provided 
for  elsewhere  In  proflt  and  loss  accounts  37 
to  43  mnbracing  a  complete  activity  or  service 
provided  by  other  than  associated  companies 
such  as  the  operation  of  traffic  offices  or 
other  facilities  used  Jointly  with  the  air  car¬ 
rier  which  do  not  represent  reimbursement 
of  speciflc  expense  elements  Incurred  ex¬ 
pressly  for  the  beneflt  of  the  air  carrier. 
Reimbursement  of  expenses  incurred  ex- 
presdy  for  the  beneflt  of  the  air  carrier  shall 
be  entered  in  appropriate  personnel  compen¬ 
sation  or  other  objective  expense  accounts. 
The  cost  of  services  received  In  the  repair  of 
general  ground  properties  shall  be  charged 
to  subfunction  5200  Direct  Maintenance;  and 
services  received  In  the  repair  of  maintenance 
buildings  and  equipment  shall  be  charged  to 
subfunction  5300  Maintenance  Burden. 

44  Landing  Fees. 

Record  here  the  charges  and  fees  in¬ 
curred  for  landing  of  aircraft  while  in 
line  ofieration. 

45  Aircraft  Fuels  and  Oils. 

(a)  Record  here  the  cost  of  fuels  and 
oils  issued  from  stocks  of  the  air  carrier, 
or  delivered  directly  by  others,  to  aircraft 
for  tise  in  flight  («>eratlons.  Adjust¬ 


ments  of  inventories  of  aircraft  fuel  and 
oil  shall  also  be  entered  in  this  accoimt. 
The  cost  of  fuels  and  oils  used  in  repairs 
and  maintenance  services  and  non- 
refundable  fuel  and  oil  taxes  shall  not 
be  included  in  this  accoimt  but  in  proflt 
and  loss  accounts  49  Shop  and  Servicing 
Supplies  and  69  Taxes — Other  than  Pay¬ 
roll,  respectively. 

(b)  This  account  shall  be  subdivided 
as  follows  by  Group  n  and  Group  m  air 
carriers: 

45.1  Aircraft  Fuels. 

Record  here  the  cost  of  fuels  used  In  flight 
operations. 

45.2  Aircraft  Oils. 

Record  here  the  cost  of  oils  used  In  flight 
operations. 

46  Maintenance  Materials. 

<a)  Record  here  the  cost  of  materials 
and  supplies  consumed  directly  in  spe¬ 
cific  property  and  equipment  malnte- 
i.-ance  projects. 

(b)  This  account  shall  be  subdivided 
as  follows; 

Group  n  and  Group  in  Am  Carriers 

46.1  Materials — Airframes. 

Record  here  the  cost  of  materials  and  sup¬ 
plies  consumed  directly  In  maintenance  of 
airframes  and  spare  parts  related  to  air¬ 
frames. 

46.2  Materials — Aircraft  Engines. 

Record  here  the  cost  of  materials  and  sup¬ 
plies  consumed  directly  In  maintenance  of 
aircraft  engines  and  spare  parts  related  to 
aircraft  engines. 

46.3  Materials — Other  Flight  Equipment. 

Record  here  the  cost  of  materials  and  sup¬ 
plies  consumed  directly  In  maintenance  of 
flight  equipment  (including  Instnunents) 
other  than  airframes  and  aircraft  engines,  or 
spare  parts  related  to  airframes  and  aircraft 
engines.  Instruments  shall  Include  all 
gauges,  meters,  measuring  devices,  and  Indi¬ 
cators,  together  with  appurtenances  thereto 
for  Installation  In  aircraft  and  aircraft  en¬ 
gines,  which  are  maintained  separately  from 
airframes  and  aircraft  engines. 

Group  I  Air  Carriers 
46.6  Materials— Flight  Equipment. 

Record  here  the  cost  of  materials  and  sup¬ 
plies  consumed  directly  In  the  maintenance 
of  flight  equipment  of  all  types  and  classes. 

Au.  Air  Carrier  Groups 

46.9  Materials — G  round  Property  and 
Equipment. 

Record  here  the  cost  of  materials  and  sup¬ 
plies  consumed  directly  In  the  maintenance 
of  ground  property  and  equipment  of  all 
types  and  classes.  The  cost  of  materials  and 
supplies  consumed  In  the  repair  of  general 
ground  properties  shall  be  charged  to  sub¬ 
function  5200  Direct  Maintenance  and  ma¬ 
terials  and  supplies  consumed  In  the  repair 
of  maintenance  buildings  and  equipment 
shall  be  charged  to  subfunction  5300  Main¬ 
tenance  Burden. 

47  Rentals. 

Record  here  rentals,  fee,  or  charges 
incurred  in  the  use  of  property  and 
equipment  provided  by  others.  When,  a 
lease  arrangement  provides  that  the 
amounts  paid  include  charges  for 
maintenance,  insurance,  or  taxes,  the 


amounts  related  thereto  shall  not  be  re¬ 
corded  in  this  account  but  in  the  appro¬ 
priate  expense  account  to  which  related. 

49  Sliop  and  Servicing  Supplies. 

Record  here  the  cost  of  supplies  and 
expendable  small  tools  and  equipment 
used  in  maintaining,  servicing  and  clean¬ 
ing  property  or  equipment  the  cost  of 
which  cannot  be  directly  assigned  to  a 
specific  job  or  tyi>e  of  work. 

50  Stationery,  Printing  and  Office  Sup¬ 
plies. 

Record  here  the  cost  of  stationery  and 
forms  used  by  the  air  carrier  including 
the  cost  of  engineering  and  shipping 
supplies. 

51  Passenger  Food  Expense. 

(a)  Record  here  the  cost  of  food  and 
refreshments  served  passengers  except 
food  costs  arising  from  interrupted  trips. 

(b)  If  the  air  carrier  prepares  its  own 
food,  the  initial  cost  and  expenses  in¬ 
curred  in  the  preparation  thereof  shall 
be  accumulated  in  a  clearly  identified 
clearing  account  through  which  the  cost 
of  food  ^all  be  cleared  to  this  account, 
to  profit  and  loss  account  36  Personnel 
Expenses,  and  to  profit  and  loss  account 
10  Hotel,  Restaurant  and  Food  Service  on 
bases  which  appropriately  allocate  the 
cost  of  food  served  passengers,  the  cost 
of  food  provided  employees  without 
charge  and  the  cost  of  food  sold. 

53  OUier  Supplies. 

Record  here  the  cost  of  supplies  con¬ 
sumed  and  not  provided  for  otherwise. 

54  Inventory  Adjustments. 

Record  here  adjustments  for  overage, 
shortage  or  shrinkage  of  inventories  car¬ 
ried  in  balance  sheet  accounts  1310 
Flight  Equipment  Expendable  Parts  and 
1330  Miscellaneous  Materials  and  Sup¬ 
plies.  Adjustment  of  aircraft  fuel  and 
oil  inventories  shall  not  be  included  in 
this  account  but  in  profit  and  loss  ac¬ 
count  45  Aircraft  Fuels  and  Oils.  Gains 
or  losses  from  retirements  of  materials 
and  supplies  shall  not  be  recorded  in 
this  account  but  in  profit  and  loss  ac¬ 
count  81  Capital  Gains  and  Losses. 

55  Insurance  General. 

(a)  Record  here  provisions  for  self- 
insurance  and  the  cost  of  purchased 
public  liability  and  property  damage  and 
all  other  general  Insurance  except  in¬ 
surance  covering  liability  for  injuries, 
loss  and  damage  to  passengers  and  cargo, 
and  insurance  carried  for  the  protection 
or  welfare  of  onployees. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

56.1  Insurance  Purchased. 

Record  here  the  ooet  of  all  purchased  In¬ 
surance  properly  chargeable  to  this  account. 

56.2  Provisions  for  Self-Insurance. 

Record  here  provisions  for  self-insurance 
against  general  risks,  to  be  borne  by  the  air 
carrier  and  properly  chargeable  to  this 
account. 

56  Insurance^Traffic  Liability. 

Record  here  the  cost  of  purchased  in¬ 
surance  and  provisions  fm:  self-insurance 
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covering  liability  for  injuries,  loss  and 
damage  to  passengers  and  cargo. 

57  Employee  Benefits  and  Pensions. 

Record  here  all  costs  for  the  benefit 

or  protection  of  employees  including  all 
pension  expenses  whether  for  payments 
to  or  on  behalf  of  retired  employees  or 
for  accruals  or  annuity  payments  to  pro¬ 
vide  for  pensions;  and  all  expenses  for 
accident,  sickness,  hospital,  and  death 
benefits  to  employees  or  the  cost  of  in¬ 
surance  or  provisions  for  self-insurance 
to  provide  these  benefits.  Include,  also, 
expenses  incurred  in  medical,  educational 
or  recreational  activities  for  the  benefit 
of  employees.  Do  not  Include  vacation 
and  sick  leave  pay,  or  salaries  of  doctors, 
nurses,  trainees,  or  instructors,  which 
shall  be  recorded  in  the  regular  salary 
accounts. 

58  Injuries,  Loss  and  Damage. 

Record  here  the  remainder  of  gains, 
losses  or  costs  resulting  from  accidents, 
casualties  or  mishandlings,  after  off¬ 
setting  insurance  recoveries,  as  acciunu- 
lated  until  finally  determined,  in  balance 
sheet  account  1890  Other  Deferred 
Charges.  This  account  shall  not  include 
gains  or  losses  from  retirement  of  prop¬ 
erty  and  equipment  resulting  from  cas¬ 
ualties.  Such  gains  or  losses  shall  be 
recorded  in  appropriate  capital  gains  or 
losses  accounts. 

59  Tariffs,  Schedules  and  Timetables. 

Record  here  the  production  and  dis¬ 
tribution  cost,  excluding  compensation 
of  air  carrier  personnel,  of  all  tariffs, 
operating  schedules,  timetables,  circu¬ 
lars  and  related  quick  reference  charts. 

60  Advertising. 

Record  here  the  cost,  excluding  com¬ 
pensation  of  air  carrier  personnel,  of  all 
space,  direct  mail,  spot  and  other  adver¬ 
tising  for  the  purpose  of  increasing  air 
travel,  disseminating  air  travel  informa¬ 
tion  and  publicizing  services  offered  by 
the  air  carrier. 

62  Other  Promutional  and  Publicity 
Expenses. 

Record  here  the  costs,  excluding  com¬ 
pensation  of  air  carrier  personnel,  of 
producing  and  distributing  publicity  re¬ 
leases  and  other  expenses,  not  charge¬ 
able  to  profit  and  loss  accoimts  59  and 
60,  incurred  for  the  purpose  of  publiciz¬ 
ing  or  improving  the  public  relations  of 
the  air  carrier  generally. 

63  Interrupted  Trips  Expense. 

Record  here  expenses  allowed  or  paid 
for  the  care  and  serving  of  passengers 
because  of  unscheduled  interruptions  in 
passenger  Journeys.  Transportation  re¬ 
funds  and  the  cost  of  forwarding  traffic 
by  surface  common  carrier  or  otherwise 
as  a  restilt  of  such  interruptions  shall 
not  be  charged  to  this  account  but  to  the 
appropriate  operating  revenue  account. 

64  Memberships. 

Record  here  the  cost  of  membership 
dues  in  trade  associations,  chambers  of 
commerce,  or  other  business  associations 


and  organizations  together  with  special 
assessments  related  thereto. 

65  Corporate  and  Fiscal  Expenses. 
Record  here  corporate  and  fiscal  fees 

and  expenses  of  the  air  carrier  and  all 
expenses  in  connection  with  exchange 
and  transfer  of  capital  stock  excluding 
expenses  in  connection  with  original 
issuance  of  capital  stock. 

66  Uncollectible  Accounts. 

Record  here  losses  from  uncollectible 
accounts  and  reserve  provisions  and 
adjustments  thereto,  for  such  losses. 
When  reserves  for  imcollectible  accounts 
are  established,  losses  as  realized  shall 
be  charged  against  such  reserves  and 
shall  not  be  charged  to  this  account. 

67  Clearance,  Customs  and  Duties. 

Record  here  clearance,  customs,  duties 
and  brokerage  fees  and  charges  appli¬ 
cable  to  clearing  aircraft  and  traffic. 

68  Taxes — Payroll. 

Record  here  all  taxes  levied  against 
the  air  carrier  based  upon  or  directly 
relating  to  compensation  of  personnel. 

69  Taxes — Other  Than  Payroll. 

(a)  Record  here  all  taxes  levied 
against  the  air  carrier  not  otherwise 
provided  for  including  nonrefimdable 
aircraft  fuel  and  oil  taxes.  Interest  and 
penalties  on  delinquent  taxes  shall  not 
be  charged  to  this  account  but  to  profit 
and  loss  accounts  87  Interest  Expense 
and  89  Miscellaneous  Nonoperating 
Debits,  respectively. 

(b)  Entries  to  this  accoimt  shall 
clearly  reveal  each  kind  of  tax  and  the 
governmental  agency  to  which  paid  or 
payable. 

7 1  Other  Expenses. 

Record  here  all  expenses  ordinarily 
associated  with  air  transportation  and  its 
incidental  services  not  provided  for 
otlierwise. 

72  Flight  Equipment  Airworthiness  Pro¬ 
visions. 

(a)  Record  here  provisions  for  effect¬ 
ing  an  equitable  distribution  of  airframe 
and  aircraft  engine  overhaul  costs  be¬ 
tween  different  accounting  periods  and 
credits  for  overhaul  costs  currently  in¬ 
curred.  (See  section  5-4  (f)  and  (g) 
for  applicable  policy.) 

(b)  This  accotmt  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

72.1  Airworthiness  Reserve  Provisioru — Air¬ 
frames. 

Record  here  current  provlslona  for  effect¬ 
ing  an  equitable  distribution  of  airframe 
overbaiU  costs  between  different  accoimtlng 
periods. 

72J2  Airworthiness  Reserve  Charges — Air¬ 
frames  (Credit). 

Record  here  credits  for  airframe  overhaul 
costs  Incurred  In  the  current  period  which 
have  been  charged  against  related  air¬ 
worthiness  reserves. 

72.6  Airworthiness  Reserve  Provisions — Air¬ 
craft  Engines. 

Record  here  exurent  provisions  for  effect¬ 
ing  an  equitable  distribution  of  aircraft 
engine  overhaul  costs  between  different 
accounting  periods. 


72.7  Airworthiness  Reserve  Charges— Air¬ 
craft  Engines  (Credit) . 

Record  here  credits  for  aircraft  engine 
overhaul  costs  incurred  In  the  current  period 
which  have  been  charged  against  related 
airworthiness  reserves. 

73  Provisions  for  Obsolesrem-e  and 
Deterioration— Expendable  Parts. 

(a)  Where  reserves  for  loss  in  value 
of  flight  equipment  expendable  parts  are 
established,  provisions  for  accruals  to 
such  reserves  shall  be  charged  to  this 
account  and  credited  to  balance  sheet 
account  1311  Obsolescence  and  Deterio¬ 
ration  Reserves — Expendable  Parts  in 
accordance  with  the  provisions  of  that 
account. 

(b)  This  accoimt  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

73.1  Current  Provisions. 

Record  here  provisions  during  the  current 
period  for  losses  in  value  of  expendable  parts. 

73.2  Inventory  Decline  Credits. 

Record  here  credits  applicable  to  the  cur¬ 
rent  period  for  any  adjustments  for  excess 
inventory  reserve  levels  determined  pursuant 
to  section  6-1811. 

74  Amortization. 

(a)  Record  here  amortization  of  de¬ 
ferred  charges  attaching  to  the  air  trans¬ 
portation  services  conducted  by  the  air 
carrier  which  are  not  prepayments  of 
recurrent  expenses  ordinarily  requiring 
expenditures  of  working  capital  within 
one  year. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups : 

74.1  Developmental  and  Preoperating  Ex¬ 
penses. 

Record  here  amortization  of  the  cost  of 
projects  carried  In  balance  sheet  account 
1830  Developmental  and  Preoperating  Costs 
as  approved  or  directed  by  the  Civil  Aero¬ 
nautics  Board. 

74.2  Other  Intangibles. 

Record  here  amortization  of  the  cost  of 
intangibles  not  provided  for  otherwise  as 
approved  or  directed  by  the  Civil  Aeronautics 
Board. 

75  Depreciation. 

(a)  Record  here  provisions  for  depre¬ 
ciation  of  property  and  equipment  car¬ 
ried  in  balance  sheet  accounts  1601 
through  1640,  inclusive. 

(b)  This  account  shall  be  subdivided 
as  follows: 

Aix  Air  Carrixr  Groups 

76.1  Depreciation — Airframes. 

Record  here  provisions  for  depreciation  of 
property  and  equipment  carried  In  balance 
sheet  account  1601  Airframes. 

75.2  Depreciation — Aircraft  Engines. 

Record  here  provisions  for  depreciation  of 
property  and  equipment  carried  In  balance 
sheet  account  1602  Aircraft  Engines. 

Group  n  and  Group  m  Air  Carriers 

76.3  Depreciation — Airframe  Parts. 

Record  here  provisions  for  depreciation  of 
spare  airframe  Instruments  and  parts  car¬ 
ried  In  balance  sheet  subaccount  1608.1  Air¬ 
frame  Parts  and  Assemblies. 
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75.4  Depreciation — Aircraft  Engine  Part*. 

Record  here  provisions  for  depreciation  of 
spare  aircraft  engine  instruments  and  parts 
carried  in  balance  sheet  subaccount  1608.5 
Aircraft  Engine  Parts  and  Assemblies. 

Aix  Aib  Carriek  Groxtps 

75.5  Depreciation — Other  Flight  Equipment. 

Record  here  provisions  for  depreciation  of 
property  and  equipment  and  parts  carried  in 
balance  sheet  accounts  1603  Aircraft  Pro¬ 
pellers,  1604  Aircraft  Communications  and 
Navigational  Equipment  1606  Miscellaneous 
Flight  Equipment,  1607  Improvements  to 
Leased  Flight  Equipment  (exclusive  of  capi¬ 
talized  overhauls  of  leased  flight  equipment 
for  which  airworthiness  reserves  are  main¬ 
tained)  and  balance  sheet  subaccount  1608.9 
Other  Parts  and  Assemblies.  Group  I  air 
carriers  shall  also  Include  in  this  subaccount 
provisions  for  depreciation  of  property  car¬ 
ried  in  balance  sheet  account  1608  Flight 
Equipment  Rotable  Pauis  and  Assemblies. 

75.6  Depreciation — Flight  Equipment. 

This  classlflcation  Is  established  only  for 
purposes  of  control  by  the  Civil  Aeronautics 
Board  and  shall  include  all  charges  to  op¬ 
erating  expenses  for  depreciation  of  flight 
equipment  of  all  tjrpes  and  classes. 

75.8  Depreciation — Maintenance  Equipment 
and  Hangars. 

Record  here  provisions  for  depreciation  of 
property  and  equipment  carried  In  balance 
sheet  account  1634,  Maintenance  and  Engi¬ 
neering  Equipment  and  balance  sheet  sub- 
accoimt  1640.1  Maintenance  Buildings  and 
Improvements. 

75.9  Depreciation — General  Ground  Prop- 
e'ty. 

Record  here  provisions  for  depreciation  of 
property  and  equipment  carried  In  balance 
sheet  accounts  1630  through  1640,  other  than 
account  1634,  Maintenance  and  Engineering 
Equipment  and  subaocoimt  1640.1,  Mainte¬ 
nance  Buildings  and  Improvements. 

77  Uncleared  Expense  Credits. 

(a)  Record  here  credits  to  operating 
expenses,  which  have  not  been  cleared 
to  the  objective  accounts  to  which 
applicable. 

(b)  Each  air  carrier  shall  credit,  or 
charge  as  appropriate,  the  objective  ac¬ 
count  prescribed  for  each  expense  de¬ 
ment  which  may  be  involved  in  distribu¬ 
tion  of  expenses  between  separate 
reporting  entities  or  nontransport  divi¬ 
sions  of  the  air  carrier.  At  tiie  option 
of  the  air  carrier,  either  the  individual 
applicable  objective  accounts  or  this  ac¬ 
count  may  be  credited  with  amounts 
capitalized,  charged  against  incidental 
services,  or  otherwise  assigned  to  other 
than  separate  operating  entitles  of  the 
air  carrier  provided  the  aggregate  credits 
to  this  account  in  each  function  do  not, 
for  any  accounting  year,  distort  the  in¬ 
dividual  objective  accounts  of  the  func¬ 
tion  to  which  related  and  all  expense 
credits  applicable  to  complete  individual 
transactiotis  are  consistently  credited 
either  to  this  account  or  the  individual 
objective  accoimts  to  which  related. 
Each  air  carrier  using  this  accoimt  shall 
establish  such  standard  practices  as  may 
be  prescribed  by  the  Civil  Aeronautics 
Board  or,  in  the  absence  of  such  action 
by  the  Civil  Aeronautics  Board,  such 
standard  practices  as  will  prevent  credits 


to  this  account  from  significantly  distort¬ 
ing  the  individual  objective  accounts  of 
each  function  to  which  related. 

(c)  This  account  shall  not  be  credited 
with  amounts  applicable  to  objective 
accounts  of  the  Plying  Operations,  De- 
pr^iation,  and  Direct  Maintenance 
functions.  Credits  applicable  to  such 
functions  shall  be  carried  to  the  in¬ 
dividual  objective  accounts  to  which 
applicable. 

(d)  This  accoimt  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

77.8  Uncleared  Interchange  Expense  Credits. 

Record  here  credits  to  operating  expenses, 
from  operations  performed  for  others  under 
aircraft  interchange  agreements,  which  have 
not  been  cleared  to  the  objective  accounts  to 
which  applicable. 

77.9  Other  Uncleared  Expense  Credits. 

Record  here  credits  to  operating  expenses, 
from  other  than  operations  under  aircraft 
Interchange  agreements,  which  have  not  been 
cleared  to  the  objective  accounts  to  which 
applicable. 

78  Direct  Maintenance — ^Flight  Equip¬ 
ment. 

This  classification  is  established  for 
purposes  of  control  by  the  Civil  Aero¬ 
nautics  Board  and  shall  include  all 
charges  to  operating  expenses  for  main¬ 
tenance  of  flight  equipment  of  all  types 
and  classes. 

79  Applied  Burden  Debit/Credit. 

(a)  This  classification  Is  established 
only  for  purposes  of  control  by  the  Civil 
Aeronautics  Board  and  reporting  on 
Form  41  by  air  carriers,  and  shall  reflect 
all  maintenance  burden  applied  in  ac¬ 
cordance  with  the  provisions  of  section 
24,  schedule  P-5  of  this  system  of  ac¬ 
counts  and  reports. 

(b)  This  classification  shall  be  sub¬ 
divided  as  follows  by  all  air  carrier 
groups: 

79.6  Applied  Biuden — Flight  Equipment. 
79.8  Applied  Burden — General  Ground 

Property. 

Section  Id — Objective  Classifica¬ 
tion — Nonoperating  Income  and 
Expense 

80  Imputed  Intereot  Capitalized. 

(a)  Record  here  imputed  interest  cap¬ 
italized  pursuant  to  section  2-10  and 
charged  to  asset  accounts. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

80.1  Imputed  Interest  Capitalized — Credit. 

Record  here  credits  related  to  Imputed  In¬ 
terest  capitalized  and  recorded  in  asset 
accounts. 

80.2  Imputed  Interest  Deferred — Debit. 

Record  here  debits  related  to  Imputed 
Interest  deferred  In  balance  sheet  account 
2390  Other  Deferred  Credits. 

80.3  Imputed  Interest  Deferred — Credit. 

Record  here  periodic  credits  for  Imputed 
Interest,  cleared  to  this  account  as  the 
amount  of  such  interest  in  the  asset  ac¬ 
counts  is  written  off. 

(80  Stat.  383,  5  D.S.C.  552)  (ER-484,  32  FJt. 
5368,  Mar.  30, 1967] 


81  Capital  Cains  and  Losses. 

(a)  Record  here  gains  or  losses  on 
retirements  of  property  and  equipment, 
repair  parts,  supplies  or  materials,  and 
investments  in  securities.  This  account 
shall  not  include  gains  or  losses  on  debt 
securities  issued  by  the  air  carrier  which 
have  been  reacquired  and  cancelled  or 
resold.  Such  gains  or  losses  shall  be 
recorded,  as  appropriate,  in  profit  and 
loss  account  88  Miscellaneous  Nonoper¬ 
ating  Credits  or  89  Miscellaneous  Non¬ 
operating  Debits.  Gains  or  losses  on 
reacquisition  and  retirement  or  resale  of 
capital  stock  issued  by  the  air  carrier 
shall  not  be  included  in  this  account  but 
in  paid-in  capital  subaccount  2890.3 
Other  Capital  Stock  Transactions.  Gains 
or  losses  from  property  carried  in  bal¬ 
ance  sheet  account  1520  Advances  to 
Nontransport  Divisions  shall  be  ac¬ 
counted  for  in  books  of  nontransport 
divisions  and  treated  by  the  siir  carrier 
as  a  part  of  quarterly  profit  and  loss  of 
nontransport  divisions  taken  up  through 
profit  and  loss  account  86  Income  from 
Nontransport  Ventures. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

81.1  Capital  Gains  and  Losses — Operating 
Property. 

Record  here  gains  or  losses  on  retirements 
of  operating  property  and  equipment,  flight 
equipment  expendable  parts,  or  miscel¬ 
laneous  materials  and  supplies  sold  or  other¬ 
wise  retired  In  connection  with  a  general 
retirement  program  as  opposed  to  Incidental 
sales  performed  as  a  service  to  others. 

81.2  Capital  Gains  and  Losses — Other. 

Record  here  gains  or  losses  on  retirement 
of  nonoperating  property  and  equipment  and 
Investments  In  securities  of  others. 

82  Unapplied  Cash  Dis<‘ounls. 

Record  here  cash  discounts  on  routine 
purchases  of  materials,  repair  parts  or 
supplies.  Cash  discoimts  on  classes  of 
assets  included  in  property  and  equip¬ 
ment  accounts  shall  not  be  recorded  in 
this  accoimt  but  shall  be  applied  as  a 
reduction  of  the  cost  of  such  assets. 

83  Interest  Income. 

(a)  Record  here  interest  income  from 
all  sources.  This  accoimt  shall  include 
as  an  increase  or  reduction  of  interest 
received  the  proportionate  amortization 
of  any  discount  or  premium  on  the  pur¬ 
chase  price  of  securities  of  others  held 
by  the  air  carrier. 

(b)  This  account  shall  not  include  in¬ 
terest  on  securities  issued  or  assumed 
by  the  air  carrier  and  subsequently 
reacquired. 

84  Income  from  Subsidiary  Companies 
and  Dividend  Income. 

(a)  Record  here  income  from  the 
equity  in  net  earnings  or  losses  of  sub¬ 
sidiary  companies  and  income  arising 
out  of  dividends  declared  on  stocks  of 
companies  in  which  the  air  carrier  owns 
50  percent  or  less  of  the  voting  capital 
stock.  Dividends  on  capital  stock  issued 
by  the  air  carrier  and  subsequently  re- 


FEDERAL  REGISTER,  VOL  37,  NO.  184 — ^THURSDAY,  SEPTEMBER  21,  1972 


RULES  AND  REGULATIONS 


19763 


acquired  shall  not  be  included  in  this 
account. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  carrier  groups: 

84.1  Income  from  Subsidiary  Companies. 

Record  here  the  equity  in  the  current 
earnings  or  losses  of  subsidiary  com¬ 
panies.  Dividends  declared  on  the  stock 
of  such  companies  shall  not  be  included 
in  this  accoimt  as  income,  but  shall  be 
entered  in  balance  sheet  subaccoimt 

1510.1  Investments  in  Subsidiary  Com¬ 
panies,  as  a  return  of  investment.  The 
foregoing  instructions  shall  not  apply  to 
investments  in  nontransport  foreign  sub¬ 
sidiary  companies. 

84.2  Dividend  Income— Other  than  Sub¬ 
sidiary  Companies. 

Record  here  income  from  dividends 
declared  on  stocks  of  companies  in 
which  the  air  carrier  owns  50  percent  or 
less  of  the  voting  capital  stock.  Divi¬ 
dends  declared  on  stock  of  subsidiary 
companies  shall  not  be  Included  in  this 
account,  but  shall  be  entered  in  balance 
sheet  subaccount  1510.1  Investments  in 
Subsidiary  Companies. 

85  Foreign  Exchange  Adjustments. 

Record  here  gains  or  losses  from  trans¬ 
actions  involving  currency  conversions 
resulting  from  nonroutine,  unusual 
changes  in  rates  of  foreign  exchange  in 
accordance  with  provisions  of  section 
2-3. 

86  Income  from  Nontransport  Ventures. 

(a)  Record  here  the  gross  revenues 
and  expenses  applicable  to  operations 
not  reasonably  considered  as  incidental 
to  the  commercial  air  transport  services 
of  the  accoimting  entity;  rents  from 
nonoperating  properties  used  by  others; 
Income  or  loss  from  nontransport  divi¬ 
sions;  and  other  income  or  loss  from  ac¬ 
tivities  of  the  air  carrier  which  are 
extraneous  to  the  air  transport  and  in¬ 
cidental  services  of  the  accoimting 
entity. 

(b)  This  account  shall  include  reve¬ 
nues  and  expenses  applicable  to  nim- 
scheduled  transport  services  performed 
for  the  defense  establishment  when  and 
as  separate  reports  for  such  services  are 
required  in  accordance  with  section  21 
or  31,  as  applicable.  Introduction  to  Sys¬ 
tem  of  Reports.  Where  the  foregoing 
transport  services  are  not  required  to  be 
separately  reported,  gross  revenues  from 
such  services  shall  be  included  in  profit 
and  loss  account  07  Charter  and  Special, 
or  other  appropriate  revenue  account, 
and  gross  expenses  shall  be  Included  in 
the  appropriate  operating  expense  fimc- 
tions. 

87  Interest  and  Debt  Expense. 

(a)  Record  here  interest  on  all  classes 
of  debt,  including  interest  on  impaid 
taxes;  premiiun,  discotmt,  and  expense 
on  short-term  obligations;  and  amortiza¬ 
tions  of  premium,  discount,  and  expense 
on  short-term  and  long-term  obligations. 
This  accotmt  shall  also  include  credits 
for  interest  capitalized  and  recorded  in 
asset  accounts  pursuant  to  sectitm  2-10. 


(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

87.1  Interest  on  Debt  Principal. 

87.2  Interest  Capitalized — Credit. 

87.3  Amortization  of  Discotmt  and  Expense 

on  debt. 

87.4  Amortization  of  Premium  on  Debt. 

88  Miecellaneons  Nonoperating  Credits. 

(a)  Record  here  all  credits  of  a  non¬ 
operating  character  not  provided  for 
otherwise,  such  as  royalties  from  pat¬ 
ents,  gains  from  the  reacquisition  and 
retirement  or  resale  of  debt  securities 
Issued  by  the  air  carrier,  and  inter¬ 
company  credit  adjustments. 

(b)  This  accoimt  shall  be  subdivided 
as  follows  by  all  air  carrier  groups; 

88.1  Intercompany  Transaction  Adjust- 
ment — Credit.  Record  bere  aU  Intercompany 
credits  tor  any  differences  between  amounts 
at  which  transactions  between  the  air  car¬ 
rier  and  Its  nontransport  divisions  or  as¬ 
sociated  companies  are  InltlaUy  recorded 
and  are  to  be  settled  as  provided  under 
section  3-18. 

88.9  Other.  Record  bere  aU  other  miscel¬ 
laneous  nonoperating  credits  not  Included  In 
subaccount  88.1  Intercompany  Transaction 
Adjustment — Credit. 

89  Miscellaneous  Nonoperating  Debits. 

(a)  Record  here  all  debits  of  a  non¬ 
operating  character  not  provided  for 
otherwise,  such  as  fines  or  penalties  im¬ 
posed  by  governmental  authorities;  costs 
related  to  property  held  for  future  use; 
donations  for  charitable,  social  or  com¬ 
munity  welfare  purposes;  losses  on  re¬ 
acquired  and  retired  or  resold  debt 
securities  of  the  air  carrier;  losses  on 
uncollectible  nonoperating  receivables 
or  accruals  to  reserve  for  uncollectible 
nonoperating  receivables;  and  intercom¬ 
pany  debt  adjustments.  This  accoimt 
shall  be  charged  with  amortization  of 
amounts  carried  in  balance  sheet  ac¬ 
count  1870  Property  Acquisition  Adjust¬ 
ment,  unless  otherwise  approved  or 
directed  by  the  Civil  Aeronautics  Board. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

89.1  Intercompany  Transaction  Adjust¬ 
ment — Debit.  Record  here  zU  Intercompany 
debits  for  any  differences  between  amounts 
at  which  transactions  between  the  air  car¬ 
rier  and  Its  nontransport  divisions  or  asso¬ 
ciated  companies  are  Initially  recorded  and 
are  to  be  settled  as  provided  under  section 
2-18. 

89.9  Other.  Record  here  all  other  mlscei- 
laneoiis  nonoperating  debits  not  Included  In 
subaccount  to.l  Intercompany  Transaction 
Adjustment — ^Deblt. 

Section  15— Objective  Classiflca- 

tion— Income  Taxes  for  Current 

Period 

91  Provision  for  Income  Tuxes. 

(a)  Record  here  quarterly  provisions 
for  accruals  of  Federal,  State,  local,  and 
foreign  taxes  based  upon  net  Income, 
computed  at  the  normal  tax  and  surtax 
rates  in  effect  during  the  current  ac- 
cotmting  year.  In  general,  this  accoimt 
shall  refiect  provisions  within  each  pe¬ 
riod  for  currently  accruing  tax  liabili¬ 
ties  as  actually  or  constructively  com¬ 
puted  on  tax  returns,  and  any  subse¬ 


quent  adjustments.  This  swxxiunt  shall 
Include  credits  for  refund  claims  arising 
from  the  carryback  of  losses  in  the  year 
in  which  the  loss  occurs,  credits  for  the 
carry-forward  of  losses  in  the  year  to 
which  the  loss  is  carried,  and  Investment 
tax  credits  in  the  year  in  which  each 
credit  is  utilized  to  reduce  the  liability 
for  income  taxes.  (See  section  2-6.)  In¬ 
come  taxes  shall  be  apportioned  between 
members  of  a  consolidated  tax  group  in 
accordance  with  the  provisions  of  sec¬ 
tion  2-18. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  carrier  groups: 

91.1  Income  Taxes  Before  Investment  Tax 
Credits.  Record  bere  accruals  of  Income 
taxes  based  upon  taxable  Income  of  the 
period. 

91.3  Investment  Tax  Credits  Utilized. 
Record  bere  Investment  tax  credits  utilized 
to  reduced  the  accrued  liability  for  income 
taxes. 

92  Provisions  for  Deferred  Federal 
Income  Taxes. 

(a)  Record  her  income  tax  debits 
and  credits  deferred  in  accordance  with 
the  provlsitxis  of  balance  sheet  account 
2340  Deferred  Federal  Incixne  Taxes  for 
those  income  elements  specifically  set 
forth  in  sectiem  2-6(b) . 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  air  carrier  groups: 

92.1  Current  Provisions  for  Deferred  Taxes 

92.3  Application  of  Taxes  Deferred 

92.3  Adjustment  of  Deferred  Taxes 

93  Investment  Tax  Credits  Deferred  and 
Amortized. 

(a)  Record  here  investment  tax  cred¬ 
its  of  the  curroit  period  which  are 
transferred  to  balance  sheet  accoimt 
2345  Deferred  Investment  Tax  Credits  in 
accordance  with  the  provisions  of  bal¬ 
ance  sheet  account  2131  Accured  Federal 
Income  Taxes.  Ihls  account  shall  also 
include  amounts  for  previously  deferred 
investment  tax  credits  amortized  during 
the  current  period. 

(b)  This  account  shall  be  subdivided 
as  follows  by  all  carrier  groups : 

93.1  Investment  Tax  Credits  Deferred. 

93.2  Amortization  of  Deferred  Investment 
Tax  Credits. 

95  Excess  Profits  Taxes. 

Record  here  provisions  for  accruals, 
adjustments,  or  refunds  of  Federal, 
State,  local,  and  foreign  taxes,  over  and 
above  normal  taxes  and  surtaxes,  which 
are  based  upon  income  designated  as  ex¬ 
cess  net  income  for  tax  purposes. 

Section  16— Objective  Classifica¬ 
tion — Special  Items 

96  Special  Income  Credits  and  Debits 


Record  here  extraordinary  income 
credits  or  debits  accounted  for  during 
the  current  accounting  year,  in  accord¬ 
ance  with  the  provisions  of  section  2-7. 
Records  supporting  entries  to  this  ac¬ 
coimt  shall  be  maintained  with  sufBcient 
particularity  to  identify  the  nature  and 
gross  amount  of  each  special  income 
credit  and  each  special  income  debit. 
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97  Special  Income  Tax  Crediu*  and 
Debits  (Net). 

Record  here  income  taxes  allocable  to 
items  of  income  included  in  profit  and 
loss  account  96  Special  Income  Credits 
and  Debits  (Net)  and  other  extraor¬ 
dinary  income  tax  assessments  that  do 


(a)  Each  air  carrier  shall  maintain 
its  operating  statistics  covering  the  move¬ 
ment  of  traffic  according  to  the  tmiform 
classifications  prescribed  herein.  Uni¬ 
form  codes  are  also  prescribed  for  each 


not  constitute  ordinary  adjustments  of  a 
recurrent  nature,  in  accordance  with  the 
provisions  of  section  2-7.  Records  sup¬ 
porting  entries  to  this  account  shall  be 
maintained  with  sufficient  particularity 
to  identify  the  nature  and  gross  amount 
of  each  special  credit,  and  each  special 
debit. 


operating  element  and  service  class  for 
the  convenience  of  the  Board,  tmd  at  the 
option  of  each  carrier,  may  or  may  not 
be  used  for  internal  carrier  purposes. 

(b)  Each  carrier  shall  maintain  data 
applicable  to  the  specified  traffic  and 


capacity  elements  prescribed  in  Section 
19-5,  by  general  service  classes  as  pre¬ 
scribed  in  secticm  19-4. 

(c)  As  a  general  rule  the  data  to  be 
maintained  shall  represent  measurements 
of  physical  operations  reflected  by  the 
revenues  and  expenses,  respectively,  al¬ 
located  to  the  same  time  period.  Thus, 
aircraft  capacity  associated  with  de¬ 
ferred  costs  is  to  be  separately  main¬ 
tained  and  identified  in  order  that  in 
any  summarizations;  (1)  the  capacity 
information  associated  with  deferred 
costs  may  be  excluded  from  capacity  as¬ 
sociated  with  costs  of  the  current  period; 
and  (2)  the  revenue  and  related  traffic 
measurements  associated  with  such  ca¬ 
pacity  may  be  credited  to  other  flights. 

(d)  The  classifications  prescribed  for 
traffic  and  capacity  elements  are  de¬ 
signed  to  reflect,  on  a  uniform  basis,  the 
physical  factors  relating  to  air  transpiort 
operations  as  actually  conducted.  All 
such  statistics  shall  be  compiled  in  ac¬ 
cordance  with  the  definitions  set  forth 
in  section  03.  In  principle,  elements 
which  are  common  to  different  statistics 
shall  be  measured  on  a  consistent  basis 
for  all  statistics  of  which  they  are  a 
component.  Thus,  all  aircraft-mile  sta¬ 
tistics  applicable  to  a  particular  service 
or  operation  shall  be  compiled  on  a  di¬ 
rect  airport-to-airport  mileage  basis  in 
terms  of  a  consistent  measurement  of 
aircraft  movement  by  flight  stages. 
Similarly,  all  L.licduled  mileages  and  all 
scheduled  departures  shall  be  compiled 
as  each  flight  is  schediiled  to  be  per¬ 
formed  pursuant  to  the  air  carrier’s  pub¬ 
lished  flight  schedule,  whereas  scheduled 
miles  performed  and  scheduled  depar¬ 
tures  performed  shall  both  be  compiled 
in  accordance  with  the  pattern  through 
which  each  point  scheduled  for  service 
is  actually  served.  Consistent  with  this 
principle,  all  statistics  pertaining  to  ac¬ 
tual  operations  shall  be  compiled  in 
terms  of  each  flight  stage  as  actually 
r  :rformed. 

(e)  Separate  sets  of  operating  sta¬ 
tistics  shall  be  maintained  for  each  oper¬ 
ating  entity  as  set  forth  In  section  21. 

(f)  Por  convenience  of  reference  each 
prescribed  statistical  element  hsis  been 
assigned  a  distinctive  four-character 
alpha-numeric  code.  The  first  character 
of  the  four-character  code  denotes  the 
basic  class  of  service;  for  example,  code 
AXXX  denotes  Scheduled  First-Class 
Passenger-Cargo  Service;  code  CXXX, 
Scheduled  Coach-Passenger  Cargo  Serv¬ 
ice;  and  ZXXX,  All  Services.  The  last 
three  characters  denote  the  particular 
detailed  operating  element  involved,  with 
the  first  character  of  the  last  three  char¬ 
acters  denoting  the  basic  operating 
element  involved;  for  example,  XIXX, 
passengers;  X4XX,  miles;  and  X9XX, 
miscellaneous  information. 

See.  19—3  Accessibility  and  trunsmillul 
of  data. 

Each  air  carrier  shall  maintain  its  pre¬ 
scribed  operating  statistics  in  a  manner 
and  at  such  locations  as  will  permit  ready 
availability  for  examination  by  repre¬ 
sentatives  of  the  Board.  Individual  flight 
stage  data  for  scheduled  services  as  pre¬ 
scribed  in  section  19-5,  summarized  by 
flight  number,  service  segment,  service 


OPERATING  STATISTICS  CLASSIFICATIONS 
Section  19 — Uniform  Classification  of  Operating  Statistics 
Sec.  19—1  Qiart  of  Operating  Statistical  Elements. 


Air  transport  traffic  and  capacity  elements  Service  classes 


Airport-to-Aibport  TRAmc  amd  Capacitt 

501  Interairport  distance _ _ _  Z. 

110  Revenue  passengers  enplaned _ _  A,  C,  E,  O,  L.  N,  P,  It. 

111  First  class _ _ _  A,E. 

112  CofMdi _ _ _ C,  E. 

210  Revenue  cargo  tons  enplaned _  A.  C,  E,  Q,  L,  N,  P,  R. 

213  U.S.  mail— priority _  A,  C,  E,  Q,  L,  N,  P,  B. 

214  X7.S.  mall— nwiprtorlty _  A,  C,  E,  Q,  L,  N,  P,  B. 

216  Foreign  mall -  A,  C,  E,  Q,  L.  N,  P,  B. 

216  Express  - -  A,  C.  E,  Q,  L,  N,  P,  B. 

217  Freight -  A.  C,  E.  O.  L,  N,  P,  B. 

130  Revenue  passengers  tnuuqxMrted _ _ _  A,  C,  E,  O,  L,  N,  P,  R. 

131  First  class _  A,  E. 

132  Coach _ _ _ C,  E. 

150  Nonrevenue  passengers  transported _  A,  C,  E,  O,  L,  N,  P,  R. 

230  Revenue  tops  transported _  A,  C,  E,  O,  L,  N,  P,  B. 

231  Passenger - -  A,  C,  E,  Q.  L,  N,  P,  B. 

233  U.8.  mall — ^prKx-lty _ — _ _  A,  C,  E,  Q,  L,  N,  P,  B. 

234  UR.  mail — noi4>rlorlty _  A.  C,  E.  Q,  L.  N,  P,  R. 

235  Foreign  mail _  A,  O,  B,  O,  I.,  N,  P,  B. 

236  Express -  A.  C,  E.  Q,  L.  N,  P,  B. 

237  Freight - -  A.  C,  E,  Q.  L.  N,  P,  B. 

250  Nonrevenue  tons  transported _  A,  C,  E,  Q,  L,  N,  P,  B. 

810  Seats  available -  A,  C,  E,  Q,  L,  N,  P,  B. 

311  First  Class- _ _  A.B,0. 

312  Coach _  0,E,a. 

270  Tons  avaUable _  A,  C,  E.  Q,  L,  N,  P,  B. 

410  Revenue  aircraft  miles  flown _ _ _ _  A,  O,  E,  O,  L,  N,  P,  R. 

411  SchediUed _  A.O.E.O. 

412  Extra  section _ _ _ ' _  A,  C,  E,  G. 

430  Revenue  aircraft  miles  schaduled....-.—... _ .... _ _  A.  O,  ^  O. 

431  Scheduled  aircraft  miles  completed. _ _ _ ..._.  A.O.  E.O. 

510  Revenue  aircraft  departures  performed _  A,  C,  E,  O,  I4.  N,  P,  R. 

611  Scheduled  service _  A.  C,  E,  O. 

612  Extra  section _  A,  C,  B,  O. 

520  Revenue  aircraft  departures  scheduled _  A,  C,  E,  Q. 

521  Scheduled  aircraft  departures  completed _  A,  C,  E,  G. 

ArscRAFT  Operations 

420  Nonrevenue  aircraft  miles  flown _  Z. 

610  Revenue  aircraft  hours  (airborne) _  A,  C,  E,  G,  L,  N,  P,  R. 

620  Nonrevenue  aircraft  hours  (airborne) _  Z. 

621  Perry  _  Z. 

622  Personnel  training _  Z. 

623  Developmental  projects  (costs  not  deferred) _  Z. 

624  Publicity  (inaugural  flights  or  similar  hours)  —  Z. 

625  Miscellaneous  _  Z. 

630  Aircraft  hours  (ramp-to-ramp) _  A,  C,  E.  G,  L.  N,  P,  R. 

640  Aircraft  hours  in  capitalized  projects  (airborne) -  Z. 

Miscellaneous  Operating  Elements 

810  Aircraft  days  assigned  to  service — carrier’s  equip -  Z. 

820  Aircraft  days  assigned  to  service— oarrler’s  routes -  Z. 


830  Hours  on  other  carriers'  Interchange  equipment  (air-  Z. 
borne) . 

840  Revenue  hours  on  other  carriers'  interchange  equip-  Z. 
ment  (airborne). 

850  Hours  by  others  on  carrier's  Interchange  equipment  Z. 


(airborne). 

921  Aircraft  fuels  issued  (gallons) _  Z. 

922  Aircraft  oils  issued  (gidlons) _  Z. 


Sec.  19—2  Maintenance  of  ilata. 
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class,  and  aircraft  type,  shall  be  trans- 
mitt^  to  the  Board  on  a  montUy  basis. 
Those  air  carriers  having  access  to  auto¬ 
matic  data  processing  equipment  shall 
utilize  either  magnetic  ADP  tapes  or 
ADP  punched  cards  for  transmitting  the 
prescribed  data  to  the  Board.  Those  air 
carriers  not  having  access  to  automatic 
processing  equipment  shall  utilize  con¬ 
ventional  documentary  mediums  of 
transmitting  the  data  to  the  Board.  Both 
ADP-oriented  and  documentary  records 
shall  be  transmitted  in  accordance  with 
standard  practices  to  be  established  by 
tlie  Board’s  Bureau  of  Accounts  and  Sta¬ 
tistics.  All  such  data  shall  be  received 
by  the  Civil  Aeronautics  Board  at  its  of¬ 
fices  in  Washington,  D.C..  no  later  than 
30  days  following  the  close  of  the  month 
to  which  applicable. 

Sec.  19—4  Service  claseee. 

The  statistical  classifications  are 
designed  to  refiect  the  operating  ele¬ 
ments  attributable  to  each  distinctive 
class  of  service  offered.  Accordingly,  the 
operting  elements  shall  be  grouped  in 
accordance  with  their  inherent  char¬ 
acteristics  as  follows; 

(a)  Scheduled  services.  For  scheduled 
services,  which  shall  include  traffic  and 
capacity  elements  applicable  to  air  trans¬ 
portation  performed  between  points 
prescribed  in  certificates  of  public  con¬ 
venience  and  necessity  held  by  the  air 
carrier  for  the  transportation  of  individ¬ 
ually  ticketed  passengers  or  waybilled 
cargo  shipments  (as  differentiated  from 
charter  of  aircraft)  on  flights  performed 
pursuant  to  published  schedules  filed 
with  the  Board,  including  extra  sections 
or  other  flights  performed  as  an  integral 
part  of  the  published  flight  schedules,  the 
following  classifications  shall  be  main¬ 
tained,  as  applicable: 

AOOO  Scheduled  First  Class  Passenger- 
Cargo  Service 

COOO  Scheduled  Coach  Passenger-Cargo 
Service 

EOOO  Scheduled  Mixed  Passenger-Cargo 
Service 

OOOO  Scheduled  Cargo  Service 

(b)  Nonschedided  services.  For  non- 
scheduled  services,  which  shall  include 
all  traffic  and  capacity  elements  appli¬ 
cable  to  air  transportation  between  pairs 
of  points  not  prescribed  in  certificates 
of  public  convenience  and  necessity  held 
by  the  air  carrier,  the  performance  of 
on-line  aircraft  charters,  and  other  air 
transportation  services  not  constituting 
an  integral  part  of  services  performed 
pursuant  to  published  schedules  filed 
with  the  Board  (but  shall  not  Include 
data  applicable  to  flights  performed  as 
extra  sections  to  published  flight  sched¬ 
ules,  which  shall  be  reported  in  the  ap¬ 
propriate  classification  of  scheduled 
services),  the  following  classifications 
shall  be  maintained,  as  ai^Ucable: 

LOOO  Noiucbeduled  Civilian  Passenger- 

Cargo  Service. 

NOOO  Nonscbeduled  Military  Passenger- 
Cargo  Service. 

POOO  Nonscbeduled  Civilian  Cargo  Service. 
ROOO  Nonscbeduled  Military  Cargo  Service. 

(c)  All  services.  This  classification 
shall  reflect,  for  the  applicable  elements. 
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the  aggregate  amounts  for  all  services 
performed  by  the  operating  entity: 

ZOOO  All  services 

Sec.  19—5  Air  transport  traffic  and  ca¬ 
pacity  elements. 

(a)  Within  each  of  the  service  classi¬ 
fications  prescribed  in  section  19-4,  data 
shall  be  maintained  as  applicable  to  spec¬ 
ified  air  transp<Ht  traffic  and  capacity 
elements. 

(b)  Under  the  category  of  airport-to- 
airport  traffic  and  capacity  data,  data 
applicable  to  those  traffic  and  capacity 
elements  in  scheduled  services  (including 
extra  sections)  which  are  directly  related 
to  the  performance  of  air  transportation 
over  each  service  segment  shall  be  main¬ 
tained.  Separate  data  with  respect  to 
each  individual  flight  stage  in  scheduled 
service  shall  be  maintained  in  a  manner 
which  will  permit  summarization  by 
flight  number,  service  segment,  service 
class,  and  aircraft  type  for  each  monthly 
period. 

(c)  Under  the  category  of  aircraft 
operations,  data  applicable  to  movements 
of  aircraft,  which  are  not  encompassed 
by  the  elements  included  in  the  airport- 
to-airport  traffic  and  capacity  data,  shall 
be  maintained.  Effective  January  1, 1971, 
aircraft  hours  shall  be  maintained  for 
each  flight  stage  operated  in  the  sched¬ 
uled  service  on  the  basis  of  both  “air¬ 
borne”,  and  “ramp-to-ramp”  time,  and 
in  a  manner  which  will  permit  siunma- 
rization  of  the  operating  elements  by  air¬ 
craft  type  and,  where  applicable,  by  serv¬ 
ice  class  for  each  monthly  period. 

(d)  Under  the  category  of  miscellane¬ 
ous  operating  factors,  data  applicable 
to  operating  elements  not  ordinarily  as¬ 
sembled  from  sources  associated  with 
records  of  airport -to-airport  traffic  or 
aircraft  movements  shall  be  maintained. 
These  elements  shall  be  maintained  in  a 
manner  which  will  readily  permit  identi¬ 
fication  with  each  aircraft  tsre  for  each 
monthly  period. 

(e)  The  elements,  by  category  and 
alph-niuneric  code,  for  which  data  are 
to  be  maintained  in  accordance  with  the 
above  are  as  follows: 

AIRPOBT-TO-AIXPORT  TRAFFIC  AND  CAPACITT  DATA 

ZSOl  International  Distance.  The  great 
circle  distance.  In  statute  miles,  between  air¬ 
ports  served  by  each  flight  sttage,  as  published 
In  the  Civil  Aeronautics  Board’s  “Official 
Route  and  Mileage  Manual.”  (See  Part  247 
of  the  Economic  Regulations.) 

XI 10  Revenue  passengers  enplaned.  The 
number  of  revenue  passengers  enplaned.  Ef¬ 
fective  January  1,  1971,  data  shall  be  main¬ 
tained  with  reject  to  such  enplanements 
to  show  for  each  airport  subsequently  served 
by  each  flight,  the  number  of  deplaning  reve¬ 
nue  passengers,  te.,  the  on-fllght  origin  and 
destination  thereof.  Separate  data  shall  be 
maintained  as  followa: 

Xlll  First  class. 

X112  Coach. 

X210  Revenue  cargo  tons  enplaned.  The 
total  at  rsvanue  cargo  tons  enpUmsd.  Effec¬ 
tive  January  1.  1971,  data  shall  be  main¬ 
tained  with  respect  to  such  enplanements  to 
show  for  each  airport  subsequently  served 
by  each  flight,  the  tons  of  deplaning  revenue 
traffic,  l.e.,  the  on-fllght  origin  and  deetlna- 
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tlon  thereof,  for  each  of  the  following 

Cldfl6^6 I 

X31S  U.8.  mall— priority. 

X214  UJ3.  mall — ^nonprliNlty. 

X215  Foreign  mall. 

X219  Bxpieae. 

X217  Freight. 

X130  Revenue  passengers  transported. 
The  number  of  revenue  passengers  trans¬ 
ported.  Separate  data  shall  be  maintained  as 
follows: 

X131  First  elass. 

Xisa  Coach. 

X150  Nonrevenue  passengers  transported. 
The  number  of  nonrevenue  passengers 
transported. 

X230  Revenue  tons  transported.  The 
munber  of  tons  of  revenue  traffic  trans¬ 
ported.  Separate  data  shall  be  maintained 
for  each  of  the  following  classes  ot  traffic : 

X231  Passenger. 

X233  U.S.  mall— priority. 

X234  UB.  mall — nonpriority. 

X23.’i  Foreign  maU. 

X236  Express. 

X237  Frel^t. 

X250  Nonrevenue  tons  transported.  The 
uvunber  of  nonrevenue  tons  of  traffic  trans¬ 
ported. 

X310  Seats  available.  The  number  of  seats 
available.  This  figure  shall  reflect  the  actual 
munber  of  seats  available  on  the  particular 
aircraft  with  which  each  flight  stage  Is  per¬ 
formed.  Separate  data  shall  be  maintained  as 
follows: 

X311  First  class. 

X312  Coach. 

X270  Tons  available.  The  tons  available. 
This  figure  shall  reflect  the  payload  capacity 
actually  provided  by  the  particular  aircraft 
with  which  each  flight  stage  Is  performed. 

X410  Revenue  aircraft  miles  floum.  The 
revenue  aircraft  miles  flown.  All  such  data 
shall  be  maintained  In  accordance  with  the 
airport  pairs  between  which  service  Is  ac¬ 
tually  performed  whether  or  not  In  con¬ 
formance  with  published  schedules.  At  the 
option  of  the  air  carrier,  aircraft  miles  may 
be  developed  from  the  data  maintained  for 
aircraft  depart lues  performed,  described  In 
code  reference  X510.  Separate  records  shall 
be  maintained  as  follows; 

X411  Scheduled. 

X412  Extra  section. 

X430  Revenue  aircraft  miles  scheduled. 
The  number  of  revenue  aircraft  miles  sched¬ 
uled.  All  such  data  shall  be  maintained  In 
conformance  with  the  airport  pairs  between 
which  service  Is  scheduled  whether  or  not  In 
accordance  with  actual  performance.  At  the 
option  of  the  air  carrier,  scheduled  aircraft 
miles  may  be  developed  from  the  data  main¬ 
tained  for  scheduled  aircraft  departures,  de¬ 
scribed  in  code  reference  X620. 

X43I  Scheduled  aircraft  miles  completed. 
The  aircraft  miles  performed  on  scheduled 
fllghte  cemputed  between  only  those  sched¬ 
uled  points  actually  served.  Service  to  nan- 
scheduled  points  should  not  be  consldMed 
In  determining  scheduled  aircraft  miles 
completed. 

XSIO  Revenue  aircraft  departure  per¬ 
formed.  The  number  of  revenue  aircraft  de¬ 
partures  performed.  Separate  data  shall  be 
maintained  for  each  of  the  follovring  classes 
of  performed  departures: 

X511  Scheduled. 

X512  Extra  section. 

XS20  Revenue  aircraft  departures  sched¬ 
uled.  The  number  of  revenue  aircraft  de¬ 
partures  scheduled. 

XS21  Scheduled  aircraft  departures  com¬ 
pleted.  Th«  number  of  takeoffs  performed  at 
each  airport  punuant  to  published  sehed- 
ules,  ezeluslve  of  extra  sections  to  schedule 
departures.  Tills  element  should  Include 
only  those  scheduled  departvues  Included  In 
element  X530  which  are  actuaUy  performed. 
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AlBCRArr  OPEEATIONS 

Z420  Nonrevenue  aircraft  miles  flown.  The 
uonrevenue  aircraft  miles  flown  based  upon 
tbe  airport-to-alrport  distance  of  each  flight 
stage.  In  circiunstances  where  an  Interair¬ 
port  movement  Is  not  Involved,  the  mileage 
may  be  computed  by  converting  nonrevenue 
aircraft  hours  at  the  appropriate  speed  for 
the  particular  flight. 

X610  Revenue  aircraft  hours  {airborne). 
The  revenue  aircraft  hours  flown  based  upon 
the  airborne  time  of  each  aircraft  movement. 

Z620  Nonrevenue  aircraft  hours  {air¬ 
borne).  The  aircraft  hours  flown  In  non¬ 
revenue  service  based  upon  the  “airborne” 
time  of  each  aircraft  movement.  Separate 
data  shall  be  maintained  as  follows: 

Z621  Ferry. 

Z622  Personnel  training. 

Z623  Developmental  projects  (costs  not 
deferred). 

Z624  Publicity  (inaugural  flights  and 
similar  hours). 

Z625  Miscellaneous. 

Z630  Aircraft  hours  {ramp-to-ramp) . 
The  aircraft  hours  flown  In  both  revenue 
and  nonrevenue  services,  based  upon  the 
"ramp-to-ramp”  time  of  each  aircraft  move¬ 
ment. 

Z640  Aircraft  hours  in  capitalised  proj¬ 
ects  {airborne).  The  aircraft  horns  flown  in 
projects  for  which  the  associated  costs  have 
been  deferred  for  subsequent  disposition 
through  amortization  or  otherwise.  Both  the 
airborne  hours  maintained  here  and  the 
equivalent  ramp-to-ramp  hours  shall  be  ex¬ 
cluded  from  other  aircraft  hours  data. 

MISCEIXANEOUS  OPERATIMC  ELEBCENTS 

Z810  Aircraft  days  assigned  to  service — 
carrier’s  equipment.  The  number  of  aircraft 
days  that  owned  or  rented  aircraft  are  In  the 
possession  of  the  air  carrier  and  assigned  to 
services  of  the  reporting  air  carrier  or  as¬ 
signed  to  services  of  other  carriers  under 
aircraft  Interchange  agreements.  Aircraft 
days  shall  be  allocated  between  operating 
entitles  as  follows: 

(1)  Aircraft  assigned  exclusively  to  a  par¬ 
ticular  operation  shall  be  recorded  for  the 
operation  to  which  assigned. 

(2)  Aircraft  used  Interchangeably  In  two 
or  more  operating  entities  shall  be  prorated 
between  entitles  on  the  basis  of  the  ramp- 
to-ramp  time  the  Individual  aircraft  was  in 
operation  in  each  entity. 

(3)  The  time  of  aircraft  In  maintenance 
or  overhaul,  or  in  reserve  status,  shall  be  as¬ 
signed  between  operating  entitles  on  the 
basis  of  the  relative  ramp-to-ramp  time  all 
aircraft  of  the  same  type  were  In  operation 
in  each  entity. 

ZB20  Aircraft  days  assigned  to  service — 
carrier’s  routes.  The  number  of  aircraft  days 
that  owned  or  rented  aircraft  and  aircraft 
of  others  under  interchange  agreements  are 
assigned  to  services  performed  by  the  air 
carrier. 

Z830  Hours  on  other  carriers’  interchange 
equipment  {airborne).  The  airborne  hours 
flown  with  aircraft  of  others  in  both  revenue 
and  nonrevenue  services  of  the  air  carrier 
undOT  aircraft  interchange  agreements. 

Z840  Revenue  hours  on  other  carriers’  in¬ 
terchange  equipment  {airborne).  The  air¬ 
borne  hours  flown  with  aircraft  of  others  In 
revenue  service  of  the  air  carrier  under  air¬ 
craft  Interchange  agreements. 

Z8S0  Hours  by  others  on  carrier’s  inter¬ 
change  equipment  {airborne) .  The  total  air¬ 
borne  hours  flown  with  aircraft  owned  or 
rented  by  the  air  carrier  In  the  service  of 
other  air  carriers  under  aircraft  interchange 
agreements. 

Z9Z1  Aircraft  fuels  issued  {gallons).  The 
gallons  ot  aircraft  fuels  issued  during  the 
current  accounting  period  for  both  revenue 
and  nonrevenue  flights. 


Z922  Aircraft  oils  issued  {gallons).  The 
gallons  of  aircraft  engine  oils  Issued  during 
the  current  accounting  period  for  both  rev¬ 
enue  and  nonrevenue  flights. 

Sec.  19—6  Public  disclosure  of  service 
segment  data. 

Service  segment  data  In  reports  submitted 
by  air  carriers  to  the  Board,  in  data  banlu  on 
magnetic  tape  maintained  at  the  CAB,  and  in 
tabulations  prepared  from  the  data  banks  by 
CAB  shall  not  be  disclosed,  except  as  pro¬ 
vided  herein : 

(a)  Data  relating  to  international  opera¬ 
tions  (defined  as  follows:  Service  segments 
with  one  or  both  terminals  outside  of  ter¬ 
ritory  under  U.S.  jurisdiction;  service  seg¬ 
ments  coded  as  applicable  to  other  than  do¬ 
mestic  operations  pursuant  to  this  Part  241, 
section  21(1);  down-line  deplanement  data 
on  domestic  service  segments  when  any 
down-line  point  Is  outside  territory  under 
U.S.  jurisdiction;  and  traffic  transported  sta¬ 
tistics  on  any  domestic  service  segment  that 
is  immediately  preceded  by  a  service  segment 
whose  originating  point  Is  outside  territory 
under  U.S.  jurisdiction),  shall  only  be  dis¬ 
closed  as  follows: 

(1)  Twelve  (12)  months  following  the  close 
of  the  calendar  yesu-  to  which  the  data  relate, 

(i)  to  an  air  carrier  currently  submitting 
service  segment  data  relating  to  interna¬ 
tional  operations,  as  above  deflned,  pursuant 
to  the  requirements  of  this  Part  241;  and  (ii) 
to  a  legal  or  consulting  Arm  or  other  or¬ 
ganization  designated  by  such  air  carrier  to 
use  on  its  behalf  such  data  in  connection 
with  a  specifle  assignment  by  such  carrier. 

(2)  To  foreign  governments  and  foreign 
users  as  provided  in  formal  reciprocal  ar¬ 
rangements  between  the  foreign  and  U.S. 
governments  for  the  exchange  of  comparable 

-service  segment  data. 

(3)  To  tbe  extent  and  for  the  purposes 
that  International  O&D  Survey  data  are  dis¬ 
closed  pursuant  to  paragraphs  (2)  and  (3) 
of  f  399.100. 

(4)  To  such  persons  and  in  such  circum¬ 
stances  as  the  Board  determines  to  be  con¬ 
sistent  with  Its  regulatory  functions  and 
responsibilities. 

(b)  Data  relating  to  all  operations  other 
than  international  operations  as  deflned  in 
paragraph  (a)  of  this  section  shall  not  be 
disclosed  prior  to  12  months  following  the 
close  of  the  calendar  year  to  which  the  data 
relate,  except  as  follows: 

(1)  To  parties  to  any  proceeding  before 
the  Board  to  tbe  extent  that  such  data  are 
relevant  and  material  to  the  issues  in  the 
proceeding  upon  a  determination  to  this 
effect  by  tbe  hearing  examiner  assigned  to 
the  case  or  by  tbe  Board.  Any  data  to  which 
access  is  granted  pursuant  to  this  section 
may  be  introduced  into  evidence,  subject  to 
the  normal  rules  of  admissibility  of  evidence. 

(2)  To  agencies  and  other  components  of 
the  U.S.  Gtovemment. 

(3)  To  such  other  persons  as  the  Board 
may  determine  to  be  in  the  public  interest. 

(c)  The  Board  may,  from  time  to  time, 
publish  summary  information  compiled  from 
the  service  segment  data,  in  a  form  which 
would  not  identify  individual  carrier  data. 

GENERAL  REPORTING 
PROVISIONS— ROUTE  AIR  CARRIERS 

Section  21 — Introduction  to  System  of 
Reports 

(a)  Each  route  air  carrier  subject  to 
the  Federal  Aviation  Act  of  1958,  as 
amended,  shall  file  with  the  Civil  Aero¬ 
nautics  Board,  monthly,  quarterly,  semi¬ 
annual  and  annual  CAB  Form  41  reports 
of  financial  and  operating  statistics  as 
prescribed  herein  unless  waiver  is  made 
by  the  Civil  Aeronautics  Board. 


(b)  The  system  prescribed  provides  for 
the  submissiem  by  each  air  carrier  of  five 
classes  of  financial  and  operating  sta¬ 
tistics,  on  individual  schedules  of  the 
CAB  Form  41  report,  grouped  as  follows: 

A.  Certlflcation. 

B.  Balance  Sheet  Elements. 

P.  Proflt  and  Loss  Elements. 

T.  Traffic  and  Capacity  Elements. 

O.  General  Corporate  Elements. 

D.  National  Defense  Elements. 

(c)  The  prescribed  system  of  reports 
provides  that  the  frequency  of  reporting 
shall  be  monthly  for  some  schedules, 
quarterly  for  some  and  annually  for  oth¬ 
ers.  It  also  provides  in  some  areas  for 
the  classification  of  air  carriers  into 
Group  I.  Group  II.  and  Group  m  with 
the  form  and  content  differentiated  as 
between  groups. 

(d)  Each  schedule  of  the  prescribed 
CAB  Form  41  report  has  been  assigned 
a  specific  code.  The  prefix  alphabetical 
codes  A,  B,  P,  T,  G,  and  D,  respectively, 
have  been  employed  to  denote  certifica¬ 
tion,  balance  sheet,  profit  and  loss,  traf¬ 
fic  and  capacity,  general  corporate,  and 
national  defense  elements.  The  digits 
immediately  following  the  alphabetical 
prefix  designate  the  particular  schedule. 

(e)  Each  air  carrier  shall  submit  to 
the  Bureau  of  Accounts  and  Statistics, 
Civil  Aeronautics  Board.  Washington, 
D.C.  20428,  four  (4)  copies  of  each  sched¬ 
ule,  except  as  hereinafter  indicated  in 
section  22  General  Reporting  Instruc¬ 
tions.  All  schedules  are  set  up  in  units 
of  eight  sheets  each  with  snap-out  inter¬ 
leaf  carbons  between  sheets.  The  first 
sheet  of  each  set  is  of  white  opaque  paper 
and  the  second  of  white  translucent 
paper.  The  third,  foiuth,  and  fifth 
sheets  are  of  green  opaque  paper  and  the 
sixth,  seventh,  and  eighth  are  of  buff 
opaque  paper.  The  data  columns  of  the 
first  sheet  of  certain  schedules  are 
separated  by  perforations  to  permit 
disassembly  for  clipboard  statistical 
processing.  The  remaining  sheets  are 
unperforated  and  are  of  a  format  which 
permits  filing  within  binders  designed 
for  standard  814"  x  14"  sheets.  The 
four  copies  of  each  schedule  filed  with 
the  Civil  Aeronautics  Board  shall  con¬ 
sist  of  the  original  white  sheet  and  the 
three  green  sheets. 

(f)  Wherever  practicable  the  sheets 
have  been  designed  to  permit  machine 
tabulation.  Upon  approval  by  the  Civil 
Aeronautics  Board,  the  carrier  may 
supply  its  own  continuous-feed  forms 
provided  each  schedule  conforms  with 
the  specifications  of  the  forms  pre¬ 
scribed  herein. 

(g)  A  good  quality  black  ribbon  shall 
be  used  in  preparing  the  original  copy 
of  each  schedule  submitted  to  the  Civil 
Aeronautics  Board.  In  no  event  shall 
ditto  or  similar  processes  be  used  nor 
shall  any  information  be  typed  on  the 
reverse  side  of  copies  submitted  to  the 
Civil  Aeronautics  Board. 

(h)  [Reserved] 

(i)  Four  separate  entities  shall  be 
established  for  the  purpose  of  submit¬ 
ting  the  reports  hereinafter  prescribed. 
They  are  as  follows:  (1)  Domestic  oper¬ 
ations;  (2)  operations  via  the  Atlantic 
Ocean;  (3)  operations  via  the  Pacific 
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Ocean;  and  (4)  operations  within  the 
Latin  American  areas.  With  respect  to 
the  first  classification,  the  domestic  en¬ 
tity  shall  embrace  all  c^mitions  within 
the  50  States  of  the  United  States  and 
the  District  of  Columbia,  and  shall  also 
include  Canadian  transborder  opera¬ 
tions.  The  reports  to  be  submitt^  by 
each  entity  shall  be  comparable  to  those 
required  of  a  distinct  legal  entity  whether 
the  reporting  entity  constitutes  such  an 
entity,  a  semiautonomous  physicaUy 
separated  operating  division  of  the  air 
carrier,  or  an  entity  established  for  re¬ 
porting  purposes  only. 

The  entities  for  which  separate  re¬ 
ports  shall  be  made  by  the  different  air 
carriers  are  set  forth  below  in  the  list 
entitled  Route  Air  Carrier  Reporting 
Entities. 

Boim  Am  Cauuxr  REPosTiNe  Emtittbs 


Air  oarriera 


XnUtUs 


Airlift  International, 
Inc. 

Air  West,  Inc _ 

Alaska  Amines,  Inc— .. 
Allegheny  Airlines,  Inc- 
Aloba  Amines,  Inc.... 
American  Airlines,  Inc. 

Aspen  Airways,  Inc _ 

Branlff  Airways,  Inc _ 

Carlbbean-Atlantlc 
Alrllnee,  Ino. 

Chicago  Helicopter  Air¬ 
ways,  Inc. 

Continental  Air  Lines, 
Inc. 

Delta  Air  Lines,  Ine.... 

Eastem  Air  Lines,  Inc.. 

The  Flying  Tiger  Line 
Inc. 

Frontier  Airlines,  Inc _ 

Hawaiian  Airlines,  Inc. 
Kodlak  Airways,  Inc — 
Los  Angeles  Airways, 
Inc. 

Mohawk  Alrllnee,  Inc— 
National  Airlines,  Inc_. 

New  Tork  Airways,  Inc. 
North  Central  Amines, 
Inc. 

Northeast  Airlines,  Inc- 
Northwest  Airlines,  Inc. 
Ozark  Air  Lines,  Inc... 
Pan  American  World 
Airways,  Ino. 

Piedmont  Aviation,  Ino. 
Reeve  Aleutian  Airways, 
Inc. 

San  Francisco  A  Oak¬ 
land  Helicopter  Air¬ 
lines,  Ino. 

Seaboard  World  Air¬ 
lines,  Inc. 

Southern  Airways,  Inc. 

TAQ  Airlines,  Inc _ 

Texas  International  Air¬ 
lines,  Inc. 

Trans  Caribbean  Air¬ 
ways,  Inc. 

Trans  World  Airlines, 
Inc. 

United  Air  Lines,  Inc _ 

Western  Air  Lines,  Inc. 

Western  Alaska  Air¬ 
lines,  Inc. 

Wien  Consolidated  Air¬ 
lines,  Ino. 


Domestic,  Latin 
America. 
Domestic. 
Domestic. 
Domestic. 
Domestic. 
Domestic,  Pacific, 
Latin  America. 
Domestic. 
Domestic,  Latin 
America. 

Latin  America. 

Domestic. 

Domestic. 

Domestic,  Latin 
America. 
Domestic,  Latin 
America. 

Domestic,  Pacific. 

Domestic. 

Domestic. 

Domestic. 

Domestic. 

Dbmestlc. 
Domestic,  Atlantic, 
Latin  America. 
Domestic. 
Domestic. 

Domestic. 
Domestic,  Pacific. 
Domestic. 
Domestic,  Atlantic, 
Latin  America, 
Pacific. 

Domestic. 

Domestic. 

Domestic. 


Atlantic. 

Domestic. 

Domestic. 

Domestic. 

Latin  America. 

Domestic,  Atlantic, 
Pacific. 
Domestic. 
Domestic,  Latin 
America. 
Domestic. 


Dmnestle. 


RULES  AND  REGULATIONS 

(J)  As  a  general  rule  separate  reports 
shall  be  filed  for  the  air  carrier  and  any 
associated  company  air  carriers  as  de¬ 
fined  in  section  03.  However,  transac¬ 
tions  of  associated  companies  in  which 
IGO  percent  equity  control  resides  in  the 
reporting  air  carrier  shall  be  consoli¬ 
dated  with  transactions  of  the  reporting 
air  carrier  when  such  associated  com¬ 
panies  perform  services  related  to  the 
transqiiort  operations  of  the  reporting  air 
carrier  almost  exclusively  and  are  not 
engaged  in  air  transportation  for  their 
own  account. 

(k)  Generally,  nonscheduled  services 
shall  be  treated  as  an  Integral  part  of 
the  reporting  entity  to  which  most  closely 
related  without  regard  to  the  geographic 
area  In  which  such  nonscheduled  serv¬ 
ices  may  actually  be  performed.  How¬ 
ever,  supplemental  reports  shall  be  made 
of  nonscheduled  services  (Including 
services  for  the  Department  of  Defense) 
in  areas  not  encompassed  by  the  pre¬ 
scribed  reporting  entity  in  any  month 
in  which  the  available  ton-miles  of  such 
nonscheduled  services  exceed  5  percent 
of  the  total  available  ton-miles  of  the 
reporting  entity.  Such  supplemental  re- 
pcurts  shall  continue  until  waived  by  the 
Board  upon  a  showing  that  such  non¬ 
scheduled  operations  will  not  in  the  sub¬ 
sequent  12-month  period  exceed  the 
5-percent  limit.  The  supplemental  re¬ 
ports  to  be  filed  each  month  or  calendar 
quarter,  as  applicable,  shall  be  comprised 
of  report  schedules  D-1,  P-5,  T-1,  and 
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T-2.  Transport  and  nontransport  reve¬ 
nues  pertaining  to  such  separately  re¬ 
ported  nonscheduled  services  shall  be 
reflected  on  schedule  P-2  each  quarter 
with  appropriate  cross-references  in¬ 
serted  on  schedules  P-3  and  P-4,  as 
applicable. 

(1)  Whoi  and  as  required  In  the  na¬ 
tional  interest,  any  air  carrier  which  per- 
forms  nonscheduled  transport  services 
for  the  Department  of  Defense  shall, 
when  directed  by  the  Board,  make  sep¬ 
arate  reports  fm*  sudl  services  as  if  they 
were  ccmducted  by  a  physically  separated 
transport  entity.  Such  reports  shall  con¬ 
sist  of  schedules  P-1  through  P-9.  T-l, 
and  T-2.  The  letter  “D"  shall  be  inserted 
on  such  reports,  following  the  schedule 
number  of  each  P  and  T  schedule.  Where 
a  carrier  has  more  than  one  reporting 
entity,  nonscheduled  transport  and  non¬ 
scheduled  Defense  services  shall  be  as¬ 
signed  to  the  reporting  entity  to  which 
more  closely  relttted. 

Section  27 — General  Reporting 
Instructions 

(a)  The  CAB  Form  41  report  is  com¬ 
prised  of  schedules  to  be  filed  at  the  fre¬ 
quency  indicated  below.  Four  copies  of 
each  schedule  shall  be  filed  with  the 
Civil  Aeronautics  Board  and  shall  be  re¬ 
ceived,  or  postmarked,  on  or  before  ex- 
piratirm  of  the  indicated  interval  subse¬ 
quent  to  the  period  for  which  the  report 
is  being  made. 


Schedule 

No. 

' 

Piling 

Frequency 

Postmark 

interval 

(days) 

A . 

Certifiratiou . 

A-1 . 

Status  of  Accounting  Plans  Rei|uired  to  be  Filed . . . . 

B-1 . 

Balance  Sheet . 

B-2. . 

B-3 . 

Paid-In  Capital;  Self-Insurance  Reserves  and  Appropriations  of 

to 

Retained  Earnings;  Deferred  Income  Tales. 

B-« . 

Reserve  for  Uncollectll>le  Accounts;  Accounts  with  Subeidlarles, 

40 

Other  Associated  Companies  and  Nontransport  Dlvlelons. 

B-6 . 

B-7 . 

--  .<!• 

B-7(m) . 

(1) 

B-7(b) . 

B-e..l . 

PrdperD'  and  Equipment  Retired . 

. 

Fli^t  Equipment  Cwltal  Uains  Invested  or  Deposited  for  Rein- 

(•) 

(‘) 

vestment  In  Flight  Equipment. 

B-9 . 

B-10 . 

B-13 . 

B-13 . 

B-U. . 

Deposits. 

B-41 . 

B-42 . 

Other,  1820  Long-Term  Prepayments,  1880  Other  Intangibles, 

1890  Other  Deferred  Charges,  2390  Other  Deterred  Credits. 

B-43 . 

B-44 . 

90 

bers  and  Other  Associated  Companies. 

B-46 . 

00 

Memorandum  Subclassihcation  of  Oround  Property  Investment.. 

Quarterly . 

60 

P-1.1 . 

40 

P-1.2 . 

Income  Statement — Group  II  and  Group  III  Air  Carriers _ 

40 

P-l(») . 

Interim  Income  Statement . 

do 

P-2 . 

Notes  to  Income  Statement . . . . . 

40 

P-2(a) . 

Revenue  Market  Report . 

40 

P-8 . 

40 

ating  Income  and  Expense  Cnet). 

P-3(a) . 

40 

P-4 . 

40 

planation  ol  Deferred  Federal  Income  Tax  Adjmitments,  DWi- 

40 

dends  Declared  and  Retained  Earnings  AdJustmenU. 

P-3.1 . 

Aircraft  Operating  Expenses -Group  I  Air  Carriers.. . 

40 

P-6.2 . 

40 

P-3(8) . 

riers. 

<la 

40 

P-3 . 

40 

istration  Expense  Function^ All  Air  Carrier  Groups. 

P-7 . 

40 

and  Administrative  Expense  Functions— Group  tl  and  Group 

III  Air  Carriers. 
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Sttliedule 

No. 


r-8.. 

P  ft.l 

l’-9.2 

P-10 

P-«- 

T-1.. 

T-2.- 

T-3-. 

T-6.. 

T-7.. 

T-41. 

G-41 

G  -J2. 

G  43. 

G-44. 

D-1.. 


Aircraft  and  Traffic  Servicing,  and  Promotion  and  Sales  Expense 
Subfunctions— Group  III  Air  Carriers. 

Distribution  of  Ground  Servicing  Expenses  by  Geographic  Loca¬ 
tion-Group  I  Air  Carriers. 

Distribution  of  Ground  Servicing  Expenses  by  Geographic  Loca¬ 
tion— Group  II  and  Group  III  Air  Carriers. 

Payroll . 

Taxes. 


Memorandum  Subclassification  of  Selected  Reported  Expenses _ 

Traffic  and  Capacity  Statistics  by  Class  of  Service . 

Traffic,  Caradty,  Aircraft  Operations,  and  Miscellaneous  Sta¬ 
tistics  by  Type  of  Aircraft. 

AiriMTt  Activity  Statistics . 

Summary  of  Civil  Aircraft  Charters . 

Statistic^  Market  Report . 

Charter  and  Special  ^rvices  Revenue  Aircraft  Miles  Flown;  Cal¬ 
culation  of  Limitation  of  Charter  Trips. 

P^aons  Holding  More  Than  6  per  centum  of  Res|M>udent’8  Capital 
Stock  or  Capital. 

Conipen.satioii  and  Expenses  of  All  General  Officers  and  Directors 
and  of  Management  Personnel  Receiving  $30,000  or  More  Per 
Annum  for  Personal  Services. 

Compensation  and  Expenses  of  Persons  and  Firms  (Other  Than 
DirecttMS,  Officers  and  Employees)  Receiving  $5,000  or  More 
During  the  Calendar  Year. 

Corporate  and  Securities  Data . 

Sertricee  Performed  for  the  Defense  Establishment . 


Filing 


Frequency 


. do . 

_ do . 

_ do . 


. do . 

Anniully. 

Quarterly. 

Monthly.. 

Quarterly. 


. do . 

. do . 

Monthly... 

(“) 

Annually.. 
_ do . 


. do . 


_ ...do.. 

Quarterly. 


Postmark 

Interval 

(days) 


40 

40 

40 

40 

00 

60 

>30 

180 

>30 

40 

30 

>30 

00 

00 


>  In  accordance  with  the  provisions  of  236.4  and  235.6  of  Part  235  of  this  stiixiiapter. 

<•  For  the  first  9  months  and  for  the  12  months  of  each  calendar  year. 

>  interv^  relates  to  receipt  by  the  Board  in  Washington,  D.C.,  rather  than  poslmai  k  fur  those  schedules. 


(b)  Each  air  carrier  shall  file  the 
schedules  of  the  CAB  Form  41  reports 
W’ith  the  Civil  Aeronautics  Board  in  ac¬ 
cordance  with  the  above  instructions,  ex¬ 
cept  that  B  and  P  report  schedules  for 
the  final  quarter  of  each  calendar  year 
may  be  extended  to  90  days  following 
the  year’s  end:  Provided,  That  prelimi¬ 
nary  schedules  B-1  and  P-1  (a)  are  sub¬ 
mitted  within  the  standard  prescribed 
30 -day  filing  period;  and  that  prelimi¬ 
nary  schedules  P-1.1  or  P-1.2,  P-3,  and 
P-3  (a)  are  submitted  within  the  stand¬ 
ard  prescribed  40-day  filing  period.  For 
the  third  month  of  any  calendar  quarter, 
schedule  P.l(a)  need  not  be  filed,  pro¬ 
vided  that  schedule  P-1.1  or  P-1.2  for  the 
quarter  is  submitted  within  30  days 
rather  than  the  standard  prescribed  40- 
day  filing  period.  Reports  on  schedules 
B-1  and  P-1  (a)  for  each  month  shall  be 
withheld  from  public  disclosure,  subject 
to  the  same  exceptions  as  those  set  forth 
in  section  19-6,  imtil  such  time  as  (1) 
the  quarterly  financial  reports  are  due, 

(2)  the  quarterly  financial  reports  are 
filed  or  (3)  information  covered  by 
monthly  reports  is  publicly  relesised  by 
the  esuTier  concerned,  whichever  first 
occurs.  At  the  request  of  an  air  carrier, 
and  upon  a  showing  by  such  air  carrier 
that  public  disclosure  of  its  preliminary 
year-end  report  would  adversely  affect 
its  interests  and  would  not  be  in  the  pub¬ 
lic  interest,  the  Board  will  withhold  such 
preliminary  year-end  report  from  public 
disclosure  until  such  time  as  (1)  the  final 
report  is  filed,  (2)  the  final  report  is  due 
or  (3)  information  covered  by  the  pre¬ 
liminary  report  Is  publicly  released  by  the 
carrier  concerned,  whichever  first  occurs. 

(c)  If  circumstances  prevent  the  filing 
of  a  report  within  the  prescribed  time 
limit,  consideration  will  be  given  to  the 
granting  of  an  extension  upon  receipt  of 
a  written  request  therefor.  Such  a  re¬ 
quest  must  set  forth  good  and  sufiQcient 
reason  to  justify  granting  the  extension, 
must  set  forth  the  date  when  the  report 


can  be  filed,  and  be  submitted  sufficiently 
in  advance  of  the  due  date  to  permit 
proper  time  for  consideration  and  com¬ 
munication  to  the  air  carrier  of  the  ac¬ 
tion  taken.  Except  in  cases  of  emergency 
no  such  request  will  be  entertained  which 
is  not  postmarked  in  sufficient  time  to 
normally  reach  the  Civil  Aeronautics 
Board  at  least  24  hours  before  the  pre¬ 
scribed  due  date.  If  a  request  is  denied, 
the  air  carrier  remains  subject  to  the 
filing  requirements  to  the  same  extent 
as  if  no  requests  for  extension  of  time  had 
been  made. 

(d)  Statements  of  accounting  or  sta¬ 
tistic^  procedures  required  to  be  filed 
under  this  system  of  accounts  and  re¬ 
ports  are  recapitulated  below.  These 
statements  or  revisions  thereof  shall  be 
filed  prior  to  the  date  on  which  the  pro¬ 
cedures  are  to  become  effective  and  shall 
be  regarded  as  accepted  unless  the  car¬ 
rier  is  notified  of  Board  objections  within 
30  days  after  receipt.  The  Board  may 
require  modification  of  any  previously 
effective  procedure  covered  by  such  state¬ 
ments  after  60-days’  notice  to  the  carrier. 
These  statements  shall  be  filed  in  tripli¬ 
cate,  with  each  statement  submitted  on 
a  separate  page  to  facilitate  processing 
and  filing. 

(1)  Procedures  for  assigning  or  pro¬ 
rating  profit  and  loss  items  between 
operating  entities,  as  prescribed  by  sec¬ 
tion  2-1  (b). 

(2)  Pi'ocedures  for  retroactive  adjust¬ 
ments  made  to  conform  accounts  with 
mail  rate  actions,  as  required  by  sec¬ 
tion  2-4 (d). 

(3)  Procedures  for  accrual  of  self- 
insurance  reserves,  as  prescribed  by  sec¬ 
tion  2-13IC). 

(4)  Procedures  for  establishment  of 
expense  equalization  reserves,  as  pre¬ 
scribed  by  section  2-13  (b) . 

(5)  Procedures  for  depreciation  of 
property  and  equipment,  as  prescribed  by 
section  2-14  (b). 


(6)  Procedures  of  accounting  for  air¬ 
frame  and  aircraft  engine  overhauls  and 
airworthiness  reserves  as  prescribed  by 
section  5-4(g)  (8). 

(7)  Procedures  for  amortization  of  de¬ 
velopmental  and  preoperating  costs  and 
other  intangibles,  as  prescribed  by  sec¬ 
tion  5-5(b),  section  6-1870(c),  and  sec¬ 
tion  6-1880. 

(8)  Procedures  for  the  accrual  of  ob¬ 
solescence  and  deterioration  reserves  for 
flight  equipment  expendable  parts,  as 
required  by  section  6-1311(d) . 

(9)  Procedures  for  accrual  of  un¬ 
earned  transportation  revenues,  as  pre¬ 
scribed  by  sections  2-17 (b)  and  6-2160 
(d). 

(10)  Pr(x:edures  for  assigning  or  pro¬ 
rating  expenses  between  incidental  serv¬ 
ices  and  transport  operations,  as  pre¬ 
scribed  by  section  9-4600(d) . 

(11)  Procedures  for  appljdng  mainte¬ 
nance  burden,  as  prescribed  by  section 
10-5300(c).  section  11-6300 (c)  and  sec¬ 
tion  24,  Schedule  P-6,  paragraph  (f ) . 

(12)  Procedures  for  computing  avail¬ 
able  seat-miles  and  available  ton-miles 
for  each  aircraft  type,  as  required  by 
paragraph  (g),  in  section  25,  Schedule 
T-3. 

(13)  Procedures  for  the  accrual  of 
vacation  liability,  as  required  by  Section 
6-2120(0. 

(14)  Procedures  for  accounting  for 
investments  in  subsidiary  and  other  as¬ 
sociated  (ximpanies,  including  change  in 
status  from  associated  to  subsidiary 
company,  or  vice  versa,  and  adjustments 
in  investment  accounts,  as  prescribed 
by  section  6-1510(0 . 

(e)  All  financial  data  reported  on  B, 
P,  and  O  schedules  shall  refiect  the 
status  of  the  air  carrier’s  books  of  ac¬ 
count  for  the  period  for  which  report  is 
being  made  and  shall  conform  to  the 
Instructions  of  Uiis  Uniform  System  of 
Accounts  and  Reports.  At  the  option  of 
the  air  carrier  financial  data  may  be 
reported  in  thousands  of  dollars  by 
Group  ni  air  carriers,  and  in  whole  dol¬ 
lars  by  Group  I  and  Group  n  air  carriers, 
by  either  dropping  or  rounding  the  him- 
dreds  of  dollars  and  the  cents  respective¬ 
ly,  provided  all  amounts  are  balanced 
vithln  and  between  schedules  and  zero 
digits  are  inserted  for  the  actual  money 
amounts  eliminated. 

(f)  Traffic  and  other  operational  sta¬ 
tistics  included  in  schedules  of  the  CAB 
Form  41  reports  shall  refiect  data  per¬ 
taining  to  the  month,  quarter  or  12- 
months-to-date  period  for  which  Uie  re¬ 
port  is  being  made. 

(g)  Adjustments  correcting  errors  in 
previously  reported  traffic  and  other 
operational  statistics  shall  not  be  in¬ 
cluded  in  data  reported  in  schedules  for 
the  current  period  but  shall  be  effected 
by  submission  of  corrected  schedules  for 
the  period  to  which  applicable  or.  If  only 
a  few  items  are  Involved,  by  written 
notice  and  authorization  to  the  Civil 
Aeronautics  Board  to  correct  previously 
filed  reports  except  that  any  correction 
which  amounts  to  less  than  one-half  of 
one  percent  (0.5%)  of  the  corrected 
amount  for  the  month  to  which  related 
may  be  included  in  the  report  for  the 
current  month  provided  the  amount  of 
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the  correction  is  clearly  noted  on  the 
Form  41  Report. 

(h)  All  letters  and  statements  of  cor¬ 
rection  or  revision  of  reported  data  shall 
be  a  part  of  the  CAB  Form  41  reports. 

(i)  All  changes  in  accounting  methods 
having  a  material  impact  upon  the  par¬ 
ticular  financial  elements  involved,  aad 
all  changes  in  methods  of  computing 
and  reporting  traffic  and  capacity  sta¬ 
tistics  having  a  material  impact  upon 
the  pa.tieular  statistic  involved  shall  be 
adequately  explained  and  identified  in 
the  report  first  reflecting  such  changes. 
Such  explanations  related  to  financial 
position  or  financial  results  shall  be  made 
on  schedules  B-2  and  P-2 — Notes  to 
Balance  Sheet  and  Notes  to  Income 
Statement,  respectively,  rhanges  in 
methods  for  computing  or  reporting 
tr.  ffic  and  ^.apacity  statistics  shall  be 
identified  smd  explained  on  a  separate 
sheet  attached  to  the  first  report  af¬ 
fected.  (See  sec.  2-16.)  The  reporting 
requirements  shall  not  be  construed,  in 
any  sense,  as  relieving  the  air  carrier  of 
the  responsibility  for  conforming  its 
procedures  to  those  otherwise  prescribed 
in  thi^  system  of  accoimts  and  reports. 

(j)  All  financial  statements  released 
by  carriers  to  the  public  reflecting  a  fi¬ 
nancial  position  or  operating  results  for 
dates  or  reporting  periods  not  covered  by 
reports  on  file  with  the  Board  shall  be 
filed  with  the  Board  simultaneously  with 
their  public  release. 

FINANCIAL— ROUTE  CARRIERS 

Section  23 — CeriiRcaiion  and  Bo'ance 
Sheet  Elements 

Schedule  A — Certification 

(a)  The  certification  of  the  CAB 
Form  41  report  shall  be  signed  by  an 
elective  corporate  officer,  executive  or 
director,  or  such  other  person  as  may  be 
authorized  by  the  carrier  to  sign  the 
crrtification  provided  a  written  authori¬ 
zation  disclosing  the  individual’s  name 
and  title  is  forwarded  to  the  Civil  Aero¬ 
nautics  Board.  Since  corrections  or  re¬ 
visions  of  reported  data  are  a  part  of  the 
CAB  Form  41  report,  all  correspondence 
relating  to  such  matters  shall  be  signed 
only  by  persons  authorized  to  sign  the 
certification. 

(b)  The  certification  of  the  Form  41 
reports,  embodied  in  Schedule  A  there¬ 
of,  shall  read  as  follows : 

I,  the  undersigned _ 


(Title  of  oncer  in  charge  of  accounts) 

of  the _ 

(Full  name  of  the  reporting  company) 
do  certify  that  this  report  and  all  schedules 
and  supporting  documents  which  are  sub¬ 
mitted  herewith  or  have  been  submitted 
heretofore  as  parts  of  this  report  filed  for  the 
above  Indicated  period  have  been  prepared 
under  my  direction;  that  I  have  carefully 
examined  them  and  declare  that  they  cor¬ 
rectly  refiect  the  accounts  and  records  of  the 
company,  an:  to  the  best  of  my  knowledge 
and  belief  are  a  complete  and  accurate  state¬ 
ment,  after  adjustments  to  refiect  full  ac¬ 
cruals,  of  the  operating  revenues  and  ex¬ 
penses,  Income  items,  assets,  liabilities, 
capital,  surplus,  and  operating  statistics  for 
the  periods  reported  In  the  several  schedules; 
that  the  various  Items  herein  reported  were 


determined  In  accordance  with  the  Uniform 
System  of  Accounts  and  Reports  for  Cer¬ 
tificated  Air  Carriers  prescribed  by  the  Civil 
Aeronautics  Board;  and  that  the  data  con¬ 
tained  herein  are  reported  on  a  basis  con¬ 
sistent  with  that  of  the  preceding  report  ex¬ 
cept  as  specifically  noted  in  explanations 
accompan^ng  the  financial  and  statistical 
statements. 

Schedule  A-1 — Status  of  Accounting 
Plans  Required  To  Be  Filed 

(a)  This  schedule  shall  be  filed  by  all 
route  carriers. 

(b)  This  schedule  shall  be  filed  for  the 
overall  or  system  operations  of  the  air 
carrier. 

(c)  The  indicated  data  shall  be 
entered  on  this  schedule  for  each  fui- 
counting  plan  listed  in  section  22(d). 

(d)  Columns  1  and  2  shall  reflect  the 
title  of  the  accounting  plan  and  its  ap¬ 
plicable  section  under  this  Uniform  Sys¬ 
tem  of  Accounts  and  Reports. 

(e)  Column  3  shall  indicate  for  each 
plan,  by  insertion  of  either  “Yes"  or 
“No”,  whether  the  plan  was  revised  this 
period 

(f)  Columns  4  and  5  shall  reflect  for 
each  plan  the  date  filed  with  the  Board 
unlit'  effective  date. 

Schedule  B-1  Balance  Sheet 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

<b)  This  schedule  shall  reflect  the 
balances  at  the  close  of  business  on 
the  last  day  of  each  calendar  month 
for  the  overall  or  system  operations  of 
each  air  carrier  in  conformance  with  the 
provisions  of  sections  4, 5,  and  6. 

(c)  Individual  proprietors  or  partners 
shall  report  the  aggregate  capital  con¬ 
tributed  by  the  proprietor  or  partners  in 
account  2890  Other  Paid-In  Capital. 

Schedule  B-2 — Notes  to  Balance  Sheet 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  All  substantive  matters  which 
may  influence  materially  interpretatiems 
or  conclusions  in  regard  to  the  financial 
condition  of  the  air  carrier  which  are 
not  clearly  identified  in  the  body  of  the 
balance  sheet  shall  be  completely  and 
clearly  stated  in  this  schedule  and  cross- 
referenced  to  the  affected  balance  sheet 
account. 

(c)  The  amounts  and  estimated  de¬ 
livery  dates  of  any  purchase  commit¬ 
ments  of  material  size  and  not  of  a 
recurrent  routine  character  shall  be  ex¬ 
plained  on  this  schedule.  In  the  case  of 
commitments  involving  flight  equip¬ 
ment,  the  amoimt  for  each  equipment 
type  may  be  given  in  total,  including 
any  engines,  airframes  and  spares;  but 
the  number  of  airframes  and  the 
number  of  engines  by  type  shall  be 
given,  as  well  as  the  estimated  delivery 
date  for  each  complete  aircraft.  Reports 
cm  commitments  other  than  for  flight 
equipment  are  required  only  in  the  De¬ 
cember  31  report  of  each  calendar  year. 

(d)  The  balances  in  subaccounts  of 
balance  sheet  account  2390  Other  De¬ 
ferred  Credits  titled  “Investment  Tax 
Chedits  Available”  and  “Unrealized  In¬ 
vestment  Tax  Credits”  shall  be  set  forth 


in  this  schediile  sis  at  the  end  of  each 
calmdar  quarter. 

(e)  This  schedule  ^all  reflect  at  the 
end  of  each  calendar  quarter  the  amount 
reported  in  balance  sheet  account  1560 
Si^ial  Funds — O  t  h  e  r  representing 
funds  segregated,  or  on  deposit  with 
manufacturers,  for  the  purchase  of 
equipment,  including  any  capitalized  in¬ 
terest  thereon.  (See  section  2-10  Cap¬ 
italization  of  Interest.) 

(f)  The  conversion  from  the  cost 
method  to  the  equity  method  of  carrying 
investments  in  subsidiary  companies 
shall  be  explained  on  this  schedule  and 
cross-referenced  to  Schedule  P-2 — Notes 
to  Income  Statement.  Any  change  in  the 
basis  of  accounting  for  investments  in 
subsidiary  and  other  associated  com¬ 
panies  (e.g.,  change  from  associated  to 
subsidiary  company  or  vice  versa)  shall 
be  noted  here  and  reported  as  required 
by  section  22(d). 

(g)  Amounts  of  adjustments  resulting 
from  the  physical  verification  of  passen¬ 
ger  revenue  accounting  practices  required 
by  section  2-17  shall  be  reported  herein 
for  the  quarter  in  which  the  adjustment 
takes  place. 

Schedule  B-3 — Paid-in  Capital;  Self- 

Insurance  Reserves  and  Appropria¬ 
tions  of  Retained  Earnings;  Deferred 

Income  Taxes 

(a)  'This  schedule  .shall  be  filed  by  all 
route  air  carriers. 

(b)  Each  class  and  series  of  the  air 
carrier’s  capital  stock,  as  at  the  end  of 
each  calendar  quarter,  shall  be  listed 
and  the  indicate  information  entered 
within  the  “Paid-hi  Capital”  section  of 
this  schedule. 

(c)  All  transactions  and  amoimts 
affecting  paid-in  capital  during  the  cur¬ 
rent  quarter  shall  be  fully  explained  for 
each  class  and  series  of  capital  stock  to 
which  related.  Total  paid-in  capital  and 
total  treasury  stock  reported  on  this 
schedule  as  at  the  end  of  each  calendar 
quarter  shall  agree  with  corresponding 
amounts  reported  on  schedule  B-1 
Balance  Sheet. 

(d)  Individual  proprietors  or  part¬ 
ners  shall  reflect  the  name  of  (he  pro¬ 
prietor  or  each  partner  at  the  head  of 
the  columns  captioned  "Class  of  Stock” 
and  the  balance  of  contributicHis  to  the 
business  entity  by  the  proprietor  or  each 
partner  on  line  11  Total  Paid-In  Capital. 

(e)  All  credits  and  debits  to  self- 
insurance  reserves  and  appropriations  of 
retained  earnings,  respectively,  shall  be 
idwitified  and  explained  in  the  “Self- 
Insurance  and  Appropriations  of  Re¬ 
tained  Earnings”  section  of  this  sched¬ 
ule.  ’The  balances  of  accounts  2950 
Reserve  for  Self-Insurance  and  2930 
Appropriations  of  Retained  Earnings  as 
at  the  end  of  each  calendar  quarter  shall 
agree  with  corresponding  amounts  re¬ 
ported  on  schedule  B-1 — Balance  Sheet. 

(f)  Column  1  of  the  “Deferred  Income 
Tax”  section  of  this  schedule  shall  iden¬ 
tify  the  source  of  each  type  of  tax  de¬ 
ferral;  for  example,  depreciation  imder 
§  167  of  the  hitemal  Revenue  Code,  or 
deferred  training  costs.  The  amoimts 
reflected  in  column  2  shall  agree  with 


FEOHAL  REGISTER,  VOL.  37,  NO.  1t4 — THURSDAY,  SEPTEMBER  21,  T972 


19770 


RULES  AND  REGULATIONS 


amounts  reflected  in  column  6  for  the 
same  somces  at  the  close  of  the  preced¬ 
ing  quarter.  The  amounts  reflected  in 
column  6  shall,  in  aggregate,  agree  with 
amounts  reported  on  schedule  B-1  at  the 
close  of  the  current  quarter  for  deferred 
income  taxes.  Columns  3,  4,  smd  5,  re¬ 
spectively,  shall  reflect  gross  provisions, 
gross  applications  and  adjustments  of 
deferred  income  taxes  during  the  current 
quarter  for  each  tax  source  reflected  in 
column  1.  Adjustments  reflected  in 
column  5  shall  be  fully  explained  on 
schedule  P-4  and  cross-referenced  there¬ 
to  on  this  schedule. 

Schedule  B-4 — Reserve  for  Uncollectible 

Accounts:  Accounts  With  Subsidiaries, 

Other  Associated  Companies  and  Non¬ 
transport  Divisions 

(a)  This  schedule  shall  be  flled  by  all 
routJ  air  carriers. 

(b)  Each  reserve  for  uncollectible  ac¬ 
counts  shall  be  separately  identified  in 
the  indicated  section  of  this  schedule. 
Columns  1  and  2  shall  reflect  the  account 
number  and  the  description  of  the  asset 
against  which  each  reserve  is  provided. 
The  balance  of  each  reserve  as  at  the 
end  of  each  quarter  shall  agree  with 
corresponding  amoimts  reported  on 
schedule  B-1 — ^Balance  Sheet. 

(c)  In  the  “Accoimts  With  Subsidiar¬ 
ies.  Other  Associated  Companies  and 
Nontransport  Divisions”  section  of  this 
schedule.  Column  1  shall  list  the  name 
of  each  associated  company  and  describe 
each  nontransport  division.  Associated 
companies  shall  be  separately  grouped 
and  subtotaled  according  to  those  in 
which  the  air  carrier  holds  in  excess  of 
SO  percent  of  the  voting  capital  stock  and 
those  in  which  the  air  carrier  holds  50 
percent  or  less  of  the  voting  capital  stock. 
The  respective  groups  shall  be  captioned 
“Subsidiaries”  and  “Other  Associated 
Companies.” 

(d)  Column  4  “Investments  at  Cost’* 
shall  reflect  the  cost  to  the  air  carrier  at 
date  of  acquisition  of  investments  in 
associated  companies.  The  cost  of  invest¬ 
ments  in  subsidiary  companies,  plus  the 
equity  in  undistributed  earnings  or  losses 
since  acquisition  reflected  in  column  5, 
“Equity  in  Undistributed  Earnings,” 
shsdl  agree  in  aggregate  with  the  corre¬ 
sponding  amounts  in  balance  sheet 
subaccount  1510.1  Investments  in  Sub¬ 
sidiary  Companies.  The  cost  of  invest¬ 
ments  in  other  associated  companies 
shall  agree  with  the  correqjondlng 
amounts  in  balance  sheet  subaccoimt 
1510.2  Investments  in  Other  Associated 
Companies. 

(e)  Column  5  “Equity  in  Undistributed 
Earnings”  shall  reflect  the  equity  m  un¬ 
distributed  earnings  or  losses  of  subsidi¬ 
ary  companies  since  acquisition. 

Schedule  B-5 — Property  and  Equipment 

(a)  This  schedule  shall  be  flled  by  all 
route  air  carriers. 

(b)  A  complete  report  shall  be  made 
on  this  schedule  for  the  overall  or  system 
operations  conducted  by  the  air  carrier. 

(c)  Column  3,  “Additions”  shall  re¬ 
flect  the  book  cost  of  property  and 
equipment  acquired  and  the  cost  of  im¬ 


provements,  betterments  or  other  addi¬ 
tions  to  each  class  of  property  and 
equipment  during  the  current  quarter. 

(d)  Column  4.  “Retirements”  shall 
reflect  the  book  cost  of  each  class  of 
property  and  equipment  retired  during 
the  current  quarter.  The  amounts  in 
this  column  shall  agree  by  accounts 
with  the  amoimts  shown  in  column  7  of 
Schedule  B-8 — ^Property  and  Equipment 
Retired. 

(e)  Column  5,  “Transfers  between 
Property  Accounts”  shall  reflect  the  book 
cost  of  property  and  equipment  reclassi¬ 
fied  between  property  and  equipment 
accounts  during  the  current  quarter. 
Credit  transfers  from  an  account  shall 
be  Indicated  by  an  asterisk  (*). 

(f)  Column  6,  “Transfers  between 
Other  Accounts”  shall  reflect  the  cost 
of  assets  reclassifled  as  between  prop¬ 
erty  and  equipment  and  other  balance 
sheet  accounts  during  the  current  quar¬ 
ter  and  identification  of  the  contra  ac¬ 
counts  affected  by  the  transfer.  Credit 
transfers  shall  be  indicated  by  an  aster¬ 
isk  (•).  The  cost  of  property  and  equip¬ 
ment  and  the  related  balances  in 
resei^es  for  depreciation  and  airworthi¬ 
ness  at  the  end  of  each  quarter  shall 
agree  with  corresponding  amounts  re¬ 
ported  on  Schedule  B-1 — Balance  Sheet. 

(g)  Column  8,  “Reserve  for  Deprecia¬ 
tion — Regulatory  Components"  shall  in¬ 
clude  the  accumulation  of  all  provisions 
for  losses  due  to  use  and  obk>lescence 
computed  in  accordance  with  such  stand¬ 
ards  as  may  be  or  are  prescribed  for 
regulatory  purposes.  Colume  9,  “Reserve 
for  Depreciation — Other  Components” 
shall  reflect  the  difference  between  the 
amounts  in  columns  8  and  10  of  this 
schedule.  Column  10,  “Reserve  for  De¬ 
preciation — Carrier  Total”  shall  include 
the  accumulations  of  all  provisions  for 
losses  due  to  use  and  ob^lescence  ac¬ 
crued  by  carrier  management  for  ac¬ 
counting  purposes. 

Schedule  B-7 — Airframes  and  Aircraft 
Engines  Acquired 

(a)  This  schedule  shall  be  flled  by  all 
route  air  carriers  except  local  service  air 
carders. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  each  individual  airframe, 
identifled  by  type,  modd,  and  design  of 
cabin  as  to  use  for  passengers  exclu¬ 
sively,  cargo  exclusively,  or  both  pas¬ 
sengers  and  cargo  in  combination.  Data 
pertaining  to  aircraft  engines  shall  be 
reported  in  aggregate  for  each  type  or 
model.  Airframe  units  leased  from  others 
for  a  period  or  more  than  90  days  shall 
be  reported  in  a  separate  subsection  of 
this  schedule.  In  addition,  a  notation 
shall  be  made  by  license  number  of  air¬ 
frame  units  of  the  air  carrier  returned 
after  lease  to  others  for  a  period  of  more 
than  90  days.  Airframe  units  obtained 
through  interchange  lease  arrangements 
shall  not  be  so  reported. 

(c)  All  dates  shall  indicate  the  day, 
the  month  and  the  year;  shall  be  pro¬ 
vided  on  a  unit  basis  for  airframes  only; 
and,  shall  be  reported  for  each  aircraft 
engine  group  by  date  of  transaction. 


(d)  Report  shall  be  made  in  the  quar¬ 
ter  in  which  each  airframe  and  each 
group  of  aircraft  engines  is  actually  ac¬ 
quired  irrespective  of  whether  the  cost 
thereof  is  reflected  in  the  property  and 
equipment  accounts  during  the  current 
quarter  or  a  subsequent  quarter.  If  the 
cost  data  are  not  reflected  in  the  cur¬ 
rent  quarter  a  footnote  to  that  effect 
shall  accompany  the  report  of  acquisi¬ 
tion,  The  costs  shall  be  r^rted  dur¬ 
ing  the  quarter  in  which  determined  and 
the  equipment  to  which  related  shall  be 
listed  again  in  this  schedule,  with  c(»n- 
plete  information,  and  shall  be  Identifled 
as  being  the  same  equipment  reported 
at  the  earlier  date. 

(e)  Column  2,  “Date  Placed  in  Trans¬ 
port  Service”  shall  relate  to  airframes 
only  and  shall  be  the  date  on  which  each 
airframe  was  or  will  be  placed  in  regular 
service  by  the  reporting  entity.  If  this 
date  is  not  known  at  the  time  of  sub¬ 
mission  of  the  report  an  estimated  date 
bearing  the  notation  “estimate”  shall  be 
provided  with  the  exact  date  shown  by 
footnote  on  a  subsequent  schedule  B-7 
in  which  the  airframe  is  reldentifled  by 
license  number,  type  of  aircraft  and  date 
acquired. 

(f)  Column  8,  “Maximum  Continuous 
Horsepower”  shall  reflect  the  maximum 
continuous  horsepower  rating  of  each 
type  of  aircraft  engine  acquired.  (See 
section  03  for  deflnltion  as  ai^lied  in 
this  system  of  accounts  and  reports.) 

(g)  Column  9,  “Aircraft  Engines  per 
Airframe”  shall  reflect  the  number  of 
aircraft  engines  for  which  each  acquired 
airframe  is  designed. 

(h)  Column  10,  “Maximum  Seat  Ca¬ 
pacity”  shall  reflect  the  number  of  pas¬ 
senger  seats  Installed  in  each  airframe 
acquired.  When  the  conflguratlon  of 
airframes  provides  sleeping  accommoda¬ 
tions  the  passenger  capacity  shall  be 
shown  in  terms  of  a  sleeper  version  and 
a  non-sleeper  version.  When  airframes 
are  designed  for  multiple  adjustable 
seating  conflgurations,  the  maximum 
niunber  of  seats  for  which  designed  shall 
bo  reported.  When  the  seating  conflg- 
uration  of  airframes  is  modifled  subse¬ 
quent  to  original  acquisition,  the  revised 
passenger  capacity  of  each  airframe 
shall  be  reported  in  the  quarter  in  which 
modifled  and  referenced  to  Identify 
original  capacity  reported. 

(I)  Column  11,  “Cost”  shall  agree  in 
totals  for  airframes  and  aircraft  en¬ 
gines,  respectively,  with  the  correspond¬ 
ing  cost  of  additions  reported  in  sched¬ 
ule  B-5,  column  3,  “Additions”. 

(J)  Columns  12  and  15,  "Reserve  for 
Depreciation"  and  “Flight  Equipment 
Airworthiness  Reserves”,  respectively, 
shall  include  the  amount  of  such  re¬ 
serves  applicable  to  property  and  equip¬ 
ment  transferred  from  nontransport 
divisions. 

Schedule  B-7  (a) — Reinvestment  of 
FUght  Equipment  Capital  Gains 

(a)  This  schedule  shall  be  flled  by 
each  carrier  which  desires  to  establish 
that  it  is  entitled  to  the  benefit  of  Sec¬ 
tion  406(d)  of  the  Act  and  which  has 
flled  schedule  B-8(a)  notifying  the 
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Board  that  it  has  reinvested  the  capital 
gains  reported  thereon  in  flight  eqiilp- 
ment  and/or  used  the  capital  gains  in 
retirement  of  debt  contracted  lor  the 
purchase  or  construction  of  flight 
equipment. 

(b)  Column  1  “Description  of  Flight 
Equipment  Acquired  and  Debt  Retired” 
shall  Identify  the  speciflc  items  of  flight 
equipment  acquired,  the  applicable  ac¬ 
count  number,  and  the  particular  issue 
of  debt  being  retired  including  a  de¬ 
scription  of  the  flight  equipment  for 
which  such  debt  was  contracted,  the 
type  of  obligation,  date  of  maturity,  in¬ 
terest  rate,  commitment  fees,  and,  if 
applicable,  name  of  creditor. 

(c)  Column  2  “Date  of  Application  of 
Gain”  shall  include  the  day.  month,  and 
year  on  which  the  gain  was  applied  to 
each  item  of  flight  equipment  or  to 
liquidation  of  debt. 

(d)  Column  3  “Cost”  shall  Include  the 
total  amount  of  cash  or  its  equivalent 
actually  paid  to  acquire  each  item  of 
equipment  or  to  liquidate  debt  incurred 
in  the  purchase  or  construction  of  flight 
equipment. 

(e)  Column  5  “Source  of  Gains”  shall 
Identify  the  gain,  reported  on  schedule 
B-8(a),  which  has  been  reinvested. 

(f )  This  schedule  shall  include  a  sep¬ 
arate  memorandum  summary  of  the  re¬ 
equipment  funds  in  account  1550  Special 
Fimds — Other,  imder  benefit  of  section 
406(d)  of  the  Act.  The  sxunmary  shall 
list  the  date  of  sale  or  other  disposition 
from  which  the  gain  was  derived  and 
the  related  balance  remaining  in  ac¬ 
count  1550. 

Schedule  B-7(b) — Flight  Equipment 
Acquired 

(a)  This  schedule  shall  be  filed  by 
ecMsh  local  service  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  each  individual  airframe, 
identified  by  type,  model,  and  design  of 
cabin  as  to  use  for  passengers  exclusively, 
cargo  exclusively,  or  both  passengers  and 
cargo  in  combination.  Data  pertaining 
to  aircraft  engines  shall  be  reported  in 
aggregate  for  each  type  or  model.  Data 
pertaining  to  propellers,  aircraft  naviga¬ 
tion  and  communication  equipment,  mis¬ 
cellaneous  flight  equipment,  and  flight 
equipment  rotable  parts  and  assemblies 
shall  be  reported  in  aggregate  for  each 
such  property  classification.  Where  the 
acquisition  of  various  luiits  of  flight 
equipment  is  priced  as  a  single  transac¬ 
tion,  the  cost  shall  be  apportioned  to 
each  classification  and,  within  the  air¬ 
frame  and  engine  classifications,  to  each 
airframe  and  each  t3Te  or  model  of 
engine,  respectively,  wi^  explanation  in 
footnote.  A  separate  subsection  shall 
show,  for  each  type  of  airframe  acquired, 
the  average  value  of  items  of  naviga¬ 
tion  and  communication  equipment  and 
miscellaneoxis  flight  equipment  required 
for  installation  in  ordinary  operation. 
Airframe  units  leased  from  others  for 
more  than  90  days  shall  be  reported  in 
an  additional  subsection.  Also,  a  nota¬ 
tion  shall  be  made  by  license  number  for 
airframe  units  of  the  air  carrier  re¬ 
turned  after  lease  to  others  for  more 


than  90  days.  Airframe  units  obtained 
through  interchange  lease  arrangements 
shall  not  be  so  reported. 

(c)  Dates  for  acquisition  of  individual 
airframes  and  groups  of  aircraft  engines 
shall  indicate  the  day.  month,  and  year. 
Dates  for  all  other  flight  equipment  shall 
indicate  the  month  and  year  of  acquisi¬ 
tion.  The  niunber  of  aircraft  engines 
and  propellers  acquired  shall  be  Indicated 
in  column  5  “Number  of  Units  Acquired.” 

(d)  Report  shall  be  made  in  the  quar¬ 
ter  in  which  flight  equipment  is  actually 
acqiiired  irrespective  of  whether  the  cost 
thereof  is  reflected  in  the  property  and 
equipment  accoimts  during  the  current 
qiiarter  or  a  subsequent  quarter.  If  the 
cost  data  are  not  reflected  in  the  current 
quarter,  a  footnote  to  that  effect  shall 
accompany  the  report  of  acquisition. 
The  costs  shall  be  reported  during  the 
quarter  in  which  determined,  and  the 
eiiuipment  to  which  related  shall  be 
listed  again  in  this  schedule  with  cmn- 
plete  information  and  shall  be  identifled 
as  being  the  same  equipment  reported 
at  the  earlier  date. 

(e)  Column  2.  “Date  Placed  in  Trans¬ 
port  Service,”  diall  relate  to  airframes 
only  and  shall  be  the  date  on  which  each 
airframe  was  or  will  be  placed  in  regu¬ 
lar  service  by  the  reporting  entity.  If 
this  date  is  not  known  at  the  time  of  sub¬ 
mission  of  the  report,  an  estimated  date 
bearing  the  notation  “estimate”  shall  be 
provided  with  the  exact  date  shown  by 
footnote  on  a  subsequent  schedule  B-7 

(b)  in  which  the  airframe  is  reidentifled 
by  license  number,  type  of  aircraft  and 
date  acquired. 

(f)  Column  8,  “Maximum  Continuous 
Horsepower/Pounds  Thrust”  shall  re¬ 
flect,  as  appropriate,  the  maximum  con¬ 
tinuous  horsepower  rating  or  pounds  of 
maximmn  continuous  static  thrust  for 
each  type  of  aircraft  engine  acqiiired. 
(See  section  03  for  definition  as  applied 
in  this  system  of  accoimts  and  reports.) 

(g)  Column  9,  “Aircraft  Engines  per 
Airframe”  shall  reflect  the  niunber  of 
aircraft  engines  for  which  each  acquired 
airframe  is  designed. 

(h)  Column  10,  “Maximum  Seat  Ca¬ 
pacity”  shall  reflect  the  niunber  of  pas¬ 
senger  seats  installed  in  each  airframe 
acquired.  When  the  configuration  of 
airframes  provides  sleeping  accommoda¬ 
tions.  the  passenger  capacity  shall  be 
shown  in  terms  of  a  sleeper  version  and 
a  non-sleeper  version.  '\^en  airframes 
are  designed  for  multiple  adjustable  seat¬ 
ing  configurations,  the  maximum  num¬ 
ber  of  seats  for  which  designed  shall  be 
reported.  When  the  seating  configu¬ 
ration  of  airframes  is  modified  subse¬ 
quent  to  original  acquisition,  the  revised 
passenger  capacity  of  each  airframe  shall 
be  reported  in  the  quarter  in  which  mod¬ 
ified  and  referenced  to  identify  original 
capacity  reported. 

(i)  Column  11,  “Cost”  shall  agree  in 
totals  for  each  property  classification 
with  the  corresponding  cost  of  additions 
reported  in  schedule  B-5  column  3, 
“Additions.” 

(J)  Column  12,  “Estimated  Value  of 
Overhaul  Acquired”  shall  reflect  the 
value  of  the  remaining  unexpired  over¬ 


haul  hours  with  respect  to  each  airframe 
or  aircraft  engine,  before  relicensing  is 
required,  at  the  date  of  acquisition. 

(k)  Column  13,  “Estimated  Cost  of 
F\U1  Overhaul”  shall  reflect  the  entire 
cost  of  overhaul  for  each  airframe  and 
aircraft  engine  on  either  a  periodic  or 
phase  overhaul  basis.  In  the  latter  case, 
this  column  shall  include  the  cost  of  all 
operations  which  would  encompass  a  full 
overhaul.  (See  sec.  5-4 (f)  for  definition 
of  “overhaul”.) 

(l)  Column  14,  “Reserve  for  Deprecia¬ 
tion”  shall  include  the  amount  of  such 
reserve  applicable  to  property  and 
equipment  transferred  from  nontrans¬ 
port  divisions. 

(m)  Column  15,  “Estimated  Residual 
Value”  shall  reflect  in  dollars  the  residual 
value  assigned  to  the  equipment  acquired 
exclusive  of  any  amount  reported  in  col¬ 
umns  12  and  13. 

(n)  Column  16,  “Estimated  Depreci¬ 
able  Life  (mos.)"  shall  reflect  the  esti¬ 
mated  depreciable  life  of  each  airframe 
and  each  group  of  aircraft  engines  in 
months  (e.g.,  144). 

Schedule  B-8 — Property  and  Equipment 
Retired 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  the  sale  or  retirement  of  each 
airframe,  each  type  of  aircraft  engine 
(stating  the  number  of  units  retired) 
and,  to  the  extent  retired  along  with 
airframes  and  engines,  in  aggregates  by 
accounts,  for  operating  property  and 
equipment  included  in  accounts  1603 
through  1608  and  nonoperating  property 
and  equipment  included  in  accounts  1703 
through  1708.  Disposition  of  properties 
in  accounts  1603  through  1608  and  1703 
through  1708  not  related  to  airframe  and 
aircraft  engine  retirements  shall  be  re¬ 
ported  in  a  separate  group  for  each  ac¬ 
count.  Ground  property  and  equipment 
disposed  of  shall  be  reported  in  aggregate 
for  all  accounts,  with  subdlvisicms  be¬ 
tween  operating  and  nonoperating  prop¬ 
erty  and  equipment.  Airframe  units 
leased  from  others  for  a  peris>d  of  more 
than  90  days  shall  be  reported,  upon  re¬ 
turn  to  the  lessor,  in  a  separate  subsec¬ 
tion  of  this  schedule.  In  addition  a 
notation  shall  be  made  by  license  number 
and  name  of  lessee  of  airframe  units 
leased  to  others  for  a  period  of  more 
than  90  days.  Airframe  units  leased 
under  Interchange  arrangements  shall 
not  be  so  reported. 

(c)  Retirements  shall  be  listed  in  the 
numerical  sequence  of  the  property  and 
equipment  account  to  which  related. 

(d)  All  dates  shall  include  the  day,  the 
month  and  the  year  of  each  transaction. 

(e)  Column  7,  “Cost”  shall  agree  in 
totals  for  each  account  with  the  cor¬ 
responding  cost  of  property  and  equip¬ 
ment  retired  and  as  reported  in  schedule 
B-5,  column  4,  “Retirements”. 

(f)  Column  10,  “Realization”  shall  re¬ 
flect  the  proceeds  from  disposition,  in¬ 
cluding  any  insurance  proceeds  or 
amounts  covered  by  a  self-insurance 
reserve  established  in  accordance  with 
section  2-13  (c). 
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(g)  Column  12,  “Gain  or  Loss”  shall, 
in  aggregate  for  retironents  of  all  prop¬ 
erty  and  equipment  together  with  gain 
or  loss  on  sale  of  securities,  agree  with 
amoimts  reflected  by  the  air  carrier  on 
schedule  P-3  in  profit  and  loss  subac¬ 
counts  81. f  Capital  Gains  and  Losses — 
Operating  Property  and  81.2  Capital 
Gains  and  Losses — Other. 

(h)  Column  13,  “Disposition”,  shall 
reflect  the  name  of  the  person  or  or¬ 
ganization  to  which  airframes  and  air¬ 
craft  engines  are  sold  or  a  notation  as 
to  the  nature  of  the  retirement  and  the 
accoimt  to  which  any  depreciated  cost 
has  been  charged  if  not  sold.  Items  in¬ 
cluded  in  accoimts  1603  through  1608, 
and  1703  through  1708,  sold  as  a  part 
of  airframe  or  aircraft  engine  sales 
transactions,  shall  also  be  identified  by 
the  name  of  the  buyer.  Other  sales  of 
items  included  in  the.se  accounts  shall 
be  reported  in  a  separate  group  in  ag¬ 
gregate  for  each  property  account  af¬ 
fected,  while  all  ground  property  dis¬ 
positions  shall  be  reported  in  a  single 
aggregate  and  need  not  be  identified  by 
names  of  the  buyers. 

Schedule  B-8(a) — Flight  Equipment 

Capital  Gains  Invested  or  Deposited 

for  Reinvestment  in  Flight  Equipment 

(a)  This  schedule  shall  be  filed  by 
each  carrier  which  desires  to  establish 
that  it  is  entitled  to  the  benefits  of  Sec¬ 
tion  406(d)  of  the  Act  and  which  has 
reinvested  or  intends  to  reinvest  gains 
derived  from  the  sale  or  other  disposi¬ 
tion  of  flight  equipment  pursuant  to  Part 
235  of  the  Economic  Regulations. 

(b)  Column  1,  “Description  of  Flight 
Equipment  Retired”  shall  identify  the 
various  items  of  flight  equipment  retired 
including  the  applicable  account  number. 

(c)  Column  2,  “Date  of  Sale  or  Other 
Disposition”  shall  include  the  day,  the 
month  and  the  year  on  which  each  item 
was  sold  or  otherwise  disposed  of  within 
the  meaning  of  §  235.1(b)  of  Part  235. 

(d)  Column  8,  “Net  Amount  of  Gtein” 
shall  reflect  the  net  of  column  5  minus 
columns  6  and  7;  an  entry  shall  be  made 
transferring  an  amount  equal  to  the 
amount  in  column  8  from  account  2940 
Unappropriated  Retained  Earnings  to 
account  2930  Appropriations  of  Re¬ 
tained  Earnings.  If  an  initial  meas¬ 
urement  of  gain  is  subject  to  adjustment 
to  reflect  losses  which  result  upon  col¬ 
lection  of  installment  sales  or  in  convert¬ 
ing  proceeds  to  cash,  the  adjustment 
shoiild  be  reported  at  the  time  the  loss 
is  determined.  Upon  the  investment  of 
gains  in  flight  equipment,  an  equivalent 
amount  may  be  returned  to  account  2940 
Unappropriated  Retained  Earnings. 

(e)  Column  9,  “Disposition”  shall  re¬ 
flect  the  name  of  the  person  or  organi¬ 
zation  to  which  the  flight  equipment  is 
sold  or  a  notation  as  to  the  nature  of  the 
disposition  if  not  sold. 

(f)  Coliunns  1C  and  11  shall  reflect  the 
date  and  amoimt  of  each  gain  deposited 
in  a  re-equipment  fund  for  reinvestment 
in  flight  equipment.  Such  deposits  shall 
be  recorded  in  account  1550  Special 
Funds — Other. 


(g)  Column  12  shall  identify  the  as¬ 
sets  in  the  fimd  and  shall  Indicate  the 
location  of  the  fund  if  not  in  immediate 
physical  possession  of  the  air  carrier. 

(h)  This  schedule  shall  include  a  sep¬ 
arate  memorandum  summary  of  the  re¬ 
equipment  funds  in  account  1550  Special 
Funds — Other,  under  beneflt  of  section 
406(d)  of  the  Act.  The  summary  shall 
list  the  date  of  sale  or  other  disposition 
from  which  the  gain  was  derived  and  the 
related  balance  remaining  in  accoimt 
1550. 

Schedule  B-9 — Inventory  of  Flight 

Equipment  Spare  Parts  and  Assem¬ 
blies 

(a)  This  schedule  shall  be  flled  by  all 
route  air  carriers. 

(b)  The  indicated  data  shall  be  re¬ 
ported  separately  for  each  class  of  air¬ 
frame  parts,  aircraft  engine  parts  and 
other  flight  equipment  parts,  by  types  of 
airframes  or  aircraft  engines  to  which 
applicable,  or  as  “interchangeable”  when 
applicable  to  more  tlian  one  aircraft  or 
engine  type  and  shall  be  reported 
separately  for  expendable  parts  and 
rotable  parts  and  assemblies.  Expend¬ 
able  parts  and  rotable  parts  shall  be 
separately  grouped,  subtotaled  in  col¬ 
umns  2  through  8,  and  identifled  in 
column  1  by  asset  account  number. 

(c)  Column  2,  “Inventory  at  End  of 
Period”  shall  reflect  the  book  balance  for 
each  class  of  parts  and  assemblies  re¬ 
flected  in  column  1  as  at  the  close  of  the 
12-month  period  for  which  report  is  being 
made  and  shall  agree,  in  aggregate  for 
expendable  parts  and  rotable  parts  sep¬ 
arately,  with  the  respective  balances  re¬ 
flected  for  such  asset  classiflcations  in 
the  current  schedule  B-1  Balance  Sheet. 

(d)  Coliunn  3,  “Inventory  Subject  to 
Loss  Provisions,”  shall  reflect  for  each 
class  of  flight  equipment  expendable 
parts  reflected  in  column  1  the  predeter¬ 
mined  level  of  inventory  against  which 
a  reserve  for  loss  in  value  is  being 
accrued. 

(e)  Column  4,  “Balance  Beginning  of 
Period,”  shall  reflect  the  balance  of  ac¬ 
cumulated  valuation  reserve  provisions 
existing  for  each  classification  reflected 
in  column  1  as  at  the  beginning  of  the 
12-month  period  for  which  report  is  be¬ 
ing  made  and  shall  agree  with  the  bal¬ 
ances  shown  in  column  7,  Balance  Find  of 
Period,  on  the  next  previous  report. 

(f)  Column  5,  “Provisions  During  Pe¬ 
riod,”  shall  reflect  for  each  classification 
shown  in  column  1  the  net  provisions  to 
valuation  reserv’es  against  flight  equip¬ 
ment  parts  and  assemblies  during  the  12- 
month  period  for  which  report  is  being 
made,  net  of  adjustments  for  inventory 
declines.  The  amounts  reported  in  this 
column  for  expendable  parts  shall  agree 
with  the  amounts  reported  in  account  73 
for  the  same  12-month  period. 

(g)  Coliunn  6,  “Retirements  During 
Period.”  shall  reflect  for  each  classifica¬ 
tion  shown  in  column  1  the  portion  of 
accumulated  valuation  reserve  provisions 
for  flight  equipment  parts  and  assemblies 
absorbed  in  abandonment  or  other  re¬ 
tirements  of  parts  and  assemblies  during 


the  12-month  period  for  which  report  is 
being  made. 

(h)  Column  7,  “Balance  End  of  Pe¬ 
riod,”  shall  reflect  the  balance  of  ac¬ 
cumulated  valuation  reserve  provisions 
for  each  classification  shown  in  column  1, 
existing  as  at  the  close  of  the  12-montii 
period  for  which  report  Is  being  made  and 
shall  agree,  in  aggregate  for  expendable 
and  rotable  parts,  separately,  with  the 
respective  current  balances  reflected  for 
such  asset  classiflcations  in  schedule  B-1 
Balance  Sheet. 

(i)  Column  8,  “Cost  Less  Valuation 
Reserves,”  shall  reflect  the  differences 
between  columns  2  and  7. 

Schedule  B-10 — Developmental  and 
Preoperating  Costs 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  Separate  copies  of  this  schedule 
shall  be  flled  for  projects  directly  appli¬ 
cable  to  each  separate  operating  entity 
of  the  air  carrier  and  for  the  air  carrier 
as  a  whole  covering  projects  which  are 
applicable  in  common  to  all  transport 
operating  entities. 

(c)  Column  1  shall  reflect  an  identi¬ 
fication  and  complete  description  of  each 
project  for  which  costs  are  deferred  in 
balance  sheet  account  1830.  The  de¬ 
scription  shall  include  the  CAB  Docket 
number  in  cases  of  projects  involving  a 
proceeding  before  the  Civil  Aeronautics 
Board. 

(d)  Explanation  of  the  amounts  in¬ 
cluded  in  column  3  shall  disclose  the 
general  characteristics  of  the  amounts 
deferred  during  the  current  quarter  for 
each  project,  for  example,  the  cost  of 
regulatory  proceedings;  the  cost  of  pilot, 
mechanic  and  ground  crew  training; 
special  engrineering;  aircraft  develop¬ 
ment  flights;  publicity  flights;  and  route 
familiarization  flights. 

(e)  Column  6,  “Unamortized  Bal¬ 
ance — End  of  Quarter”  shall  in  total 
agree,  when  aggregated  for  the  air  car¬ 
rier  as  a  whole,  with  the  corresponding 
balance  of  account  1830  shown  in  sched¬ 
ule  B-1 — Balance  Sheet. 

(f)  Column  7,  “Development  Costs 
Charged  to  Account  89”  shall  reflect 
costs  incurred  in  projects  which  do  not 
contribute  to  or  protwt  air  transporta¬ 
tion  services  of  the  air  carrier. 

Schedule  B-1 2  Statement  of  Source 
and  Application  of  Funds 

(a)  This  schedule  shall  be  flled  by  all 
route  air  carriers. 

(b)  This  schedule  shall  be  flled  for  the 
overall  or  system  operations  of  the  air 
carrier. 

(c)  In  determining  funds  from  opera¬ 
tions,  net  income  as  reported  in  item 
9799  on  Schedule  P-1.2  shall  be  increased 
by  the  indicated  nonfund  charges  and 
shall  be  decreased  by  nonfund  credits 
such  as  gains  on  property  retirements 
and  undistributed  earnings  of  subsidi¬ 
aries.  The  nonfimd  credits  shall  be  in¬ 
cluded  net  on  line  6  “Other  nonfund 
items.”  If  the  amount  rei>orted  on  line 
6,  line  12,  or  line  19  exceeds  5  percent  of 
the  total  sources  or  applications,  a  foot- 
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note  shall  be  added  to  this  schedule  dis¬ 
closing  the  component  amounts. 

(d)  Generally,  all  items  shall  be  re¬ 
ported  in  gross  amounts.  Thus  nonfund 
exchanges  of  bonds  or  capital  stock  for 
fixed  assets  shall  be  reported  as  a  source 
of  funds  from  the  incurrence  of  debt  or 
issuance  of  stock  and  a  concurrent  appli¬ 
cation  of  funds  for  the  asset  acquisition. 
Likewise,  the  conversion  of  debt  for  cap¬ 
ital  stock  shall  be  reported  as  a  soiu’ce  of 
fimds  for  capital  stock  issued  and  an  ap- 
pUcation  of  funds  for  the  debt  retired. 

Schedule  B-13  Summary  of  Projected 

Financial  Commitments  and  Related 

Deposits 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  This  schedule  shall  be  filed  for 
the  overall  or  system  operations  of  the 
air  carrier. 

(c)  The  indicated  data  shall  be  re¬ 
ported  in  columns  2  through  0  for  all 
firm  programs  for  property  acquisition 
and  debt  retirement.  The  total  estimated 
cost  of  each  program  shaU  be  reported 
in  column  2,  and  the  amounts  reflected 
in  columns  3  through  9  shall  agree  in 
total  with  the  amount  in  colxunn  2. 

(d)  Financing  for  which  firm  arrange¬ 
ments  have  been  made  to  meet  the  total 
projected  commitments  shall  be  reported 
in  columns  5  through  9  by  appropriate 
caption  under  scheduled  financing.  Fi¬ 
nancing  to  be  scheduled  reported  on  line 
21  shall  equal  line  12  minus  line  17.  The 
use  of  lines  19  and  20  to  indicate,  gener¬ 
ally,  whether  funds  to  be  scheduled  are 
expected  to  be  obtained  through  internal 
or  external  sources  is  optional. 

Schedule  B-14 — Summary  of  Property 

Obtained  under  Long-Term  Leases 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  This  schedule  shall  be  filed  for  the 
overall  or  system  operations  of  the  air 
carrier. 

(c)  This  schedule  shall  reflect  data 
for  all  leases  in  force  at  the  report  date 
which  have  a  term  or  terms  in  excess 
of  3  years  including  terms  of  extension 
or  renewal  at  the  option  of  the  lessee. 
However,  leases  of  property  and  equip¬ 
ment,  other  than  flight  equipment,  which 
are  not  of  material  financial  impact  may 
be  excluded:  Provided,  That  a  statement 
is  submitted  for  approval  by  the  Board’s 
Director,  Bmeau  of  Accounts  and  Statis¬ 
tics,  which  describes  the  policy  applied 
for  exclusion  of  leases  not  considered 
material  and  the  percentage  of  the  total 
lease  commitment  which  they  represent. 

(d)  Coliunn  3  “Cost”  shall  reflect  the 
estimated  cost  to  the  lessor  if  stipulated 
in  the  lease  agreement.  If  the  lessor’s 
cost  is  not  stipulated,  it  shall  be  deter¬ 
mined,  based  on  the  cost  of  comparable 
owned  property  or  equipment,  the  market 
value  of  comparable  property  or  equip¬ 
ment  of  independent  appraisals;  and 
such  estimates,  together  with  sufficient 
documentary  evidence  and  factual  sup¬ 
port,  shall  be  submitted  to  the  Director. 
Bureau  of  Accoimts  and  Statistics,  for 
approval. 

(e)  The  indicated  lease  costs  and  ap¬ 
proximate  annual  lease  cost  components 
shall  be  reported  in  columns  5  through 


11.  The  imputed  interest  rate  shall  be 
reported  in  column  12  and  the  remaining 
months  of  the  lease  shall  be  reported  in 
coliunn  13.  Coliunn  14  shall  indicate 
whether  the  lease  contains  purchase  op¬ 
tion  provisions  by  insertion  of  the  word 
“Yes”  or  “No.” 

Schedule  B-41 — Investments  Held  by,  or 
for  the  Account  of.  Respondent 

(a)  ’This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  ’The  data  shall  be  grouped  and 
separately  subtotaled  according  to:  (1) 
Investments  in  subsidiary  companies: 
(2)  investments  in  other  associated  com¬ 
panies.  and  investments  In  other  than 
associated  companies;  and  (3)  notes  and 
accounts  receivable  due  to  the  air  carrier 
one  year  beyond  the  date  of  the  report. 

(c)  Column  1  shall  reflect  the  name  of 
each  associated  company,  and  each  other 
issuer  of  securities  held  by  the  air  car¬ 
rier.  This  column  shall  also  reflect  the 
name  of  each  company  from  which  non- 
current  notes  and  accounts  receivable 
are  due  to  the  air  carrier. 

(d)  Column  2  shall  reflect  the  tsrpe  of 
security,  such  as  stocks,  bonds,  notes, 
etc.,  with  respect  to  investments,  and 
the  words  “a/c  rec.”  or  “notes  rec.”,  as 
appropriate,  with  respect  to  noncurrent 
receivables. 

(e)  Column  3  shall  reflect  the  words 
“yes”  for  investments  held  in  the  name 
of  the  air  carrier  and  “no”  for  invest¬ 
ments  held  in  the  name  of  others  for  the 
account  of  the  air  carrier. 

(f)  Coliunn  4  “Cost”  shall  reflect  the 
cost  of  the  investments  to  the  carrier. 
’The  cost  of  investments  in  subsidiary 
companies,  plus  the  equity  in  undistrib¬ 
uted  earnings  or  losses  since  acquisition 
reflected  in  colunm  5.  “Equity  or  Book 
Value”,  shall  agree  in  aggregate  with 
the  corresponding  amounts  in  balance 
sheet  subaccount  1510.1  Investments  in 
Subsidiary  Companies.  ’The  cost  of  in¬ 
vestments  in  other  associated  companies 
shall  agree  in  total  with  corresponding 
amounts  reflected  in  balance  sheet  ac¬ 
counts  1510.2  Investments  in  Other 
Associated  Companies  and  1530  Other 
Investments  and  Receivables,  respec¬ 
tively. 

(g)  Column  5  “Equity  or  Book  Value” 
shall  reflect  the  equity  in  undistributed 
earnings  or  losses  of  subsidiary  com¬ 
panies  since  acquisition,  or  the  book 
value  of  investments  in  other  associated 
companies  and  other  than  associated 
companies  as  of  the  date  of  this  schedule. 
This  column  does  not  apply  to  invest¬ 
ments  in  industry-owned  service  orga¬ 
nizations  which  operate  on  a  nonprofit 
basis. 

(h)  Column  6  “Number  of  Shares  or 
Debt  Principal  Amount”  shall  reflect  the 
number  of  shares  of  stock  or  the  princi¬ 
pal  amount  of  bonds  or  notes  held  by  the 
carrier. 

Schedule  B-42 — Accounts  1410  Short- 

Term  Prepayments,  1550  Special 

Funds — Other,  1820  Long-Term  Pre¬ 
payments,  1880  Other  Intangibles, 

1890  Other  Deferred  Charges,  2390 

Other  Deferred  Credits 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 


(b)  The  data  in  this  schedule  shall  be 
grouped  and  subtotaled  for  each  indi¬ 
cated  balance  sheet  account  In  numeri¬ 
cal  order  and  shall  identify  the  nature 
and  amount  of  each  item  included  in 
et*ch  such  balance  sheet  account  as  at 
the  close  of  the  current  accounting 
period. 

Schedule  B-43 — Inventory  of  Airframes 
and  Aircraft  Engines 

(a)  ’This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  A  single  set  of  this  schedule  shall 
be  filed  for  the  overall  corporate  or  other 
legal  entity  comprising  the  air  carrier. 

(c)  ’The  indicated  data  shall  be  re¬ 
ported  for  each  individual  airframe, 
identified  by  type,  model,  and  design  of 
cabin  as  to  use  for  passengers  exclusively, 
cargo  exclusively,  or  both  passengers 
and  cargo  in  combination.  Data  per¬ 
taining  to  aircraft  engines  shall  be  re¬ 
ported  on  a  group  basis  by  type  of  engine 
and  by  type  of  aircraft  to  which  related. 

(d)  Data  in  this  schedule  shall  be 
grouped  and  subtotaled  as  between  data 
pertaining  to  airframes  and  data  per¬ 
taining;  to  aircraft  engines.  Data  per- 
vaining  to  nonoperating  airframes  and 
aircraft  engines  shall  be  reported  in  a 
group  below  the  data  for  operating 
equipment. 

(e)  ’The  data  to  be  reported  shall  in¬ 
clude  owned  and  rented  airframes  and 
aircraft  engines  currently  in  operation 
or  in  conversion.  Data  pertaining  to 
rented  airframes  and  aircraft  engines 
shall  be  listed  in  columns  1  through  7 
and  in  column  13;  the  cost  of  improve¬ 
ment-  thereto  shall  be  listed  in  columns 
8  through  12. 

(f)  Column  8,  “Cost”  shall  agree  in 
totals  for  owhed  and  operating  airframes 
and  aircraft  engines,  respectively,  with 
corresponding  amounts  reflected  in  ac¬ 
counts  1601  and  1602  in  column  7  of 
Schedule  B-5  as  at  December  31  of  the 
reporting  year. 

(g)  Column  9,  “Reserve  for  Deprecia¬ 
tion”  shall  include  the  accumulations  of 
all  provisions  for  losses  due  to  use  and 
obsolescence  as  recorded  in  balance 
sheet  accounts  1611  Reserve  for 
Depreciation — Airframes  and  1612  Re¬ 
serve  for  Depreciation — ^Aircraft  En¬ 
gines. 

(h)  Column  10,  “Depreciated  Cost” 
shall  reflect  Cost  (column  8)  less  Re¬ 
serve  for  Depreciation  (column  9) . 

(i)  Column  11,  “Estimated  Residual 
Value”  shall  reflect  in  dollars  the  residual 
value  assigned  to  airframes  and  aircraft 
e  glnes  respectively,  including  any  over¬ 
haul  value  not  subject  to  depreciation. 

(J)  Column  12,  “Estimated  Deprecia¬ 
ble  Life  (Months)”  shall  reflect  the  esti¬ 
mated  depreciable  life  of  each  airframe 
and  each  group  of  aircraft  engines. 

(k)  Column  13,  “Flight  Equipment 
Airworthiness  Reserves  or  Maintenance 
Liability”  shall  include  amounts  accu¬ 
mulated  for  owned  airframes  and  aircraft 
engines  in  account  1629  Flight  Equip¬ 
ment  Airworthiness  Reserves  and 
amounts  accumulated  for  leased  air¬ 
frames  and  aircraft  engines  in  accounts 
2190  Other  Current  Liabilities  and  2290 
Other  Noncurrent  Liabilities. 
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(1)  Totals  for  owned  operating  eQUip- 
ment  shall  agree  with  property  suid 
equipment  accoimts  1601  Airframes; 
1611  Reserve  for  Depreciation — Air¬ 
frames;  1602  Aircraft  Eingines;  1612  Re¬ 
serve  for  Depreciation — ^Aircraft  En¬ 
gines;  and  1629  Flight  Equipment  Air¬ 
worthiness  Reserves.  The  airworthiness 
liabilities  for  rented  equipment  included 
in  accounts  2190  Other  Current  Liabili¬ 
ties  and  2290  Other  Foncurrent  Liabili¬ 
ties  shall  be  shown  in  column  13. 

Schedule  B-44 — Summary  of  Resources 

Exchanged  with  AfflUated  Group 

Members  and  Other  Associated 

Companies 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  Single  but  separate  sets  of  this 
schedule  shall  be  filed  for  the  overall  cor¬ 
porate  or  other  legal  entity  comprising 
the  air  carrier. 

(c)  One  set  each  shall  be  filed,  and 
checked  in  the  appropriate  box,  for  re¬ 
sources  acquired  by  the  air  carrier  or 
Its  regulated  activity,  and  one  set  each 
shall  be  filed  and  checked  in  the  appro¬ 
priate  box  for  resources  disposed  of  by 
the  air  carrier  or  its  regulated  activity. 
For  these  purposes,  the  amount  at  whlcdi 
any  resources  of  other  persons  are  hy- 
phothecated  for  the  benefit  of  the  air 
carrier  will  be  considered  a  resource 
acquired  and  the  amount  at  which  any 
resources  of  the  air  carrier  are  hypoth¬ 
ecated  for  the  benefit  of  others  will  be 
considered  a  disposition  of  resources. 
Land,  buildings,  and  equipment  acquired 
from  or  provided  other  members  of  an 
affiliated  group  imder  a  lease  arrsmge- 
ment  will  be  reported  in  the  same  man¬ 
ner  but  separately  from  resources 
hypothecated. 

(d)  The  data  reported  on  this  sched¬ 
ule  shall  be  grouped  within  each  indi¬ 
cated  classification  for  resources  ex¬ 
changed  with  separate  but  associated  le¬ 
gal  entities  and  for  resources  exchangred 
between  the  air  carrier’s  regulated  ac¬ 
tivities  and  separately  organized  non¬ 
transport  divisions. 

(e)  Column  1  shall  reflect  imder  each 
indicated  classification  the  name  of 
each  company  or  other  organization  with 
which  resources  of  any  t3rpe  were  ex¬ 
changed  during  the  calendar  year.  For 
this  purpose  Income  taxes  determined  on 
a  consolidated  basis  within  an  affiliated 
group  shall  be  classified  as  an  operational 
service  performed  by  the  controlling  per¬ 
son  which  constitutes  resource  acquisi¬ 
tion  (or  resource  purchased)  when  the 
tax  allocation  results  in  a  charge  and 
resource  disposition  (or  a  resource  sold) 
when  the  tax  allocation  results  in  a 
credit  for  any  tax  year. 

(f)  Column  2  shall  reflect  for  all  re¬ 
sources  exchanged  during  the  calendar 
year  with  each  company  or  other  orga¬ 
nization  reflected  in  column  1  the  aggre¬ 
gate  of  the  invoice  price  and/or  the  cost 
to  the  provider,  less  any  associated  valu¬ 
ation  reserve  accumulations,  as  applica¬ 
ble  imder  section  2-18  of  this  Part  241. 

(g)  Column  3  shall  reflect  the  esti¬ 
mated  market  value  counterparts  of  the 
resource  amounts  reflected  in  column  2. 


(h)  Column  4  shall  reflect  the  aggre¬ 
gate  of  those  transactions  with  each 
company  or  other  organization  reflected 
in  column  1  which  have  been  recorded 
at  invoice  price  or  cost  to  the  provider, 
as  applicable.  For  this  purpose,  transac¬ 
tions  concerning  resource  acquisitions 
shall  not  be  offset  against  transactions 
concerning  resource  dispositions. 

(i)  Column  5  shall  reflect  the  aggre¬ 
gate  of  those  transactions  with  each 
company  or  other  organization  reflected 
in  column  1  which  have  been  recorded 
at  estimated  market  value.  For  this  piur- 
pose,  transactions  concerning  resource 
acquisitions  shall  not  be  offset  against 
transactions  concerning  resource  dis¬ 
positions. 

(J)  Column  6  shall  reflect  the  debit 
adjustments  to  the  aggregates  shown  in 
columns  4  and  5  combined,  for  each  com¬ 
pany  or  other  organization  reflected  in 
column  1,  which  is  necessary  to  recon¬ 
cile  with  the  amounts  at  which  settle¬ 
ment  has  been  established.  For  this 
purpose,  transactions  for  which  credit 
adjustments  are  entailed  shall  not  be 
aggregated  with  transactions  for  which 
debit  adjustments  are  entailed. 

(k)  Column  7  shall  reflect  the  credit 
adjustments  to  the  aggregates  shown  in 
columns  4  and  5  combined,  for  each  com¬ 
pany  or  other  organization  reflected  in 
column  1,  which  is  necessary  to  reconcile 
with  the  amounts  at  which  settlement 
has  been  established.  For  this  purpose, 
transactions  for  which  debit  adjustments 
are  entailed  shall  not  be  aggregated  with 
transactions  for  which  credit  adjust¬ 
ments  are  entailed. 

(l)  Coliunn  8  shall  reflect  the  net  of 
any  current  year  adjustments  with  each 
company  listed  in  column  1  which  per¬ 
tain  to  settlements  of  prior  years  and 
which  are  recorded  in  asset  accounts 
1250,  1510,  or  1520  or  liability  accounts 
2050,  2240,  and/or  2245. 

(m)  Column  9  shall  reflect,  for  each 
company  or  other  organization,  reflected 
in  column  1,  the  aggregate  of  the  settle¬ 
ments  established  which  should  equal 
the  sum  of  amounts  shown  in  columns 
4  and  5  adjusted  by  the  net  of  amounts 
shown  in  columns  6,  7,  and  8.  The 
amounts  in  this  column  shall  conform 
with  the  balance  of  accruals  for  the  year, 
before  liquidation,  to  accounts  2050.  2240, 
and/or  2245  with  respect  to  resource 
acquisitions  and  accounts  1250,  1510,  or 
1520  with  respect  to  resource  disposi¬ 
tions,  for  each  company  or  other  organi¬ 
zation,  reflected  in  column  1,  and  as  re¬ 
flected  at  year-end  in  Schedule  B-4 — 
Accounts  With  Subsidiaries,  Other  As¬ 
sociated  Companies  and  Nontransport 
Divisions. 

(n)  Column  10  shall  reflect  the  effec¬ 
tive  interest  rate(s) ,  if  any,  charged  on 
any  unliquidated  balance  of  amounts  at 
which  resource  acquisitions  are  to  be  set¬ 
tled  and  the  effective  Interest  rate(s), 
if  any,  received  on  any  unliquidated  bal¬ 
ance  of  amounts  at  which  resource  dis¬ 
positions  are  to  be  settled.  Explanatory 
footnotes  shall  be  used  for  reporting  mul¬ 
tiple  interest  rates  or  other  conditions 
pertinent  to  an  understanding  of  effec¬ 
tive  finance  charges. 


Schedule  B-45  \Reserved\ 

Schedule  B-46 — Long-Term  and  Short- 
Term  Non-Trade  Debt 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers  and  shall  reflect  in¬ 
formation  pertaining  to  each  issue  of 
long-term  debt  and  short-term  debt 
(other  than  trade  liabilities)  in  excess 
of  5  percent  of  total  outstanding  debt. 

(b)  A  single  set  of  this  schedule  shall 
be  filed  for  the  overall  corporate  or  other 
legal  entity  comprising  the  air  carrier. 

(c)  Column  1  shall  reflect  a  descrip¬ 
tion  of  each  particular  issue  of  debt,  such 
as  “Sinking  Fund  Debentures”,  “Bank 
Notes”,  “Credit  Agreement”,  etc.  This 
column  shall  also  reflect  for  each  issue  a 
brief  description  of  the  terms  of  payment 
and,  where  applicable,  conversion  privi¬ 
leges,  Including  conversion  periods,  rates 
of  conversion  and  the  securities  into 
which  convertible. 

(d)  Columns  2,  3,  and  4  shall  reflect 
the  date  of  issue,  date  of  maturity,  and 
the  interest  rate  per  annum,  respectively. 

(e)  Column  5  shall  reflect  the  amount 
of  bonds  or  other  evidences  of  debt  orig¬ 
inally  issued,  as  distinguished  from  the 
amount  authorized. 

(f)  Columns  6  and  7  shall  reflect  the 
balance  outstanding  at  the  end  of  the 
reporting  period  in  accounts  2210  Long- 
Term  Debt  and  2010  (Current  Notes  Pay¬ 
able  on  Schedule  B-1,  respectively. 

(g)  Columns  8  and  9  shall  reflect  the 
name  and  address  of  holders  of  more 
than  5  percent  of  the  issue  or  $500,000, 
whichever  is  smaller,  showing  for  each 
such  holder  the  amount  held  as  at  the 
end  of  the  reporting  period. 

Memorandum  Subclassification  of 
Ground  Property  Investment 

(a)  This  schedule  shall  be  filed  in 
duplicate  by  each  Group  m  air  carrier. 

(b)  This  schedide  shall  include  the 
net  investment  after  depreciation  and 
the  current  depreciation  expense  for 
ground  property  and  equipment  in  the 
accounts  listed  on  the  schedule. 

(c)  Column  1  lists  the  accounts  and 
subclassiflcations  in  which  the  ground 
property  or  equipment  is  to  be  reported, 
according  to  its  use  in  the  normal  coiurse 
of  the  carrier’s  operations.  “General” 
and  “other”  subclassiflcations  are  pro¬ 
vided  for  units  of  property  normally 
utilized  in  more  than  one  type  of  service 
or  for  other  than  the  seirices  listed. 
With  respect  to  account  1636  Furniture. 
Fixtures  and  Office  Equipment,  data 
processing  equipment  used  for  reserva¬ 
tions  purposes  shall  be  included  in  the 
data  processing  equipment  subclassifl- 
cation;  all  other  technical  reservations 
equipment,  such  as  remote  inquiry  sta¬ 
tions,  whether  at  reservations  control 
centers  or  at  ticket  counters,  shall  be 
classified  as  reservations  equipment. 

Section  24 — Profit  and  Loss  Elements 

Schedule  P-IJ — Income  Statement — 
Group  I  Air  Carriers 

Schedule  P~1.2 — Income  Statement — 

Group  II  and  Group  III  Air  Carriers 

(a)  Schedule  P-1.1  shall  be  filed  by 
each  Group  I  route  air  carrier  and  sched- 
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ule  P-1.2  shall  be  filed  by  each  Group  n 
air  carrier  and  each  Group  m  air  car¬ 
rier. 

(b)  Separate  income  statements  shall 
be  filed,  covering  all  Indicated  items 
through  “Net  Income  After  Special 
Items”  for  each  s^arate  operating  en¬ 
tity  of  the  air  carrier  and  for  the  over¬ 
all,  or  system,  operations  of  the  air  car¬ 
rier.  The  indicated  items  following  “Net 
Income  After  Special  Items”  shall  be  re¬ 
ported  on  only  the  income  statement 
filed  for  the  air  carrier’s  system. 

(c)  Data  reported  on  this  schedule 
shall  conform  with  the  instructions  per¬ 
taining  to  profit  and  loss  classifications 
within  this  Uniform  System  of  Accoimts 
and  Reports. 

(d)  Data  reported  in  the  “12-Months- 
to-Date”  column  shall  represent  for  each 
individual  item  the  sum  of  amoimts  re¬ 
ported  in  the  “Quarter”  col\imn  for  the 
current  and  next  previous  three  quarters. 

(e)  “Unappropriated  Retained  Earn¬ 
ings — Beginning  of  Period”  shall  be  the 
sum  of  the  balances  of  “Unappropriated 
Retained  Earnings”  and  “Net  Income — 
Year  to  Date”  reported  on  the  balance 
sheet  as  at  the  close  of  the  corresponding 
quarter  of  the  previous  year,  in  the  case 
of  the  “12-Months-to-Date”  column,  and 
as  at  the  close  of  the  previous  quarter, 
in  the  case  of  the  “Quarter”  column. 

(f)  “Unappropriated  Retained  Earn¬ 
ings — End  of  Period”  shall  be,  in  the 
cases  of  both  the  “12-Months-to-Date” 
and  “Quarter”  columns,  the  sum  of  the 
balances  of  “Unnappropriated  Retained 
Earnings”  and  “Net  Income — Year  to 
Date”  reported  on  the  balance  sheet  as 
at  the  close  of  the  current  quarter. 

Schedule  P-1  (a)  Interim  Income 
Statement 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  This  schedule  shall  be  filed  for  the 
overall  or  system  operations  of  the  air 
carrier. 

(c)  Data  reported  on  this  schedule 
shall  refiect  the  results  of  operations  for 
the  month  covered  by  the  report  and  shall 
conform  to  the  instructions  pertaining  to 
profit  and  loss  classifications  within  this 
Uniform  System  of  Accounts  and 
Reports. 

Schedule  P-2 — Notes  to  Income 
Statement 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  and  for  the  overall  or  S3rstem  op¬ 
erations  of  the  air  carrier. 

(c)  All  substantive  matters  which  may 
influence  materially  interpretations  or 
conclusions  in  regard  to  the  earnings 
position  of  the  air  carrier  which  are  not 
clearly  identified  in  the  body  of  the  in¬ 
come  statement  shall  be  completely  and 
clearly  stated  in  this  schedule  and  cross- 
referenced  to  the  affected  profit  and  loss 
account. 

(d)  Each  air  carrier  shall  include  on 
this  schedule  a  description  of  each  in¬ 
terruption  in  air  transport  operations, 
the  aggregate  effect  of  which  is  ten  (10) 


percent  or  more  of  the  scheduled  rev¬ 
enue  plane-miles  which,  except  for  the 
Interruption,  would  have  been  operated 
during  the  month  or  either  of  two  con¬ 
secutive  months  affected.  The  informa¬ 
tion  to  be  reported  for  each  such  Inter¬ 
ruption  in  operations  shall  consist  of: 
( 1 )  For  the  report  period  in  which  partial 
or  ccanplete  interruption  first  occurs,  the 
nature  of  the  interruption  and  dates  of 
partis  and/or  complete  cessation  of  op¬ 
erations,  as  applicable;  (2)  for  each  re- 
I>ort  period  until  full  resumption  of 
operations,  an  estimate  of  the  revenue 
plane-miles  canceled  in  each  month  of 
the  quarter  because  of  the  interruption; 
and  (3)  for  the  report  period  in  which 
scheduled  operations  are  resumed,  dates 
of  partial  and/or  complete  resumption, 
as  applicable. 

(e)  Each  air  carrier  having  currently 
effective  deferred  airfreight  tariffs  on  file 
with  the  Board  shall  report  information 
with  respect  thereto  covering  the  cur¬ 
rent  quarter  as  follows:  (1)  Number  of 
shipments  enplaned;  (2)  weight  of  ship¬ 
ments  enplaned  (tons  to  one  decimal 
place) ;  (3)  ton-miles  carried  (000) ;  smd 
(4)  revenues  earned. 

(f)  Dividends  declared  in  the  current 
period  on  stocks  of  subsidiary  companies 
shall  be  noted  on  this  schedule. 

(g)  Each  air  carrier  performing  i>aid 
positioning  flights  shall  report  with  re¬ 
spect  thereto,  by  months,  aircraft  de¬ 
partures,  aircraft  miles,  and  airborne 
hours  for  civilian  passenger-cargo,  civil¬ 
ian  all-cargo,  military  passenger-cargo, 
and  military  all-cargo  charters. 

Schedule  P-2  (a) — Revenue  Market 
Report 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers  conducting  operations 
set  forth  in  paragraph  (c)  below. 

(b)  Data  reflects  on  this  schedule 
shall  be  supplements  to  the  related  entity 
report  in  which  the  data  are  Included. 

(c)  Markets  to  be  reported  are: 

M&inland-HawaU . 

Malnlaxkd-Alaalca. 

Mainland-Puerto  Rico. 

Mainland- Bermuda. 

Malnland-Bahamas. 

Malnland-Mexlco. 

Hawall-Alaska. 

and  such  other  markets  as  may  be  des¬ 
ignated  by  the  Board. 

Schedule  P-3 — Transport  Revenues;  De¬ 
preciation  and  Amortization;  Nonop¬ 
erating  Income  and  Expense  (Net) 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

(c)  Transport  revenues  shall  reflect 
the  aggregate  revenues  from  each  in¬ 
dicated  class  of  trafSc  carried  in  both 
scheduled  and  nonscheduled  services. 
The  siun  of  the  subdivisions  of  each  ob¬ 
jective  account  shall  agree  with  the  cor¬ 
responding  amounts  reported  in  schedule 
P-1 — Income  Statement.  In  the  event 
the  air  carrier  performs  irregular  trans¬ 
port  services,  in  addition  to  charter  and 
special  services  and  scheduled  services. 


separate  sets  of  this  schedule  shall  be 
filed  for  the  reporting  of  schedule  trans¬ 
port  services  and  for  nonschediUed 
transport  services,  respectively,  and  the 
service  to  which  each  report  applies  shall 
be  entered  in  the  box  at  the  head  of  each 
of  the  two  amoimt  coliunns  following 
“Period  Ended”. 

(d)  Depreciation  and  Amortization, 
and  Nonoperating  Income  and  Expense 
(Net),  respectively,  shall  reflect  the  in¬ 
dicated  detail  applicable  to  the  corre¬ 
sponding  amounts  reported  in  Schedule 
P-1 — ^Income  Statement. 

Schedule  P-3(.a) — Income  Taxes 

(a)  This  schedule  shall  be  filed  by 
all  route  air  carriers. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

(c)  Report  in  accoimts  91.i  through 
93.2,  respectively,  the  amount  for  each 
as  reflected  in  the  books  of  account. 
Accoimts  93.7,  93.2,  and  93.9  shall  re¬ 
flect  income  taxes  for  the  current  period, 
income  taxes  on  special  items,  and  total 
income  taxes,  respectively.  Lines  1 
through  16  shall  reflect  a  memorandum 
allocation  of  income  taxes  and  invest¬ 
ment  tax  credits  as  between  operating 
profit  and  loss  and  nonoperating  Income 
and  expense  (net).  Before  computing 
the  allocation,  operating  profit  and  loss 
(line  1)  and  nonoperating  profit  and  loss 
(line  9)  shall  be  adjusted  as  indicated 
for  the  impact  of  interest  expense  (lines 
2  and  10).  Income  taxes  on  operating 
income  and  nonoperating  income,  Uius 
adjusted,  shall  be  allocated  on  the  basis 
of  the  proportion  of  each  to  the  total 
and  entered  on  lines  4  and  12,  respec¬ 
tively.  Investment  tax  credits  allocated 
to  the  cost  of  service  and  amortizations 
thereof  shall  be  entered  on  lines  5  and 
6  and  those  not  allocated  to  the  cost  of 
service  shall  be  entered  on  lines  13 
and  14. 

Schedule  P-4 — Incidental  Revenues — 

Net;  Explanation  of  Special  Items;  Ex¬ 
planation  of  Deferred  Federal  Income 

Tax  Adjustments,  Dividends  Declared 

and  Retained  Earnings  Adjustments 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

(c)  Incidental  revenues — net  shall  be 
reported  in  this  schedule  in  (x>nformance 
with  the  instructions  pertaining  to  each 
item  in  section  9-4600  Incidental  Reve¬ 
nues — ^Net. 

(d)  Receipts  from  and  payments  to 
other  air  carriers  under  agreements  pro¬ 
viding  for  mutual  financial  assistance  in 
the  case  of  work  stoppage  shall  be  identi¬ 
fied  in  separate  amoimts  for  the  indi¬ 
vidual  air  carriers  involved,  through  ap¬ 
propriate  footnote  on  schedule  P-2  and 
shall  be  cross-referenced  to  account  18 
Other  Incidental  Revenues  reflected  in 
this  schedule.  The  note  covering  pay¬ 
ments  under  such  agreements  shall  iden¬ 
tify  the  items  and  the  amounts  of  the 
gross  revenues  and  gross  expenses  upon 
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which  the  payments  to  each  air  carrier 
are  predicated. 

(e)  The  aggregate  of  all  net  incidental 
revenues  reported  in  this  schedule  shall 
agree  with  Uie  corresponding  net  amount 
reported  for  classification  4600  Inci¬ 
dental  Revenues — Net,  in  schedule  P-1. 

(f)  E^ach  special  income  item  shall  be 
fully  identified  and  reported  in  gross 
amoimt  in  this  schedule. 

(g)  Special  credits  to  income  during 
the  current  accoimting  period  shall  be 
identified  in  positive  amotmts  and  any 
special  debits  to  income  shall  be  identi¬ 
fied  by  asterisks  (*). 

(h)  Special  income  and  special  in¬ 
come  tax  credit  and  debit  items  shall  be 
reported  separately. 

(i)  The  net  of  special  income  items 
and  the  net  of  special  income  tax  items 
reported  in  this  schedule  shall  agree  with 
corresponding  amounts  reported  in 
schedule  P-1. 

(j)  Deferred  federal  income  tax  ad¬ 
justments  shall  be  fully  explained  in  the 
bottom  section  of  this  schedule.  The 
explanations  for  each  credit  and  debit, 
respectively,  shall  identify  the  property 
to  which  related,  provide  a  complete 
description  of  the  adjustment  and  the 
reasons  for  the  adjustment. 

(k)  Dividends  declared  and  retained 
earnings  adjustments  shall  be  fully  ex¬ 
plained  in  the  bottom  section  of  this 
schedule.  If  a  dividend  is  not  payable 
in  cash,  the  values  of  amounts  declared 
shall  be  completely  described. 

Schedules  P-S.l  and  P-5.2  -Aircraft 
Operating  Expenses 

(a)  Schedule  P-5.1  shall  be  filed  by 
each  Group  I  route  air  carrier  and  P-5.2 
by  each  Group  II  and  Group  m  air 
carrier. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

(c)  Two  sets  of  this  schedule  shall  be 
filed  each  quarter  for  each  operating 
entity.  One  set  shall  refiect  the 
indicated  data  applicable  to  the  current 
quarter.  Hie  second  set  shall  reflect  the 
indicated  data  applicable  to  the  12- 
month  period  ended  with  the  current 
quarter.  An  “x”  shall  be  inserted  in  the 
^x  designated  “Qr”  at  the  head  of  each 
column  of  the  set  covering  quarterly  data 
and  an  “x”  shall  be  inserted  in  the  box 
designated  "Yr"  at  the  head  of  each 
colxunn  of  the  set  covering  12  months 
to  date  data. 

(d)  Data  applicable  to  each  aircraft 
type  operated  by  the  air  carrier  shall  be 
reported  in  separate  columns  of  this 
schedule  and  each  aircraft  type  lor 
which  report  is  being  made  shall  be 
identified  at  the  head  of  each  coliunn 
in  the  space  provided  opposite  “Aircraft 
Type”.  However,  each  air  carrier  may 
group  on  a  uniform  basis,  data  applicable 
to  small  single-engine  aircraft  types  of 
approximately  equivalent  size,  fiight 
principles  and  characteristics.  For  this 
purpose  two  groups,  with  subdivision  as 
between  fixed  wing  and  rotary  wing  air¬ 
craft  types,  and  between  reciprocal 
engine,  turbojet  and  turboprop  aircraft 
types  are  established  as  follows:  (1) 


Single-engine  aircraft  with  maximum 
continuous  horsepower  of  300  or  imder; 
(2)  single-engine  aircraft  with  maxi¬ 
mum  continuous  horsepower  of  301  to 
450,  inclusive.  All  other  aircraft  types, 
including  larger  single-engine  and  small 
twin-engine  types,  are  to  be  separately 
reported.  Expenses  applicable  to  the 
operation  on  the  accounting  carrier’s 
routes  of  aircraft  provided  by  others 
under  aircraft  interchange  agreements 
shall  be  separately  reported,  in  aggregate 
for  all  such  aircraft,  as  if  for  a  distinct 
aircraft  type.  Those  expenses  applicable 
to  aircraft  of  the  same  type  as  those 
owned  or  operated  by  the  accoimting  air 
carrier  shall  be  distributed  in  summary 
memo  form  as  item  98.1  and  98.2  to  each 
aircraft  type  owned  or  operated  by  the 
accounting  air  carrier.  Aircraft  types 
not  generally  used  in  revenue  ser^ces 
shall  be  separately  reported.  If  more 
than  one  type  of  aircraft  is  involved  a 
separation  of  data  relating  to  each  type 
of  aircraft  shall  not  be  required. 

(e)  “Aircraft  type”  refers  to  models, 
such  as  B-707-100,  B-707-300,  CV-240, 
DC-6,  etc.,  as  designated  by  the  man¬ 
ufacturer.  Data  applicable  to  aircraft 
designed  primarily  for  cargo  services 
and  only  Incidentally  used  for  passenger 
services  shall  be  reported  in  separate 
columns,  and  the  word  “cargo”  shall  be 
inserted  after  the  aircraft  type  at  the 
head  of  the  column.  The  prescribed  re¬ 
porting  by  aircraft  types  may  be  re¬ 
viewed  from  time  to  time  upon  request 
by  individual  air  carriers,  or  upon  the 
initiative  of  the  Board,  and  groupings 
of  aircraft  types  for  reporting  purposes 
may  be  prescribed  or  amended  in  specific 
instances. 

(f)  Italicized  codes  and  item  titles  do 
not  constitute  accounts  or  account  num¬ 
bers  prescribed  for  air  carrier  account¬ 
ing  but  shall  be  used  for  reporting  pur¬ 
poses  only. 

(g)  Item  79.6  Applied  Maintenance 
Burden  shall  refiect  a  memorandum  al¬ 
location  by  each  air  carrier  of  the  total 
expenses  Included  in  subfunction  5300 
Maintenance  Burden  between  mainte¬ 
nance  of  fiight  equipment,  by  aircraft 
types,  and  maintenance  of  ground  prop¬ 
erty  and  equipment  (exclusive  of  main¬ 
tenance  equipment  and  maintenance 
buildings)  in  accordance  with  item  (f) 
of  the  instructions  for  schedule  P-6. 
The  amount  reported  for  this  item,  in 
aggregate  for  all  aircraft  types,  shall 
agree  with  the  amount  reported  for  the 
same  item  refiected  on  schedule  P-6. 

(h)  Item  73.1  Current  Provisions 
(for  obsolescence  and  deterioration  of 
fiight  equipment  expendable  parts)  shall 
refiect  the  gross  provisions  for  losses  in 
value  of  expendable  parts  during  the 
current  accoimting  period. 

(i)  Item  73.2  Inventory  Decline 
Credits  shall  refiect  credits  applicable  to 
the  current  period  for  any  adjustments 
for  excess  inventory  levels  determined 
pursuant  to  section  6-1311. 

(j)  The  total  of  function  5100  Flying 
Operations  reported  on  this  schedule 
shall  agree  wi^  corresponding  amounts 
reported  on  schedule  P-1;  the  total  of 
item  5278  Total  Direct  Maintenance — 


Flight  Equipment  shall  agree  with  the 
corresponding  amount  reported  in 
schedule  P-6;  and  the  total  of  item  75.6 
Total  Depreciation — Flight  Equipment 
shall  agree  with  the  corresponding 
amount  in  schedule  P-3. 

Schedule  P-S(a)  Components  of  Flight 
Equipment  Depreciation 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  Separate  sets  of  this  schedule  shall 
be  filed  for  each  separate  operating  en¬ 
tity  of  the  air  carrier, 

(c)  Two  sets  of  this  schedule  shall  be 
filed  each  quarter  for  each  operating 
entity.  One  set  shall  refiect  the  indicated 
data  applicable  to  the  current  quarter. 
The  second  set  shall  refiect  the  indi¬ 
cated  data  applicable  to  the  12-month 
period  ended  with  the  current  quarter. 
An  “X”  shall  be  inserted  in  the  box  desig¬ 
nated  “Qr”  at  the  head  of  each  schedule 
of  set  the  covering  quarterly  data  and 
and  “x”  shall  be  inserted  in  the  box 
designated  “Yr”  at  the  head  of  each 
schedule  of  the  set  covering  12  months 
to  date  data. 

(d)  Data  applicable  to  each  aircraft 
type  operated  by  the  air  carrier  shall  be 
reported  in  separate  columns  of  this 
schedule  and  each  aircraft  type  for 
which  report  is  being  made  shall  be 
identified  at  the  head  of  each  column  in 
the  space  provided  opposite  “Aircraft 
Type.”  However,  each  air  carrier  may 
group  on  a  uniform  basis,  data  applicable 
to  small  single-engine  aircraft  types  of 
approximately  equivalent  size,  fiight 
principles  and  characteristics.  For  this 
purpose  two  groups,  with  subdivision  as 
between  fixed-wing  and  rotary-wing  air¬ 
craft  types,  and  between  reciprocal- 
engine,  turbojet  and  turboprop  aircraft 
types  are  established  as  follows:  (1) 
Single-engine  aircraft  with  maximum 
continuous  horsepower  of  300  or  under; 
(2)  single-engine  aircraft  with  maxi¬ 
mum  continuous  horsepower  of  301  to 
450,  inclusive.  All  other  aircraft  types, 
including  larger  single-engine  and  small 
twin-engine  types,  are  to  be  separately 
reported.  Aircraft  types  not  generally 
used  in  revenue  services  shall  be  sep¬ 
arately  reported.  If  more  than  one  type 
of  aircraft  is  involved,  a  separation  of 
data  relating  to  each  type  of  aircraft 
shall  not  be  required. 

(e)  “Aircraft  type”  refers  to  models, 
such  as  B-707-100,  B-707-300,  CV-240, 
DC-6,  etc.,  as  designated  by  the  manu¬ 
facturer.  Data  applicable  to  aircraft 
designed  primarily  for  cargo  services  and 
only  incidentally  used  for  passenger  serv¬ 
ices  shall  be  reported  in  separate 
columns,  and  the  word  “cargo”  shall  be 
Inserted  after  the  aircraft  type  at  the 
head  of  the  column.  The  prescribed  re¬ 
porting  by  aircraft  types  may  be  re¬ 
viewed  from  time  to  time  upon  request 
by  individual  air  carriers,  or  upon  the 
initiative  of  the  Board,  and  groupings  of 
aircraft  types  for  reporting  purposes  may 
be  prescribed  or  amended  in  specific 
instances. 

(f)  Italicized  codes  and  item  titles  do 
not  constitute  accounts  or  account  num¬ 
bers  prescribed  for  air  carrier  account- 
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ing  but  shall  be  used  for  reporting  pur¬ 
poses  only. 

(g)  All  items  shall  be  completed  by 
each  Group  n  and  Group  III  air  carrier, 
and  all  items  except  items  76.3,  76.4, 
70.3,  and  70.4  shall  be  completed  by  each 
Group  I  air  carrier.  Items  76.1  through 
76.6  shall  reflect  flight  equipment  depre¬ 
ciation  expense  provisions  computed  in 
accordance  with  such  standards  as  may 
be  or  are  prescribed  for  regulatory  pur¬ 
poses.  Items  70.1  through  70.6  shall  re¬ 
flect  the  difference  between  the  amounts 
reported  in  items  76.1  through  76.6  on 
this  schedule  and  the  flight  equipment 
depreciation  amounts  reported  in  items 

75.1  through  75.6  on  Schedule  P-5.1  or 
P-5.2,  as  applicable.  Item  75.6  shall  re¬ 
flect  the  flight  equipment  depreciation 
amounts  reported  in  this  item  on  Sched¬ 
ule  P-5.1  or  P-5.2,  as  applicable. 

(h)  Amounts  included  in  line  items 

70.1  through  70.5  shall  be  explained  in 
the  bottom  section  of  this  schedule.  The 
explanation  shall  set  forth  the  factors 
giving  rise  to  the  differences  between 
regulatory  components  and  carrier  com¬ 
ponents  of  flight  equipment  depreciation 
expense. 

Schedule  P-6 — Maintenance,  Passenger 

Service,  and  General  Services  and  Ad¬ 
ministration  Expense  Functions 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  A  separate  set  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

(c)  Two  sets  of  this  schedule  shall  be 
filed  for  each  operating  entity  with  the 
Form  41  report  filed  for  the  fourth  cal¬ 
endar  quarter  of  each  calendar  year. 
One  set  shall  be  filed  for  each  operating 
entity  for  the  first  three  quarters  of  each 
calendar  year.  One  of  the  two  sets  filed 
for  the  fourth  quarter  of  each  year  shall 
reflect  the  indicated  data  applicable  to 
the  12  months  ended  December  31. 
All  other  sets  shall  reflect  the  indicated 
data  applicable  to  the  current  quarter. 
An  “x"  shall  be  inserted  in  the  box  des¬ 
ignated  “Qr”  at  the  head  of  each  col¬ 
umn  of  each  report  covering  quarterly 
data  and  an  "x”  shall  be  inserted  in  the 
box  designated  “Yr”  at  the  head  of  each 
column  of  each  report  covering  12- 
month  data. 

(d)  Group  I  route  air  carriers  shall 
report  the  indicated  data  for  all  except 
function  5500  Passenger  Service. 

(e)  Group  II  and  Group  III  air  car¬ 
riers  shall  report  the  indicated  data  for 
all  except  function  6900  General  Serv¬ 
ices  and  Administration. 

(f)  Items  79.6  Applied  Maintenance 
Burden — Right  Equipment  and  79.8 
Applied  Maintenance  Bmden — General 
Ground  Property,  respectively,  shall  re¬ 
flect  a  memorandum  allocation  by  each 
air  carrier  of  the  total  expenses  included 
in  subfimction  5300  Maintenance  Burden 
between  Maintenance  of  flight  equip¬ 
ment  (by  aircraft  types)  and  mainte¬ 
nance  of  ground  property  and  equipment 
(exclusive  of  maintenance  equipment 
and  maintenance  buildings  for  which 
costs  are  included  in  subfimction  5300) . 
Where  airframe  and  aircraft  engine 


overhauls  are  accounted  for  on  the  ac¬ 
crual  basis  to  produce  a  matching  of 
costs  with  the  operation  of  aircraft,  the 
allocation  of  maintenance  burden  shall 
give  effect  to  charges  and  credits  to  profit 
and  loss  account  5272  Right  Equipment 
Airworthiness  Provisions  in  order  to  ef¬ 
fect  an  equitable  allocation  of  such  main¬ 
tenance  burden  costs.  In  accordance 
with  the  provisions  of  section  22(d)  or 
32(d),  as  applicable,  each  air  carrier 
shall  file  with  the  Civil  Aeronautics 
Board  a  statement  in  which  the  proce¬ 
dures  to  be  followed  in  allocating  main¬ 
tenance  burden  are  fully  explained.  At 
the  option  of  the  air  carrier  standard 
burden  rates  may  be  employed  for  quar¬ 
terly  allocations  of  maintenance  burden 
provided  the  rates  are  reviewed  at  least 
once  each  accounting  year  and  the 
amounts  allocated  are  adjusted  to  reflect 
the  actual  costs  incurred  for  the  full  ac¬ 
counting  year.  Any  differences  between 
actual  burden  costs  incurred  during  each 
quarter  and  amounts  applied  at  standard 
rates  shall  be  entered  as  item  79.9  Over 
or  Under  Applied  Burden. 

(g)  The  sum  of  the  totals  of  subfunc¬ 
tions  5200  Direct  Maintenance  and  5300 
Maintenance  Burden  shall  agree  with  the 
corresponding  amount  reported  in  func¬ 
tion  5400  on  Schedule  P-1.  The  total  of 
fimction  6900  General  Services  and  Ad¬ 
ministration  reported  in  this  schedule  by 
Group  I  route  air  carriers  shall  agree 
with  the  corresponding  amount  reported 
on  schedule  P-1. 

Schedule  P-7 — Aircraft  and  Traffic  Serv¬ 
icing,  Promotion  and  Sales,  and  Gen¬ 
eral  and  Administrative  Expense 

Functions 

(a)  This  schedule  shall  be  filed  by 
each  Group  11  air  carrier  and  each 
Group  III  air  carrier. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

vC)  Two  sets  of  this  schedule  shall  be 
filed  for  each  operating  entity  with  the 
Form  41  report  filed  for  the  fourth  cal¬ 
endar  quarter  of  each  calendar  year. 
O.ie  set  shall  be  filed  for  each  operating 
ei'.tity  for  the  first  three  quarters  of 
each  calendar  year.  One  of  the  two  sets 
filed  for  the  fourth  quarter  of  each  year 
shall  reflect  the  indicated  data  applicable 
to  the  12  months  ended  December  31, 
All  other  sets  shall  reflect  the  indicated 
data  applicable  to  the  current  quarter. 
An  “x”  shall  be  inserted  in  the  box  des¬ 
ignated  “Qr”  at  the  head  of  each  col¬ 
umn  of  each  report  covering  quarterly 
data  and  an  “x”  shall  be  inserted  in  the 
box  designated  “Yr”  at  the  head  of  each 
column  of  eacli  report  covering  12-month 
data. 

(d)  Group  II  air  carriers  shall  report 
the  indicated  data  for  all  except  sub¬ 
function  6100  Aircraft  Servicing. 

(e)  Group  m  air  carriers  shall  report 
the  indicated  data  for  subfunction  6100 
Aircraft  Servicing  and  function  6800 
General  and  Administrative  and  shall 
disregard  the  data  indicated  for  func¬ 
tions  6400  Aircraft  and  TrafiBc  Servicing 
and  6700  Promotion  and  Sales. 

(f)  The  item  “12-months  to  date” 
shall  reflect  the  total  expenses  of  each 


functional  expense  classification  re¬ 
ported  on  this  schedule  for  the  cumula¬ 
tive  12-month  period  ended  with  each 
current  quarter  for  which  report  is  made. 

(g)  The  total  of  each  functional  ex¬ 
pense  classification  reported  in  this 
schedule  shall  agree  \dth  the  corre¬ 
sponding  amount  reported  in  schedule 
P-1. 

Schedule  P-8 — Aircraft  and  Traffic  Serv¬ 
icing.  and  Promotion  and  Sales  Ex¬ 
pense  Subfunctions 

(a)  This  schedule  shall  be  filed  by 
each  Group  III  air  carrier  only. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

(c)  Two  sets  of  this  schedule  shall  be 
filed  for  each  operating  entity  with  the 
Form  41  report  filed  for  the  fourth  cal¬ 
endar  quarter  of  each  calendar  year. 
One  set  shall  be  filed  for  each  operating 
entity  for  the  first  three  quarters  of  each 
calendar  year.  One  of  the  two  sets  filed 
for  the  fourth  quarter  of  each  year  shall 
refle<.  t  the  indicate  1  data  applicable  to 
the  12  months  ended  December  31. 
All  other  sets  shall  reflect  the  indicated 
data  applicable  to  the  current  quarter. 
An  “x”  shall  be  inserted  in  the  box  des¬ 
ignated  “Qr”  at  the  head  of  each  col- 
lunn  of  each  report  covering  quarterly 
data  and  an  “x”  shall  be  inserted  in 
the  box  designated  “Yr”  at  the  head  of 
each  column  of  each  report  covering 
12-month  data. 

(d)  The  item  “12-months  to  date” 
shall  reflect  the  total  expenses  of  each 
functional  expense  classification  re¬ 
ported  on  this  schedule  for  the  cumula¬ 
tive  12-month  period  ended  with  each 
current  quarter  for  which  report  is  made. 

(e)  The  sum  of  the  totals  reported  In 
this  schedule  for  subfunctions  6200  Traf¬ 
fic  Servicing  and  6300  Servicing  Admin¬ 
istration,  together  with  6100  Aircraft 
Servicing  in  schedule  P-7  shall  agree 
with  the  corresponding  amount  reported 
for  function  6400  Aircraft  and  Traffic 
Servicing  in  schedule  P-1.  The  sum 
of  the  totals  reported  in  subfunctions 
6500  Reservations  and  Sales  and  6600 
Advertising  and  Publicity  shall  agree 
with  the  corresponding  amount  reported 
for  function  6700  Promotion  and  Sales 
in  schedule  P-1. 

Schedule  P-9.1 — Distribution  of  Ground 
Servicing  Expenses  by  Geographic  Lo¬ 
cation — Group  I  Air  Carriers 

Schedule  P-9.2 — Distribution  of  Ground 
Servicing  Expenses  by  Geographic  Lo- 
catiour— Group  II  and  Group  III  Air 
Carriers 

(a)  Schedule  P-9.1  shall  be  filed  by 
each  Group  I  route  air  carrier  and  sched¬ 
ule  P-9.2  by  each  Group  n  and  each 
Group  in  air  carrier. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

(c)  This  schedule  shall  reflect  a  distri¬ 
bution  of  expenses  by  the  geographic  lo¬ 
cations  at  which  the  goods  or  services  to 
which  related  are  applied.  This  sched¬ 
ule  shall  embrace  for  all  air  carrier 
groups  direct  maintenance,  and  depre- 
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ciatio->  expenses  applicable  to  general 
ground  properties  recorded  in  subfunc¬ 
tion  5200  Direct  Iv'aintenance,  exclusive 
of  account  78  Direct  Maintenance — 
Flight  Equipment,  plus  subaccoimt  75.9 
Depreciation — General  Ground  Property 
and.  in  the  case  of  Group  I  route  air 
carriers,  expenses  recorded  in  function 
6900  Gencr..l  Services  and  Administra¬ 
tion  and,  in  the  cases  of  Group  n  and 
Group  III  air  carriers  expenses  recorded 
in  f-  -ctions  or  subfunctions  of  6400  Air¬ 
craft  and  Traffic  Servicing  and  6700  Pro¬ 
motion  and  Sales. 

(d)  Line  1  shall  reflect  the  aggregate 
expenses  Incurred  at  all  airpoils,  or 
other  geographic  locations,  served  in 
nonscheduled  services  only  and  related 
traffic  offices.  Downtoi^n  traffic  offices 
maintained  at  off-line  points  for  the  pur¬ 
pose  of  selling  or  soliciting  traffic  for 
scheduled  services  shall  be  considered  as 
on-line  installations.  Line  2  shall  reflect 
“Regional  and  System”  expenses,  which 
are  those  directly  chargeable  to  admin¬ 
istering  activities  performd  at  a  num¬ 
ber  of  different  localities.  For  this  pur¬ 
pose  expenses  attaching  to  such  as 
central  space  control  installations  and 
centralized  inter-airport  flight  control 
installations  shall  be  considered  “Re¬ 
gional  and  System”  expenses. 

(e)  Column  1,  “Location”  shall  reflect 
in  alphabetic  sequence  the  name  of  each 
certificated  point  served  by  the  air  car¬ 
rier  imder  certificates  of  public  conven¬ 
ience  and  necessity,  subdivided  to  reflect 
in  alphabetic  order  the  name  of  e8u:h 
airport  through  which  each  certificated 
point  is  served  and,  in  a  separate  group, 
the  name  of  each  city  at  which  off-line 
traffic  offices,  maintained  for  the  purpose 
of  selling  or  soliciting  traffic  for  sched¬ 
uled  services,  are  located. 

(f)  Column  2,  “Number  of  Employ¬ 
ees”  shall  reflect  tlie  niimber  of  persons 
employed  at  each  on-line  airport  and  all 
city  traffic  offices  maintained  at  each 
point  during  the  payroll  period  nearest 
the  15th  of  the  last  month  of  the  quarter. 

(g)  Expenses  which  are  directly 
chargeable  to  activities  performed  at 
each  specific  locality  shall  be  entered  in 
the  indicated  classification  directly  op- 
ix>site  its  name;  other  expenses  appli¬ 
cable  to  each  cei*tiflcated  point  shall  be 
entered  in  the  indicated  classifications 
opposite  the  name  of  each  certificated 
point;  and  expenses  applicable  to  each 
noncertificated  point  where  installations 
are  maintained  or  used  for  certificated 
services  shall  be  entered  in  the  indicated 
classifications  opposite  its  name. 

Schedule  P-10 — Payroll 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  A  single  set  of  this  schedule  shall 
be  filed  for  personnel  employed  within 
the  48  contiguous  States  and  ^e  District 
of  Columbia  and  separate  sets  shall  be 
filed  for  each  operating  entity  for  per¬ 
sonnel  employed  outside  these  locations. 
Flight  and  other  personnel  subject  to 
travel  shall  be  reported  in  accordance 
with  the  location  at  which  normally 
based. 

(c)  Column  3,  “Number  of  Employees” 
shall  reflect,  for  each  classification  in 


column  1  the  niunber  of  full-  and  part- 
time  employees,  both  permanent  and 
temporary,  who  worked  or  received  pay 
for  any  part  of  the  pay  peilodCs)  end¬ 
ing  nearest  the  15th  day  of  the  last 
month  of  the  quarter  whether  paid 
weekly,  monthly,  or  otherwise.  Immedi¬ 
ately  below  the  total  reported  in  column 
3  shall  be  reported  the  comparable  total 
number  of  employees  for  each  of  the  first 
2  months  in  the  quarter  being  reported 
upon. 

(d)  Column  4,  “Total  All  Employees” 
shall  reflect  expansions  to  annual  rates 
of  the  sunounts  of  compensation  paid 
each  person  included  in  column  3  for  the 
payroll  period  ended  nearest  the  15th 
day  of  tlie  last  month  of  the  quarter. 
Compensation  shall  include  total  pay, 
including  overtime,  paid  sick  leave,  holi¬ 
days  and  vacations  but  shall  exclude 
bonuses  (unless  earned  and  paid  regu¬ 
larly  each  pay  period)  and  cash  pay¬ 
ments  for  vacations  not  taken. 

(e)  Column  5,  “Average  per  Em¬ 
ployee”  shall  reflect  the  averages  ob¬ 
tained  by  dividing  the  amount  of  com¬ 
pensation  shown  in  oolunm  4  by  the  num¬ 
ber  of  employees  reported  in  column  3. 

(f)  Data  with  respect  to  each  em¬ 
ployee  shall  be  included  in  the  classifi¬ 
cation  to  which  most  of  his  salary  is 
charged,  even  though  the  compensation 
of  such  employee  is  normally  prorated 
to  two  or  more  classifications. 

(g)  The  term  “payroll  period”  denotes 
the  collective  payroll  periods  of  various 
groups  of  employees,  irresp>ective  of  the 
difference  in  the  length  of  the  pay 
periods.  The  amounts  reported  in  this 
schedule  may,  therefore,  represent  a 
composite  of  data  relating  to  two  or  more 
separate  payrolls  covering  different  pe¬ 
riods  of  time,  although  the  data  with 
respect  to  any  one  group  of  employees 
shall  not  reflect  more  than  one  payroll 
period. 

Schedule  P-41 — Taxes 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carrier  groups. 

(b)  A  single  set  of  this  schedule  shall 
be  filed  for  the  overall  corporate  or 
other  legal  entity  comprising  the  air  car¬ 
rier. 

(c)  This  schedule  shall  reflect  in  the 
detail  indicated  the  taxes  levied  against 
the  air  carrier  paid  or  accrued  during  the 
accounting  year. 

(d)  The  “Grand  Total”  of  taxes  re¬ 
ported  on  this  schedule  shall  agree  with 
the  sum  of  the  amoimts  reported  in  ac¬ 
counts  68,  69,  and  93.9  for  the  12  months 
ended  December  31. 

Memorandum  Subclassification  of 
Selected  Reported  Expenses 

(a)  This  schedule  shall  be  filed  in  du¬ 
plicate  by  each  Group  m  air  carrier. 

(b)  Separate  schedules  shall  be  filed 
for  each  operating  entity  of  the  air 
carrier. 

(c)  This  schedule  includes  only  se¬ 
lected  objective  expense  accounts  within 
those  functions  relating  to  aircraft  and 
traffic  servicing,  reservations,  sales  and 
advertising. 

(d)  Columns  2  through  6  shall  reflect 
assignment  to  the  indicated  functions  of 


the  amounts  in  each  of  the  listed  objec¬ 
tive  expense  accounts.  Column  4  shall 
reflect  expenses  at  reservations  control 
centers  and  related  facilities  used  in  the 
reservations  activity.  To  facilitate  re¬ 
porting,  guidelines  are  drawn  opposite 
each  expense  item  in  the  applicable 
columns. 

TRAFFIC  AND  CAPACITY— ROUTE 
CARRIERS 

Section  25 — Traffic  and  Capacity 
Elements 

General  instructions,  (a)  All  prescribed 
reporting  for  traffic  and  capacity  ele¬ 
ments  shall  conform  with  the  data  com¬ 
pilation  practices  and  standards  set  forth 
in  Section  19 — Uniform  Classification  of 
Operating  Statistics.  Additional  codes 
are  provided  herein  for  elements  to  be 
ret>orted  on  the  T  schedules  which  are 
derived  from  data  prescribed  in  section 
19. 

(b)  Schedules  T-1,  T-2,  and  T-3  shall 
be  in  a  form  prescribed  by  the  Board  or 
in  the  form  of  approved  machine  listings. 
The  same  information  reported  in  these 
schedules  shall  be  submitted  on  mag¬ 
netic  tape  or  punched  cards  at  the  time 
the  schedules  are  submitted. 

Schedule  T-1 — Traffic  and  Capacity 
Statistics  by  Class  of  Service 

(a)  This  schedule  shall  be  filed 
monthly  by  each  route  air  carrier. 

(b)  Separate  schedules  shall  be  filed 
for  each  operating  entity  of  the  air 
carrier. 

(c)  The  data  shall  be  compiled  as  ag¬ 
gregates  of  the  basic  data  prescribed  in 
Section  19,  Uniform  Classification  of  Op¬ 
erating  Statistics. 

(d)  A  description  of  each  item  shall 
be  given  in  the  left  margin,  and 
separate  columns  shall  be  used  to  present 
the  codes  and  data  as  applicable  for  each 
classification  of  service  prescribed  in  sec¬ 
tion  19-4,  namely.  Schooled  First  Class 
Passenger-Cargo  Service,  Scheduled 
Coach  Passenger-Cargo  Service,  Sched¬ 
uled  Mixed  Passenger-Cargo  Service, 
Scheduled  Cargo  Service,  Nonscheduled 
Civilian  Passenger-Cargo  Service,  Non¬ 
scheduled  Military  Passenger-Cargo 
Service,  Nonscheduled  Civilian  Cargo 
Service,  Nonscheduled  Military  Cargo 
Service  and  All  Services.  In  addition,  col¬ 
umns  are  provided  for  total  scheduled 
and  total  nonscheduled  services.  The 
schedule  shall  include  the  following 
items: 


Code  Elements 

XllO _ _  Revenue  passengers  enplaned. 

X140  _ _ Revenue  passenger-miles. 

X141 _ First  class. 

X142  _ _  Cioacb. 

X160 _ ...  Nonrevenue  passenger-miles. 

X240  Revenue  ton-miles. 

Xa41  _ _ _  Passenger. 

X243  .......  U£.  mall — priority. 

X344 _ .....  U.S.  mall — nonpriority. 

X246  .......  Foreign  maU. 

X246  ... _  Express. 

X247 _  Freight. 

X260  ... _ _  Nonrevenue  ton-miles. 

xaSO _ ...  Available  ton-miles. 

X320 _ Available  seat  miles. 

X321 _ First  class. 

X322 _ Cocu:h. 
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X410  .......  Revenue  aircraft  miles  flown. 

X430  .......  Revenue  aircraft  miles  sched¬ 
uled. 

X431 _ _  SchedtUed  aircraft  miles  com¬ 

pleted. 

XSIO  _ _ _  Revenue  aircraft  departures 

'  performed. 

X610  .......  Revenue  aircraft  hours. 

X620  .......  Nonreventie  aircraft  hours. 


ScHEouLi  T-2 — ^Tratfic,  Capacity,  Air- 

CRATT  Operations  and  Miscellaneous 

Statistics  by  Type  op  Aircrapt 

(a)  Hiis  schedule  shall  be  filed  quar¬ 
terly  by  each  route  air  carrier. 

(b)  Separate  schedules  shall  be  filed 
for  each  operating  entity  of  the  air 
carrier. 

(c)  The  data  shall  be  compiled  as  ag¬ 
gregates  of  the  basic  data  prescribed  in 
Section  19,  Uniform  Classification  of 
Operating  Statistics. 

(d)  A  description  of  each  item  and  the 
identifying  code  shall  be  given  in  the  left 
margin,  and  separate  columns  shsdl  be 
used  for  the  data  applicable  to  each  type 
of  aircraft  as  Identified  for  reporting 
purposes  by  the  Civil  Aeronautics  Board. 
Small  aircraft  of  similar  size  may  be 
grouped  in  a  single  classification  in  ac¬ 
cordance  with  section  24,  schedules  P-5.1 
and  P-5.2,  paragraph  (d).  Similarly, 
aircraft  not  generally  used  in  revenue 
service  also  may  be  grouped  in  a  single 
classification.  Aircraft  of  the  same  basic 
structure,  but  different  cabin  design  shall 
be  classified  accordingly  as  passenger  or 
cargo  aircraft  types.  The  schedule  shall 
include  the  following  items: 

ScHEDm.xD  Services 


Code  Elements 

Revenue  Passenger  -  Miles 
(000). 

A140 _  First  Class  Passenger-Cargo. 

C140 _  Coach  Passenger-Cargo. 

E141 _ .....  Mixed  Passenger-Cargo,  First 

Class. 

E142  .......  Mixed  Passenger  -  Cargo, 

Coach. 

0140 _ Cargo. 

K140 _  Total. 

AvaUable  Seat  Miles  (000) . 

A320  First  Class  Passen^r-Cargo. 

C320 _ ....  Coach  Passenger-Cargo. 

E321  _ _ Mixed  Passenger-Cargo,  First 

Class. 

E322  _ _ ...  Mixed  Passenger  -  Cargo, 

Coach. 

0320  _ ...  Cargo. 

K320 _  Total. 

K240 _ ....  Revenue  Ton-Miles. 

K280  _ _ Available  Ton-Miles. 

Revenue  Aircraft  Miles  Flown. 

A410  _ _ First  Class  Passenger-Cargo. 

C410  _ _  Coach  Passenger-Cargo. 

E410 _ ...  Mixed  Passenger-Cargo. 

0410 _  Cargo. 

K410 _  Total. 

NONSCHEDm.ED  SERVICES 

V140  _ _ ....  Revenue  Passenger  •  Miles 

(000). 

V320  .......  Available  Seat-Miles  (000). 

V240  _ _ ...  Revenue  Ton-Miles. 

V280 _ AvaUable  Ton-MUes. 

V410  ..... _ Revenue  Aircraft  MUes  Flown. 

All  Services 

Z140 _ ..Revenue  Passenger  -  Miles 

(000). 

Z320  _ Available  Seat-Miles  (000). 

Z240  _ _ Revenue  Ton-MUes. 

Z280  .......  AvaUable  Ton-MUes. 

Z410  .......  Revenue  Aircraft  Miles  Rown. 


AmcRAET  Hours  Flown 


Code  Elements 

Z610 _ Revenue  Aircraft  Hours  (air¬ 

borne). 

Z620  _ Nonrevenue  Aircraft  Hours 

(airborne) . 

Z621 _  Ferry. 

Z622  _  Personnel  Training. 

Z623  _  Developmental  Projects 

(Costs  not  deferred). 

Z624  _  Publicity  (inaugxmU  flights, 

etc.) . 

Z625  _  Miscellaneous. 

Z650  _  Total  Aircraft  Hours  (air¬ 

borne). 

Miscellaneous  Operating  Factors 

Z810 _ Aircraft  Days  Assigned  to  Serv¬ 

ice — Carrier’s  Equipment. 
Z820  - Aircraft  Days  Assigned  to  Serv¬ 

ice-Carrier’s  Routes. 

Z420  _ Nonrevenue  Aircraft  Miles 

Kown. 

Z411 - Revenue  Aircraft  Miles  In 

Scheduled  Services  exclud¬ 
ing  extra  section. 

Carrier’s  Interchange  Equip¬ 
ment: 

Z830  _  Hours  on  Others  (airborne). 

Z840  - -  Revenue  Hours  on  Others 

(airborne). 

Z850  _  Hours  by  Others  (airborne). 

Z640  _ Aircraft  Hours  In  Capitalized 

Projects. 

Z630  _ Aircraft  Hours  (ramp-to- 

ramp). 

Z921 _ Aircraft  Fuels  Issued  (gallons). 

Z922  _ Aircraft  Oils  Issued  (gallons). 


Schedule  T-3 — Airport  Activity 
Statistics 

(a)  This  schedule  shall  be  filed  quar¬ 
terly  by  each  route  air  carrier. 

(b)  Separate  schedules  shall  be  filed 
for  each  operating  entity  of  the  air 
carrier. 

(c)  Hie  data  shall  be  compiled  as  ag¬ 
gregates  of  the  basic  data  prescribed  in 
Section  19,  Uniform  Classification  of 
Operating  Statistics. 

(d)  Separate  data  shall  be  given  for 
each  on-line  airport  at  points  certificated 
by  the  Civil  Aeronautics  Board  for  Sched¬ 
uled  services.  Where  a  certificated  point 
is  served  by  more  than  one  airport,  the 
data  pertaining  to  each  airport  shall  be 
separately  identified.  The  airports  shall 
be  listed  in  the  left  margin  and  separate 
columns,  appropriately  headed,  shah  be 
used  to  present  the  pertinent  statistics. 
The  schedule  shall  Include  the  following 
items: 


Hem 

Sched¬ 

uled 

service 

Non- 
SC  hed- 
nled 
service 

On-line  Alrnort  code _ 

Revenue  uircrsft  departures 

K-S20  .. 

Scheduled  aircraft  departures 

completed . 

Revenue  aircraft  depurture.s 
performed  in  non.<icheduled 

services . 

Revenue  aircraft  departures 
performed  in  scheduled 

K-621  .. 

V-«10 

Total  and  by  aircraft  type . 

Revenue  passengers  enplaned.... 
Revenue  cargo  tons  enplaned: 

U.S.  mall-priority. . 

U.8.  mall-nonprlorlty. _ 

E610  .. 
XllO 

E218 

K214 

K218 

vuo 

V21J 

va4 

V21S 

Exprw.. _ _ _ ..... 

Freight . . 

E21S 

K217 

V2M 

V217 

Schedule  T-€— Summary  of  Civil 
Aircraft  Charters 

(a)  This  schedule  shall  be  filed  by 
each  route  air  carrier,  except  that  intra- 
Alaskan  charters  performed  by  Alaskan 
air  carriers  shall  not  be  reported. 

(b)  A  complete  report  shall  be  made 
on  this  schedule  for  the  overall  or  sys¬ 
tem  operations  conducted  by  the  air  car¬ 
rier. 

(c)  Separate  reports  shall  be  filed  for 
each  of  the  below-named  tjrpos  of  char¬ 
ters  and  the  tyi)e  shall  be  inserted  op¬ 
posite  the  caption  “Tjrpe  of  Charter.” 

(1)  Single  entity  charter,  as  defined  in 
Part  208  of  the  Board’s  Economic  Regu¬ 
lations.  Charters  in  which  passengers 
and  cargo  are  carried  on  the  same  air¬ 
craft  are  to  be  reported  as  single  entity 
charters. 

(2)  Pro  rata  charter,  as  defined  in 
Part  208  of  the  Board’s  Economic  Regu¬ 
lations.  Mixed  charters,  as  d^Bned  in 
Part  208,  are  to  be  reported  as  pro  rata 
charters. 

(3)  All-cargo  charter. 

(4)  Split  charter,  as  provided  for  in 
S  207.11  of  the  Board’s  Economic  Regu¬ 
lations. 

(5)  Study  group  charter,  as  defined  in 
Part  373  of  the  Board’s  Special  Regula¬ 
tions. 

(6)  Overseas  military  personnel  char¬ 
ter.  as  defined  in  Part  372  of  the  Board's 
Special  Regulations. 

(d)  ’The  data  for  each  filght  shall  be 
reported  in  the  quarter  in  which  its  per¬ 
formance  actually  begins.  If  a  charter 
contract  calls  for  more  than  one  filght, 
each  of  the  f  i?hts  shall  be  reported  in 
the  quarter  in  which  it  actually  begins. 
Roimd  trips  shall  be  reported  as  a  sin¬ 
gle  service  without  breakdown  by  direc¬ 
tional  components. 

(e)  All  points  included  in  the  report 
shall  be  identified  by  the  three-letter 
airport  code  used  in  the  Official  Airline 
Guide. 

(f )  All  civilian  charter  filghts  shall  be 
reported,  including  those  which  do  not 
have  a  United  States  point  in  the  itiner¬ 
ary;  military  charters  shall  not  be 
reported. 

(g)  Columns  1  and  2  shall  refiect  the 
origin  and  destination,  respectively,  of 
the  charter  filght.  For  round-trip  char¬ 
ters,  the  origin  point  shall  be  shown  also 
as  the  destination  point. 

(h)  Column  3  shall  reflect  the  niunber 
of  flights  which  begin  in  the  current 
quarter. 

(i)  Columns  4  and  5  shall  reflect,  re¬ 
spectively,  the  aggregate  number  of  seats 
and  the  aggregate  cargo  capacity  in  tons 
contracted  for  on  flights  reported  in 
column  3.  Column  4  on  the  split  charter 
report  shall  reflect  a  breakdown  of  the 
aggregate  number  of  seats  contracted 
for  (on  flights  reported  in  column  3)  by 
type  of  charter  group.  ’The  following 
sjrmbols  shfdl  be  used:  A — single  entity; 
B — pro  rata;  C — study  group;  and  D — 
overseas  military  personnel. 

(J)  Columns  6  through  12  shall  reflect 
the  Intermediate  points  (where  a  portion 
of  the  charter  traffic  is  either  enplaned 
or  deplaned)  in  operating  sequence  be¬ 
tween  origin  and  destination.  On  roimd- 
trlp  flights,  all  stopover  points  other  than 
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the  common  origin  and  destination  shall 
be  shown  as  intermediate  points.  Indi¬ 
cate  instances  where  there  is  a  break  In 
air  transportation,  such  as  surface  travel, 
by  placing  sm  asterisk  between  the  pairs 
of  points  where  such  a  break  occurs. 

Schedule  T-7 — Statistical  Market  Report 

(a)  This  schedule  shall  be  filed  by  sdl 
route  air  carriers  conducting  operations 
set  forth  in  paragraph  (c)  below. 

(b)  Data  reflected  on  this  schedule 
shall  be  supi^ements  to  the  related  en¬ 
tity  report  in  which  the  data  are 
included. 

(c)  Markets  to  be  reported  are: 

Malnland-Hawall . 

Malnland-Alaska. 

Malnland-Puerto  Rico. 

Malnland-Bennuda. 

Malnland-Bahamas. 

Malnland-Mezico. 

Hawail-Alaska. 

and  such  other  markets  as  may  be  desig¬ 
nated  by  the  Board. 

Schedule  T-4I  Charter  and  Special  Serv¬ 
ices  Revenue  Aircraft  Miles  Flown; 
Calculation  of  Limitation  of  Charter 
Trips 

(a)  This  schedule  shall  be  filed  by  each 
route  air  carrier. 

(b)  Separate  schedules  shall  be  filed 
on  an  overall  or  system  basis  covering 
the  9  months  ending  Sept«nber  30  and 
the  12  months  ending  December  31  of 
each  year.  Check  the  appropriate  box 
provided  or  the  form. 

(c)  The  following  instructions  relate 
to  the  resorting  of  “charter  and  special 
services  revenue  aircraft  miles  flown.” 

(1)  Total  charter  and  special  services 
revenue  aircraft  miles  flown  during  the 
9  months  or  the  12  months  of  the  cal¬ 
endar  year  shall  be  reflected  in  this 
schedule  by  combination  carriers  and 
all-cargo  carriers  in  the  respective  sec¬ 
tions  provided  therefor.  Such  data  shall 
be  broken  down  to  reflect  revenue  air¬ 
craft  miles  flown  for  (1)  the  Depart¬ 
ment  of  Defense:  and  (2)  all  other  cus¬ 
tomers  subdivide  into  fa)  operatlrns 
performed  under  special  exemption  au¬ 
thority,  (b)  operations  performed  with¬ 
out  such  special  exemptions,  and  (c) 
operations  performed  in  overseas  or  for- 
eigdi  air  transportation  on  the  reverse 
legs  of  one-way  military  charters. 

(c)  (2)  Charter  and  special  service 
revenue  aircraft  miles  flown  shall  be  sep¬ 
arately  reported  as  operations  between 
the  carrier’s  certificate  points  and  op¬ 
erations  not  between  its  certificated 
points.  Any  point  to  which  the  reporting 
carrier  may  perform  scheduled  route 
service  by  exemption  shall  be  considered 
a  “certificated  point”  for  purposes  of  re¬ 
porting  on  this  schedule.  Differentiation 
for  classifying  mileage  “between  certifi¬ 
cated  points”  and  “not  between  certifi¬ 
cated  points”  shall  be  on  the  basis  of 
each  flight  stage  <w>erated  with  techni¬ 
cal  stops  being  disregarded.  Under  the 
heading  of  operations  between  certifl- 
cated  points  the  reported  data  shall  re¬ 
flect  revenue  aircraft  miles  involving  (1) 
passengers  exclusively,  (2)  cargo  exclu¬ 
sively,  (3)  passengers  and  cargo  Jointly, 


and  (4)  paid  positioning  mileage.  Under 
the  heading  of  operations  not  between 
certificated  points  the  revenue  aircraft 
miles  flown  between  foreign  points  shall 
first  be  segregated  and  reported  on  lines 
10  and  25  for  combination  and  all-cargo 
carriers,  respectively.  (Flights  between 
foreign  points  are  those  which  operate 
between  and  which  serve  trafittc  origi¬ 
nating  and  terminating  at  points  outside 
the  United  States,  its  territories  or  pos- 
se.ssions.)  The  remaining  reported  data 
shall  reflect  revenue  aircraft  miles  in¬ 
volving  (1)  passengers  exclusively,  (2) 
cargo  exclusively,  (3)  passengers  and 
cargo  jointly,  and  (4)  paid  positioning 
mileage.  In  the  case  of  charters  per¬ 
formed  for  the  Department  of  Defense 
oy  an  all-cargo  carrier  between  its  cer¬ 
tificated  points,  the  passenger  legs  of 
trips  on  which  the  legs  in  the  other  di¬ 
rection  involved  transportation  of  cargo 
shall  be  shown  separately  as  a  subtotal. 
Also,  in  the  case  of  an  all-cargo  carrier, 
cargo  charter  revenue  aircraft  miles 
flown  which  are  not  between  points 
certificated  to  such  carrier  shall  be 
broken  down  to  reflect  those  within  and 
those  outside  the  carrier’s  “area  of  oper¬ 
ations”  as  defined  in  S  207.6  of  ttie 
Board’s  economic  regulations.  In  the 
event  special  services  are  performed  by 
any  reporting  carrier,  the  revenue  air¬ 
craft  miles  in  such  services  shall  be 
separately  identified. 

(d)  The  following  Instructions  relate 
to  the  reporting  of  “Calculation  of  Limi¬ 
tation  of  Charter  Trips,”  pursuant  to 
§§  207.5  and  207.6  of  Part  207  of  the 
Board’s  Economic  Regulations. 

(1)  Combination  carriers,  for  both  the 
September  and  December  reports,  shall 
reflect  in  item  1,  “Base  revenue  plane- 
miles”  the  sum  of  amounts  reported  in 
items  1,  2,  and  3  under  the  “Total” 
column  on  the  December  Schedule  T-41 
for  the  previous  year  plus  the  figure 
called  for  in  Item  K-410  of  Form  41 
Schedule  T-l(a)  covering  the  12  months 
of  the  preceding  calendar  year. 

(2)  All-cargo  carriers,  for  both  the 
September  and  December  reports,  shall 
reflect  in  item  1,  “Base  revenue  plane- 
miles”  the  sum  of  amotmts  reported  In 
items  14  and  16  under  the  “Department 
of  Defense”  column  and  item  15  under 
the  “Total”  column  on  the  December 
Schedule  T-41  for  the  previous  year  plus 
the  figure  called  for  in  item  K-410  of 
Form  41  Schedule  T-l(a)  covering  the 
12  months  of  the  preceding  calendar 
year. 

(3)  Ctombination  carriers,  for  the  Sep¬ 
tember  report,  shall  reflect  in  item  2, 
“Off-route  charter  mileage”  the  sum  of 
amounts  reported  in  items  6,  7  and  8 
under  the  “Not  imder  Elxemptlon  Au¬ 
thority”  column  on  the  current  Septem¬ 
ber  Schedule  T-41.  For  the  December 
report,  item  2  shall  reflect  the  sum  of 
amoimts  reported  in  items  6,  7  and  8 
under  the  “Not  imder  Exemption  Au¬ 
thority”  column  on  the  current  Decem¬ 
ber  Schedule  T-41. 

(4)  All-cargo  carriers,  for  the  Septem¬ 
ber  report,  shall  reflect  in  item  2,  “Off- 
route  charter  mileage”  the  sum  of 
amounts  reported  in  Items  13, 19,  21  and 


23  under  the  “Not  under  Exemption  Au¬ 
thority”  column  on  the  current  Septem¬ 
ber  Schedule  T-41.  For  the  December 
report,  item  2  shall  reflect  the  siun  of 
amounts  reported  in  items  13,  19,  21  and 
23  under  the  “Not  under  Exemption  Au¬ 
thority”  column  on  the  current  Decem¬ 
ber  Schedule  T-41. 

Section  26— General  Corporate 
Elements 

Schedule  G-41 — Persons  Holding  More 
Than  5  per  centum  of  Respondent’s 
Capital  Stock  or  Capital 

(a)  ’This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  Columns  1  and  2  shall  reflect  the 
names  and  addresses  of  all  persons  who 
hold,  as  of  the  end  of  any  month  of  the 
year,  more  than  five  (5)  per  centum  of 
the  issued  and  outstanding  capital  stock 
or,  in  the  case  of  an  unincorporated 
business  enterprise,  more  than  five  (5) 
per  centum  of  the  total  invested  capital 
or  the  reporting  carriers. 

(c)  Column  3,  “Held  for  Own  Ac- 
comit”  shall  reflect  by  either  of  the 
words  “yes”  or  “no”,  whether  or  not  the 
interest  is  held  for  the  account  of  the 
person  named  in  column  1.  In  cases 
where  the  answer  is  “no”  the  name  and 
address  of  the  persons  for  whose  account 
the  interest  is  held  shall  be  indicated  by 
footnotes. 

(d)  Coliunns  4  through  7  shall  pertain 
to  the  c£u>ital  stock  or  the  invested  capi¬ 
tal  (exceeding  5  percent)  held  by  the 
persons  named  in  column  1.  Column  4 
shall  reflect  the  class  (es)  of  those  shares 
held;  column  5  shall  reflect  the  maxi¬ 
mum  number  of  shares  of  each  class  of 
stock  or  the  maximum  amount  of  in¬ 
vested  capital  held  as  of  the  end  of  any 
month  of  the  year;  column  6  shall  re¬ 
flect  the  percent  of  total  outstanding 
capital  wliich  such  maximum  shares  or 
maximum  invested  capital  represent; 
and  column  7  shall  reflect  the  number  of 
such  shares  or  amount  of  invested  capi¬ 
tal  held  at  year  end. 

Schedule  Cr-42 — Compensation  and  Ex¬ 
penses  of  all  General  Officers  and  Di¬ 
rectors  and  of  Management  Personnel 
Receiving  $20,000  or  More  per  Annum 
for  Personal  Services 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  The  indicated  data  shall  be  re¬ 
ported  individually  for  each  elective 
corporate  ofiBcer,  executive  and  director. 
’The  dates  to  be  reported  in  column  3 
shall  be  the  dates  each  such  elective 
oflBcer,  executive  and  director  was  first 
elected  to  the  ofiBce  held  at  the  date  of 
the  report.  Reports  shall  be  made  in 
aggregate  for  all  management  personnel 
receiving  compensation  for  personal 
services  of  $20,000  or  more  per  annum. 
The  name  of  each  elective  officer,  execu¬ 
tive  and  director  and  the  niunber  of 
management  personnel  receiving  $20,000 
or  more  per  annum  shall  be  entereci  in 
column  1;  the  annual  compensation  and 
reimbursed  expenses  paid  during  the 
calendar  year  to  each  officer,  executive 
and  director,  and  the  aggregate  thereof 
for  all  such  management  personnel,  shall 
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be  entered  in  columns  5,  6,  and  7  respec¬ 
tively;  and  the  upper  and  lower  limits 
in  the  range  of  compensation  and  ex¬ 
penses  paid  to  management  ijersonnel 
shall  be  separately  stated  in  such  col¬ 
umns  5,  6,  and  7. 

(c)  Management  personnel  shall  in¬ 
clude  all  general  supervisory  and  ad¬ 
ministrative  personnel  not  directly 
responsible  for  the  in-flight  operation  of 
aircraft  or  engaged  directly  in  the  per¬ 
formance  of  maintenance  activities. 
Management  personnel,  as  distinguished 
from  elective  ofiftcers  and  directors,  for 
whom  report  is  to  be  made  shall  include 
those  who  received  $20,000  or  more  com¬ 
pensation  for  personal  services  during 
the  previous  calendar  year  and  those 
initially  employed  during  the  current 
calendar  year  at  an  annual  compensa¬ 
tion  rate  of  $20,000  or  more. 

(d)  Indirect  compensation  in  column 
6  shall  include  payments  made  by  per¬ 
sons  holding  management  contracts  pro¬ 
viding  for  management  of,  or  services  to, 
the  air  carrier  or  its  associated 
companies. 

(e)  Expenses  borne  by  the  air  carrier 
to  be  reported  in  column  7,  shall  include 
all  reimbursements  to  the  persons  listed 
in  coliunn  1,  regardless  of  whether  for 
goods  or  services  used  by  the  persons 
listed  or  by  others:  whether  in  the  form 
of  per  diem  or  other  allowances,  or  re¬ 
imbursement  for  specific  expenditm-es; 
and  whether  for  amounts  reimbursed 
directly  to  the  persons  listed  or,  except 
for  standby  hotel  or  other  facilities 
maintained  for  the  air  carrier’s  person¬ 
nel  generally,  indirectly  through  vendors 
who  bill  the  air  carrier  directly. 

(f)  Columns  8  through  11  shall  reflect 
securities  of  the  air  carrier  owned  by 
ofBcers,  directors,  or  management  per¬ 
sonnel  as  at  December  31.  Coliunn  8 
shall  reflect  the  class  of  capital  stock, 
bonds  or  other  securities  of  the  air  car¬ 
rier  owned;  columns  9  and  10,  respec¬ 
tively,  shall  reflect  the  number  of  shares 
of  stock  held  in  the  name  of,  or  for  the 
account  of,  each  general  officer,  and  di¬ 
rector,  and  all  management  personnel 
receiving  $20,000  or  more  per  annum; 
and  column  11  shall  reflect  the  principal 
amount  of  bonds  or  other  securities  held 
in  the  name  of,  or  for  the  account  of, 
each  general  officer  and  director  and  all 
management  personnel  receiving  $20,000 
or  more  per  annum  for  personal  services. 

Schedule  G-43 — Compensation  and  Ex¬ 
penses  of  Persons  and  Firms  (Other 
than  Directors,  Officers  and  Em¬ 
ployees)  Receiving  $5,000  or  More 
During  the  Calendar  Year 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  each  person  or  Arm,  other 
than  directors,  officers  and  employees  of 
the  air  carrier,  receiving  compensation 
or  expense  reimbursements  of  $5,000  or 
more  during  the  calendar  year. 

(c)  Compensation  and  expenses  to  be 
reported  in  this  schedule  shall  include 
fees,  retainers,  gifts,  commissions,  con¬ 
tributions,  allowance  for  expenses  or  any 
form  of  payments  amounting  in  the  ag¬ 


gregate  to  $5,000  or  more  during  the 
year.  In  addition  to  expense  reimburse¬ 
ments  paid  directly  to  the  recipients  re¬ 
flected  in  column  1,  this  schedule  shall 
include  expenses  Incurred  by  the  per¬ 
sons  or  Arms  named  in  coltunn  1  which 
have  been  paid  directly  to  vendors  by 
the  air  carrier.  Expenses  to  be  reported 
in  this  schedule  shall  encompass  pay¬ 
ments  such  as  for  legal,  medical,  engi¬ 
neering,  advertising,  accounting,  statis¬ 
tical,  educational,  or  charitable  purposes 
but  shall  exclude  payments  for  services 
which  both  as  to  their  nature  and 
amount  may  reasonably  be  regarded  as 
ordinarily  connected  with  the  routine 
physical  operation  or  maintenance  of  an 
air  carrier  such  as  payments  for  rent  of 
buildings  or  property,  for  heat,  light, 
power,  telegraph,  and  telephone  or  pay¬ 
ments  to  other  carriers  for  interchange 
of  equipment  or  settlement  of  interline 
traffic  balances. 

(d)  “Persons  or  Arms’’  shall  be  con¬ 
strued  to  mean  individuals,  partnerships, 
corporations  or  other  legal  entities. 

Schedule  G-44 — Corporate  and 
Securities  Data 

(a)  This  schedule  shall  be  filed  by 
all  route  air  carriers. 

(b)  ’The  Information  to  be  reported 
shall  be  prepared  in  accordance  with  the 
detailed  instructicms  set  forth  on  the 
schedule.  The  corporate  information 
shall  include  the  air  carrier’s  exact  name 
at  the  close  of  the  year;  the  date  of  in¬ 
corporation  or  other  organization;  the 
State  or  other  sovereign  power  under 
which  incorporated  or  otherwise  orga¬ 
nized:  the  date  of  termination  of  charter; 
the  date  and  place  of  annual  meetings: 
and  a  complete  statement  setting  forth 
dates  of  all  consolidations,  mergers,  re¬ 
organizations.  changes  in  corporate 
name,  etc.,  occurring  during  the  year. 
If  during  the  year  an  original  charter  of 
Incorporation  or  a  modiflcation  of  an 
existing  (barter  was  granted,  furnish  the 
name  of  each  Government,  State  or 
Territory,  and  reference  to  each  statute 
imder  which  such  grant  was  made; 

(c)  With  respect  to  any  options  out¬ 
standing  at  the  close  of  the  fiscal  year 
to  purchase  securities  of  the  air  carrier 
from  the  air  carrier,  give  the  amoimt, 
with  the  title  of  the  issue,  called  for  by 
such  options;  a  brief  outline  of  the 
prices,  expiration  dates,  and  other  ma¬ 
terial  conditions  on  which  such  options 
may  be  exercised;  the  name  and  address 
of  each  person  holding  such  options 
calling  for  more  than  5  percent  of  the 
total  amount  subject  to  option,  and  the 
amoimt  called  for  by  the  options  of  each 
person;  and  for  each  class  of  such  op¬ 
tions  not  previously  reported,  state  the 
consideration  for  the  granting  thereof. 

Section  27 — National  Defense 
Elements 

Schedule  D-1 — Services  Performed  for 
the  Defense  Establishment 

(Memorandum  of  Services  Included  in 
Other  Schedules) 

(a)  This  schedule  shall  be  filed  by  all 
route  air  carriers  whether  or  not  services 


performed  for  the  defense  establishment 
are  separately  reported  in  accordance 
with  section  21. 

(b)  Separate  sets  of  this  schedule 
shall  be  filed  for  each  separate  operating 
entity  of  the  air  carrier. 

(c)  Item  1  or  item  2  shall  be  checked, 
as  appropriate,  to  indicate  the  status  of 
the  operating  entity  with  respect  to 
services  performed  for  the  defense 
establishment. 

(d)  ’The  volume  of  services  performed 
for  the  defense  establishment  shall  be 
indicated,  where  item  2  has  been  checked, 
by  inserting  the  required  information. 
’Hiese  data  shall  not  include  transpor¬ 
tation  performed  in  the  air  carrier’s 
regularly  scheduled  transport  services. 
Item  2A,  “Gross  revenues,  fees,  and  re¬ 
imbursements,”  shall  include,  for  serv¬ 
ices  performed  for  the  defense  establish¬ 
ment,  all  gross  revenues  and  fees, 
together  with  reimbursements  of  ex¬ 
penses  which  are  properly  chargeable 
against  income  under  the  principles  re¬ 
flected  in  this  system  of  accounts. 
Hours  and  miles  flown  in  transport  serv¬ 
ices  shall  be  reported  by  aircraft  type 
in  columns  1  and  2  of  item  2C. 

(e)  Where  defense  services  are  sepa¬ 
rately  reported  in  accordance  with 
section  21  Introduction  to  Systems  of 
Reports,  the  r^rting  of  data  for  items 
2C,  2D,  2E,  and  2P  will  not  be  required. 

GENERAL  REPORTING  PROVISIONS — 
SUPPLEMENTAL  AIR  CARRIERS 

Section  31 — Introduction  to  System 
of  Reports 

(a)  Each  supplemental  air  carrier 
shall  Ale  with  the  Civil  Aeronautics 
Board,  monthly,  quarterly  and  annually 
CAB  Form  41  *  reports  of  financial  and 
operating  statistics  as  prescribed  herein 
unless  waiver  is  made  by  the  Civil  Aero¬ 
nautics  Board. 

(b)  ’The  system  prescribed  provides 
for  the  submission  by  each  supplemental 
air  carrier  of  a  certification  and  four 
categories  of  financial  and  operating 
statistics,  on  individual  schedules  of  the 
CAB  Form  41  report,  grouped  as  follows: 

A.  Certification. 

B.  Balance  Sheet  Elements. 

P.  Profit  and  Loss  Elements. 

T.  Traffic  and  Capacity  Elements. 

G.  General  Corporate  Elements. 

(c)  The  prescribed  system  of  reports 
provides  that  the  frequency  of  reporting 
shall  be  monthly  for  some  schedules, 
quarterly  for  some,  and  annually  for 
others. 

(d)  Each  schedule  of  the  prescribed 
CAB  Form  41  report  has  been  assigned 
a  specific  code.  ’Hie  prefix  alphabetical 
codes  A,  B,  P,  T,  and  G,  respectively, 
have  been  employed  to  denote  certifica¬ 
tion,  balance  sheet,  profit  and  loss,  traffic 
and  capacity,  and  general  corporate  ele¬ 
ments.  ’The  digits  immediately  follow¬ 
ing  the  alphabetical  prefix  designate  the 
particular  schedule. 


*  Specimen  copies  of  CAB  Form  41  were 
filed  with  the  Office  of  the  Federal  Register 
as  part  of  the  orlg;lnal  document. 
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(e)  Each  supplemental  air  carrlw 
shall  submit  to  the  Biu^au  of  Accounts 
and  Statistics,  Civil  Aeronautics  Board, 
Washington,  D.C.  20428,  four  (4)  cc^ies 
of  each  schedule,  except  as  hereinafter 
indicated  in  section  32,  “General  Re¬ 
porting  Instructions.”  All  schedules  are 
set  up  in  units  of  eight  sheets  each  with 
snapout  interleaf  carbons  between  sheets. 
The  first  sheet  of  each  set  is  of  white 
opaque  paper  and  the  second  of  white 
translucent  paper.  The  third,  fourth, 
and  fifth  sheets  are  of  green  opaque 
paper  and  the  sixth,  seventh,  and  eighth 
are  of  buff  opaque  paper.  The  data 
columns  of  the  first  sheet  of  certain 
schedules  are  separated  by  perforations 
to  permit  disassembly  for  clipboard  sta¬ 
tistical  processing.  The  remaining  sheets 
are  imperforated  and  are  of  a  format 
which  permits  filing  within  binders  de¬ 
signed  for  standard  8 Vi”  by  14”  sheets. 
The  four  copies  of  each  schedule  filed 
with  the  Civil  Aerxmautics  Board  shall 
consist  of  the  original  white  sheet  and 
the  three  green  sheets. 

(f)  Wherever  practicable  the  sheets 
have  been  designed  to  permit  machine 
tabulation.  Upon  approval  by  the  Civil 
Aeronautics  Board,  the  carrier  may  sup¬ 
ply  its  own  continuous-feed  forms,  pro¬ 
vided  each  schedule  conforms  with  the 
specifications  of  the  forms  prescribed 
herein. 

(g)  A  good  quality  black  typewriter 
ribbixi  shall  be  used  in  preparing  the 
original  copy  of  each  schedule  submitted 
to  the  Civil  Aeronautics  Board.  In  no 
event  shall  ditto  or  similar  processes  be 
used  nor  shall  any  information  be  typed 
on  the  reverse  side  of  copies  submitted  to 
the  Civil  Aeronautics  Board. 

(h)  Each  supplemental  air  carrier 
shall  generally  comprise  a  single  report¬ 
ing  entity;  however,  separate  data  shall 
be  reported  on  Schedule  P-3.1  and 
Schedule  T-3.1  for  each  of  the  following 
classifications:  (1)  Domestic  within  the 
48  contiguous  States;  (2)  domestic  be¬ 
tween  the  48  (xmtiguous  States,  Alaska 
and/or  Hawaii;  (3)  territorial;  and  (4) 
international  including  Canadian  trans- 
border.  The  application  to  be  made  of 
the  above  rule  with  regard  to  the  en¬ 
tities  for  which  separate  reports  shall 
be  made  is  set  forth  below  in  the  list  en¬ 
titled  “Supplemental  Air  Carrier  Report¬ 
ing  Entities.” 

Sttpplemental  Aut  Carrier  Reporting 
Enttites 

American  Flyers  Airline  Corp. 

Capitol  International  Airways,  Inc. 

Charter  International  Airlines,  Inc. 

Interstate  Alrmotive,  Inc. 

Johnson  Flying  Service,  Inc. 

Modern  Air  Transport,  Inc. 

Overseas  National  Airways,  Inc. 

Purdue  Airlines,  Inc. 

Saturn  Airways,  Inc. 

Southern  Air  Transport,  Inc. 

Standard  Airways,  Inc. 

Trans  International  Airlines,  Inc. 

Universal  Airlines,  Inc. 

WOTld  Airways,  Inc. 

(i)  As  a  general  rule  separate  reports 
shall  be  filed  for  the  supplemental  air 


carrier  and  for  each  associated  company, 
as  defined  in  section  03,  which  is  sm  air 
carrier.  However,  transactions  of  asso¬ 
ciated  companies  in  which  100  percent 
equity  control  resides  in  the  reporting 
air  carrier  shall  be  consolidated  with 
transactions  of  the  reporting  air  carrier 
when  such  associated  companies  perform 
services  related  to  the  transport  opera- 
ticms  of  the  r^xirting  air  carrier  almost 
exclusively  and  are  not  engaged  in  air 
transportation  for  their  own  account. 


Section  32 — General  Reporting 
Instructions 

(a)  The  CAB  Form  41  report  is  com¬ 
prised  of  schedules  to  be  filed  at  the  fre¬ 
quency  indicated  below.  Pour  copies  of 
each  schedule  shall  be  filed  with  the 
Civil  Aeronautics  Board  and  shall  be 
received,  or  postmarked,  on  or  before 
expiration  of  the  indicated  interval  sub¬ 
sequent  to  the  period  for  which  the  re¬ 
port  is  being  made. 


S<-hP<lul(‘ 

No. 


A . 

A-1... 

B-2.1. 


B-8... 

B-10.. 

B-11.. 

B-12.. 

B-13.. 

B-M.. 

B-41.. 

B-43.. 

B-44.. 

B-46.. 

IM.l. 

P-1.2. 

P-2,.. 

P-3.1. 

P-4... 


P-5.1. 

P-5.2. 


P-6(a). 

P-6.... 


P-7. 


T-3.1. 

T-6... 

0-41.. 

G-42.. 


G  43. 
0-44. 


Certifli-atlon . 

Status  of  Acoouiitiiig  Plans  Rwtulrtd  To  Be  Filed . 

Balance  Sheet . 

Notes  to  Balance  Sheet;  Corporate  Paid-In  Capital;  Analysis  of 
Sole  Proprietorship  Capital  or  Partnership  Capital. 

Airframes  and  Aircraft  Engines  Acquired . 

Proi)erty  and  Equipment  Retired . . 

Developmental  and  Preoperating  Costs . 

Current  and  Long-Tenn  Receivables;  Current  and  Long-Term 
Payables. 

Statement  of  Source  and  Application  of  Funds . 

Summary  of  Projected  Financial  Coimnltments  and  Related 
Deposits. 

Summary  of  Pro|)erty  Obtained  under  Long-Term  Leases — . 

Investments  Held  by,  or  for  the  Account  of.  Respondent . 

Inventory  of  Airframes  and  Aircraft  Engines . 

Summary  of  Resources  Exchanged  With  Affiliated  Group  Mem- 
I)er8  and  Other  Associated  Companle,*!. 

Long-Term  and  Short-Term  Nontrade  Debt . 

Income  Statement — Group  I  Air  Carriers . . . . 

Income  Statement— Group  II  and  Group  III  Air  Carriers . 

Notes  to  income  Statement.. . . . 

Transport  Revenues . 

Incidental  Revenues— Net;  Explanation  of  Special  Items;  Expla¬ 
nation  of  Deferred  Federal  Income  Tax  Adjustments,  Dividends 
Declared  and  Retained  Earnings  Adjustments. 

Ain-raft  Operating  Exixmiscs- Group  I  Air  Carriers . 

Aircraft  Operating  Expenses — Group  11  and  Group  HI  Air 
Carriers. 

Components  of  Flight  Equipment  Depreciation . 

Maintenance,  Passenger  Service,  and  General  Services  and  Admiu- 
istratlon  Expense  Functions. 

Aircraft  and  Traffic  Servicing,  Promotion  and  Sales,  and  General 
and  Administrative  Expense  Functions— Group  11  and  Group 
111  Air  Carriers. 

Stetement  of  Traffic  and  Capacity  Statistics . . . . 

Summary  of  (hvll  Aircraft  Charters . 

Persons  Holding  More  Than  5  Per  Centum  of  Respondent’s  Capital 
Stock  or  Capital. 

Compensation  and  Expenses  of  All  Genera]  Offieers  and  Directors 
and  of  Matuwement  Personnel  Receiving  $20,000  or  More  Per 
Annum  for  Personal  Services. 

Compensation  and  Ex|>enses  of  Persons  and  Firms  (Other  Than 
Directors,  Oflicers.  and  Employees)  Receiving  $5,000  or  More 
During  the  Calendar  Year. 

Corporate  and  Securities  Data . 


Filing 

Frequency 


(Quarterly. 
Annually. 
Quarterly. 
. do _ 


_ do _ 

_ do... 

_ do... 

Monthly. 


Quarterly. 
. do _ 


_ do _ 

Annually. 

_ do _ 

. do.... 


_ do _ 

Quarterly, 
.do _ 


. do.. 

_ do., 

_ do _ 


.do... 
.do _ 


_ do _ 

_ do . 


Monthly.. 

Quarterly. 

Annually.. 


.do. 


_ do . 

_ do . 


Postmark 

interval 

(days) 


(b)  Each  supplemental  air  carrier 
shall  file  the  schedules  of  the  CAB  Form 
41  reports  with  the  Civil  Aeronautics 
Board  in  accordance  with  the  above  in¬ 
structions,  except  that  the  time  for  filing 
B  and  P  report  schedules  for  the  final 
quarter  of  each  calendar  year  may  be 
extended  to  90  days  following  the  year’s 
end  provided  that  preliminary  schedules 
B-1,  P-1.1,  or  P-1.2,  and  P-3.1  are  sub¬ 
mitted  within  the  standard  prescribed 
40-day  filing  period.  At  the  request  of  a 
supplemental  air  carrier,  and  upon  a 
showing  by  such  air  carrier  that  public 
disclosure  of  Its  preliminary  yearend  re¬ 
port  would  adversely  affect  its  interests 
and  would  not  be  In  the  public  Interest, 
the  Board  will  withhold  such  preliminary 
yearend  report  from  public  disclosure 
until  such  time  as  (1)  the  final  report  is 
filed,  (2)  the  final  report  is  due,  or  (3) 
information  covered  by  the  preliminary 
report  is  publicly  released  by  the  carrier 
concerned,  whichever  first  occurs. 


(c)  If  circumstances  prevent  the  filing 
of  a  report  within  the  prescribed  time 
limit,  consideration  will  be  given  to  the 
granting  of  an  extension  upon  receipt  of 
a  written  request  therefor.  Such  a  re¬ 
quest  must  set  forth  good  and  sufficient 
reason  to  justify  granting  the  exten- 
sl<xi,  must  set  forth  the  date  when 
the  report  can  be  filed,  and  be  submitted 
sufficiently  in  advance  of  the  due  date 
to  permit  proper  time  for  consideration 
and  communication  to  the  supplemental 
air  carrier  of  the  action  taken.  Ex¬ 
cept  in  cases  of  emergency  no  such 
request  will  be  entertained  which  is 
not  postmarked  in  sufficient  time  to 
normally  reach  the  Civil  Aeronautics 
Board  at  least  24  hours  before  the 
prescribed  due  date.  If  a  request  is 
denied,  the  fdr  carrier  remains  subject 
to  the  filing  requirements  to  the  same 
extent  as  If  no  request  for  extension 
of  time  htkl  been  made. 
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(d)  Statements  of  accounting  or  sta- 
tisticsd  procedures  required  to  be  filed 
imder  this  system  of  accoimts  and  re¬ 
ports  are  recapitulated  below.  These 
statements  or  revisions  thereof  shall  be 
filed  prior  to  the  date  on  which  the  pro¬ 
cedures  are  to  become  effectiv''  and  ^all 
be  regarded  as  accepted  unless  the  car¬ 
rier  is  notified  of  Board  objections  within 
30  days  after  receipt.  The  Board  may 
require  modification  of  any  previoiisly 
effective  procedure  covered  by  such 
statements  after  60-days’  notice  to  the 
carrier.  These  statements  shall  be  filed 
in  triplicate,  with  each  statement  sub¬ 
mitted  on  a  separate  page  to  facilitate 
processing  and  filing. 

(1)  Procedures  for  assigning  or  pro¬ 
rating  profit  and  loss  items  between  op¬ 
erating  entitles,  as  prescribed  by  section 
2-1 (b). 

(2)  Procedures  for  accnuil  of  self- 
insurance  reserves,  as  prescribed  by  sec¬ 
tion  2-13 (c) 

(3)  Procedures  for  establishment  of 
expense  equalization  reserves,  as  pre¬ 
scribed  by  section  2-13(d) . 

(4)  Procedures  for  depreciation  of 
property  and  equipment,  as  prescribed 
by  section  2-14  (b) . 

(5)  Procedures  of  accounting  for  air¬ 
frame  and  aircraft  engine  overhauls  and 
airworthiness  reserves  as  prescribed  by 
section  5-4(g)  (8) . 

(6)  Procedures  for  amortization  of  de¬ 
velopmental  and  preoperating  costs  and 
other  intangibles,  as  prescribed  by  sec¬ 
tion  5-5(b),  section  6-1870(c),  and  sec¬ 
tion  6-1880. 

(7)  Procedures  for  the  accrual  of  ob¬ 
solescence  and  deterioration  reserves  for 
flight  equipment  expendable  parts,  as 
required  by  section  6-1311(d) . 

(8)  Procedures  for  accrual  of  unearned 
transportation  revenues,  as  prescribed  by 
sections  2-17 (b)  and  6-2160(d) . 

(9)  Procedures  fer  assigning  or  pro¬ 
rating  expenses  between  incidental  serv¬ 
ices  and  transport  operations,  as  pre¬ 
scribed  by  section  9-4600 (d) . 

(10)  Procedures  for  applying  mainte¬ 
nance  burden,  as  prescribed  by  section 
10-5300(c),  section  ll-5300(c)  and  sec¬ 
tion  34,  Schedule  P-6,  paragraph  (e) . 

(11)  Procedures  for  computing  avail¬ 
able  seat-miles  and  available  ton-miles 
for  each  aircraft  type,  as  required  by 
paragraph  (g),  in  section  35,  Schedule 
T-3.1. 

(12)  Procedures  for  the  accrual  of 
vacation  liability,  as  required  by  section 
6-2120(c). 

(13)  Procedures  for  accounting  for  in¬ 
vestments  In  subsidiary  and  other  asso¬ 
ciated  companies,  including  change  in 
status  from  associated  to  subsidiary  com¬ 
pany,  or  vice  versa,  and  adjustments  in 
investment  accoimts,  as  prescribed  by 
section  6-1510(c) . 

(e)  All  financial  data  reported  on  B, 
P,  and  O  schedules  shall  reflect  the 
status  of  the  supplemental  air  carrier’s 
books  of  account  for  the  period  for  which 
report  is  being  made  and  shall  conform  to 
the  instructions  of  this  Uniform  System 
of  Accounts  and  Rei^rts.  At  the  option 
of  the  supplemental  air  carrier,  financial 
data  may  be  reported  in  whole  dollars  by 
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either  dropping  or  roimdlng  cents;  pro¬ 
vided  all  amounts  are  balanced  within 
and  between  schedules  and  zero  digits 
are  inserted  for  the  actual  money 
amounts  eliminated. 

(f)  Traffic  and  other  operational  sta¬ 
tistics  included  in  schedules  of  the  CAB 
Form  41  reports  shall  reflect  data  per¬ 
taining  to  the  month  or  quarter  for 
which  the  report  is  being  made. 

(g)  Adjustments  correcting  errors  in 
previously  reported  trafBc  and  other  op¬ 
erational  statistics  shall  not  be  included 
in  data  reported  in  schedules  for  the 
current  period  but  shall  be  effected  by 
submission  of  corrected  schedules  for 
the  period  to  which  applicable  or,  if  only 
a  few  items  are  Involved,  by  written 
notice  and  authorization  to  the  Civil 
Aeronautics  Board  to  correct  previously 
filed  reports  except  that  any  correction 
which  amounts  to  less  than  one-half  of 
one  percent  (0.6%)  of  the  corrected 
amount  for  the  month  to  which  related 
may  be  included  in  the  report  for  the 
current  month  provided  the  amount  of 
the  correction  is  clearly  noted  on  the 
Form  41  Report. 

(h)  All  letters  and  statements  of  cor¬ 
rection  or  revision  of  reported  data  shall 
be  a  part  of  the  CAB  Form  41  reports. 

(i)  All  changes  in  accounting  meth¬ 
ods  having  a  material  impact  upon  the 
particular  financial  elements  involved 
and  all  changes  in  methods  of  computing 
and  reporting  tra£9c  and  capacity  sta¬ 
tistics  having  a  material  Impact  upon 
the  particular  statistics  involved  shall 
be  adequately  explained  and  identified  in 
the  report  first  reflecting  such  changes. 
Such  explanations  related  to  financial 
position  or  financial  results  shall  be  made 
on  schedules  B-2.1  and  P-2,  “Notes  to 
Balance  Sheet’’  and  “Notes  to  Income 
Statement,’’  respectively.  Changes  in 
methods  for  computing  or  reporting 
traffic  and  capacity  statistics  shall  be 
identified  and  explained  on  a  separate 
sheet  attached  to  the  first  report  af¬ 
fected.  (See  sec.  2-16.)  The  reporting 
requirements  shall  not  be  construed,  in 
any  sense,  as  relieving  the  supplemental 
air  carrier  of  the  responsibility  for  con¬ 
forming  its  procedures  to  those  other¬ 
wise  prescribed  in  this  system  of  ac¬ 
counts  and  reports. 

(J)  All  financial  statements  released 
by  carriers  to  the  public  reflecting  a 
financial  position  or  operating  results 
for  dates  or  reporting  periods  not  cov¬ 
ered  by  reports  on  file  with  the  Board 
shall  be  filed  with  the  Board  simulta¬ 
neously  with  their  public  release. 

Section  33 — Certification  and  Balance 
Sheet  Elements 

Schedule  A — Certification 

(a)  The  certification  of  the  CAB  Form 
41  report  shall  be  signed  by  an  elective 
corporate  officer,  executive  or  director, 
or  such  other  person  as  may  be  au¬ 
thorized  by  the  carrier  to  sign  the  cer¬ 
tification,  provided  a  written  authoriza¬ 
tion  disclosing  the  individual’s  name  and 
title  is  forwarded  to  the  Civil  Aeronau¬ 
tics  Board.  Since  corrections  or  revi¬ 
sions  of  reported  data  are  a  part  of  the 
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CAB  Form  41  report,  all  correspondmee 
relating  to  such  matters  shall  be  signed 
only  by  persons  authorized  to  sign  the 
certification. 

(b)  The  certification  of  the  Form  41 
reports,  embodied  in  schedule  A  thereof, 
shall  read  as  follows; 

I,  the  undersigned 


(Title  of  officer  In  charge  of  accounts) 

of  the _ _ _ 

(Pull  name  of  the  reporting  ctunpany) 
do  certify  that  this  report  and  all  schedules 
and  supporting  dociunents  which  are  sub¬ 
mitted  herewith  or  have  been  submitted 
heretofore  as  parts  of  this  report  filed  for 
the  above  Indicated  period  have  been  pre¬ 
pared  under  my  direction;  that  I  have  care¬ 
fully  examined  them  and  declare  that  they 
correctly  refiect  the  accounts  and  records 
of  the  company,  and  to  the  best  of  my  knowl¬ 
edge  and  belief  are  a  complete  and  accurate 
statement,  after  adjustments  to  refiect  full 
accruals  of  the  operating  revenues  and  ex¬ 
penses,  Income  items,  assets,  liabilities, 
capital,  surplus,  and  operating  statistics  for 
the  periods  reported  in  the  several  schedules; 
that  the  various  Items  herein  reported  were 
determined  in  accordance  with  the  Uniform 
System  of  Accoimts  and  Reports  for  Certif¬ 
icated  Air  Carriers  prescribed  by  the  ClvU 
Aeronautics  Board;  and  that  the  data  con¬ 
tained  herein  are  reported  on  a  basis  con¬ 
sistent  with  that  of  the  preceding  report 
except  as  specifically  noted  In  explanations 
accompanying  the  financial  mid  statistical 
statements. 

Schedule  A-1 — Status  of  Accounting 
Plans  Required  To  Be  Filed 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  'This  schedule  shall  be  filed  for  the 
overall  or  system  operations  of  the  air 
carrier. 

(c)  The  indicated  data  shall  be  en¬ 
tered  on  this  schedule  for  each  account¬ 
ing  plan  listed  in  section  32(d) . 

(d)  Columns  1  and  2  shall  reflect  the 
title  of  the  accoimting  plan  and  its  ap¬ 
plicable  section  under  this  Uniform  Sys¬ 
tem  of  Accounts  and  Reports. 

(e)  Column  3  shall  indicate  for  each 
plan,  by  insertion  of  either  “Yes”  or 
“No”,  whether  the  plan  was  revised  din¬ 
ing  this  period. 

(f)  Columns  4  and  5  shall  reflect  for 
each  plan  the  date  filed  with  the  Board 
and  its  effective  date. 

Schedule  B-1 — Balance  Sheet 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  This  schedule  shall  reflect  the 
balances  as  at  the  close  of  business  on 
the  last  day  of  each  calendar  quarter,  for 
the  overall  operations  of  each  air  car¬ 
rier  in  conformance  wiUi  the  provisions 
of  sections  4. 5,  and  6. 

(c)  Individual  proprietors  or  partners 
shall  report  the  aggregate  capital  con¬ 
tributed  by  the  pr<H>rietor  or  partners 
in  account  2890  Other  Paid-In  Capital. 

Schedule  B-2.1 — Notes  to  Balance  Sheet; 

Corporate  Paid-In  Capital;  Analysis 

of  Sole  Proprietorship  Capital  or 

Partnership  Capital 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  All  substantive  matters  which 
may  influence  materially  Interpretations 
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or  conclusions  in  regard  to  the  financial 
ctmdition  of  the  supplemental  air  carrier 
which  are  not  clearly  identified  in  the 
body  of  the  balance  sheet  shall  be  com¬ 
pletely  and  clearly  stated  in  this  schedule 
and  cross-referenced  to  the  tiSected 
balance  sheet  account. 

(c)  The  amounts  and  estimated  de¬ 
livery  dates  of  any  purchase  commit¬ 
ments  of  material  size  and  not  of  a 
recurrent  routine  character  shall  be  ex¬ 
plained  on  this  schedule.  In  the  case 
of  commitments  involving  flight  equip¬ 
ment,  the  amount  for  each  equipment 
type  may  be  given  in  total,  Including 
any  engines,  airframes  and  spares;  but 
the  number  of  airframes  and  the  num¬ 
ber  of  engines  by  type  shall  be  given, 
as  well  as  the  estimated  delivery  date 
for  each  complete  aircraft.  Reports  (Hi 
commitments  other  than  for  flight 
equipment  are  required  only  in  the  De¬ 
cember  3i  report  of  each  calendar  year. 

(d)  The  balances  in  subaccounts  of 
balance  sheet  account  2390  Other  De- 
fererd  Credits  titled  “Investment  Tax 
Credits  Available”  and  “Unrealized  In¬ 
vestment  Tax  Credits”  shall  be  set  forth 
in  this  schedule  as  at  the  end  of  each 
calendar  quarter.  In  addition,  the  bal¬ 
ance  in  account  1619  Reserve  for  Depre¬ 
ciation — Plight  Equipment  at  the  end 
of  each  calendar  (iuarter  shall  be  recon¬ 
ciled  to  show:  (1)  The  accumulated  de¬ 
preciation  computed  in  accordance  with 
such  standards  as  may  be  or  are  pre¬ 
scribed  for  regulatory  purposes  identified 
under  the  caption  “Reserve  for  Depre¬ 
ciation — Regulatory  Components” ;  and 
(2)  the  difference  between  the  regulatory 
components  and  the  balance  in  account 
1619  identified  ander  the  caption  “Re¬ 
serve  for  Depreciation — Other  Compo¬ 
nents.”  The  balance  in  account  1619  shall 
be  shown  under  the  caption  “Reserve  for 
Depreciation — Carrier  Total.” 

(e)  Each  class  and  series  of  the  air 
carrier’s  capital  stocl(,  as  at  the  end  of 
each  calendar  quarter,  shall  be  listed  and 
the  indicated  information  entered  within 
the  “Paid-In  Capital”  section  of  this 
schedule. 

(f)  All  transactions  and  amounts  af¬ 
fecting  paid-in  capital  during  the  cur¬ 
rent  quarter  shall  be  fully  explained  for 
each  class  and  series  of  <»pi^  stock  to 
which  related.  Total  paid-in  capital  and 
total  treasury  stock  reported  on  this 
schedule  as  at  the  end  of  each  calendar 
quarter  shall  agree  with  corresponding 
amounts  reported  on  schediile  B-1 
Balance  Sheet. 

(g)  In  the  “Analysis  of  Sole  Proprie¬ 
torship  Capital  or  Partnership  Capital” 
section  of  this  schedule,  individual  pro¬ 
prietors  shall  report  the  required  data 
in  the  coliunn  headed  “Total  Capital.” 
Partnerships  shall  reflect  the  names  of 
the  partners  at  the  head  of  the  columns 
provided  therefor. 

(h)  All  transactions  and  amounts  af¬ 
fecting  the  pr(H)iietor’s  or  partners’  In¬ 
vestments  during  the  current  qusu1:er 
shall  be  reflected.  Any  items  other  than 
profits,  losses,  additional  investments  or 
withdrawals  shall  be  shown  tmder 
“Other  Credits”  or  “Other  Debits”  in  de¬ 
tail  with  a  full  explanation  as  to  their 


nature.  The  “Total  Capital”  balance  at 
the  end  of  the  current  quarter  shall 
agree  with  the  corresponding  amoimt 
reported  on  schedule  B-1  Balance  Sheet. 

(I)  The  conversion  frcun  the  cost 
methcxi  to  the  equity  method  of  carrying 
investments  in  subsidiary  companies 
shall  be  explained  on  this  schedule  and 
(U’oss-referenced  to  Schedule  P-2 — Notes 
to  Income  Statement.  Any  change  in  the 
basis  of  a(xx)untlng  for  investments  in 
subsidiary  and  other  associated  com¬ 
panies  (e.g.,  change  from  associated  to 
subsidiary  company  or  vi<je  versa)  shall 
be  noted  here  and  reported  as  required 
by  section  32(d). 

(J)  Amounts  of  adjustments  resulting 
from  the  physical  verification  of  passen¬ 
ger  revenue  accoimting  practices  required 
by  section  2-17  shall  be  reported  herein 
for  the  quarter  in  which  the  adjustment 
takes  place. 

Schedule  B-7 — Airframes  and  Aircraft 
Engines  Acquired 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  each  indivi(lual  airframe, 
identified  by  type,  model,  and  design  of 
cabin  as  to  use  for  passengers  exclusively, 
cargo  exclusively,  or  both  passengers  and 
cargo  in  combination.  Data  pertaining 
to  aircraft  engines  shall  be  reported  in 
aggregate  for  each  type  or  model.  Air¬ 
frame  imits  leased  from  others  for  a 
period  of  more  than  90  days  shall  be  re¬ 
ported  in  a  separate  subsection  of  this 
schedule.  In  addition,  a  notation  shall 
be  made  by  license  number  of  airframe 
units  of  the  air  carrier  returned  after 
lease  to  others  for  a  period  of  more  than 
90  days.  Airframe  units  obtained 
through  interchange  lease  arrangements 
shall  not  be  so  reported. 

(c)  AH  dates  shall  indicate  the  day, 
the  month  and  the  year;  shall  be  pro¬ 
vided  on  a  unit  basis  for  airframes  only; 
and,  shall  be  reported  for  each  aircraft 
engine  group  by  date  of  transaction. 

(d)  Report  sliall  be  made  in  the  quar¬ 
ter  in  which  each  airframe  and  each 
group  of  aircuraft  engines  is  actually 
acquired  irrespective  of  whether  the  cost 
thereof  is  reflected  in  the  property  and 
equipment  accounts  diuring  the  current 
quarter  or  a  subsequent  quarter.  If  the 
cost  data  are  not  reflected  In  the  current 
quarter  a  footnote  to  that  effect  shall  ac¬ 
company  the  report  of  acquisition.  ’The 
costs  shall  be  reported  during  the  quar¬ 
ter  in  whi(di  determined  and  the  equip¬ 
ment  to  which  related  shall  be  listed 
again  in  this  schedule,  with  complete 
information,  and  shall  be  identified  as 
being  the  same  equipment  reported  at  the 
earlier  date, 

(e)  Column  2,  “Date  Placed  in  ’Trans¬ 
port  Service”  shall  relate  to  airframes 
only  and  shall  be  the  date  on  which  each 
airframe  was  or  will  be  placed  in  regular 
servi<»  by  the  reporting  witity.  If  this 
date  is  not  known  at  the  time  of  sub¬ 
mission  of  the  r^iort  an  estimated  date 
bearing  the  notation  “estimate”  shall  be 
provided  with  the  exact  date  shown  by 
footnote  on  a  subsequent  schedule  B-7  in 
which  the  airframe  is  reidentifled  by 


license  nxunber,  type  of  aircraft  and  date 
acquired. 

(f)  Column  8,  “Maximum  Continuous 
Horsepower”  shall  reflect  the  maximum 
continuous  horsepower  rating  of  each 
t3rpe  of  aircraft  engine  acquired.  (See 
section  03  for  definition  as  applied  in  this 
system  of  accounts  and  repo^) . 

(g)  Column  9.  “Aircraft  Engines  per 
Airframe”  shall  reflect  the  number  of 
aircraft  engines  for  which  each  acquired 
airframe  is  designer. 

(h)  Coliunn  10,  “Maximum  Seat  Ca¬ 
pacity”  shall  reflect  the  number  of  pas¬ 
senger  seats  installed  in  each  airframe 
acquired.  When  the  omfiguration  of 
airframes  provides  sleeping  accommo¬ 
dations  the  passenger  capacity  shall  be 
shown  in  terms  of  a  sleeper  version  and  a 
nonsleeper  version.  '\^en  airframes 
are  designed  for  multiple  adjustable 
seating  configurations,  the  maximum 
number  of  seats  for  which  designed  shall 
be  reported.  Wlien  the  seating  conflg- 
mation  of  airframes  is  modified  subse¬ 
quent  to  original  acquisition,  the  revised 
passenger  capacity  of  each  airframe  shall 
be  re.  orted  in  the  quarter  in  which  modi¬ 
fied  and  referenced  to  Identify  original 
capacity  reported. 

(i)  Columns  12  and  15,  “Reserve  for 
Depreciation”  and  “Flight  Equipment 
Airworthiness  Reserves,”  respectively, 
shall  include  the  amount  of  such  re¬ 
serves  applicable  to  property  and  equip¬ 
ment  transferred  from  nontransport 
divisions. 

Schedule  B  8 — Property  and  Equipment 
Retired 

(a)  Tliis  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  fo-  the  sale  or  retirement  of  each 
airframe,  each  type  of  aircraft  engine 
(stating  the  niunber  of  units  retired) 
and,  to  the  extent  retired  along  with 
airframes  and  engines,  in  aggregates  by 
accounts,  for  operating  property  and 
equipment  included  in  accounts  1603 
through  1608  and  nonoperating  property 
and  equipment  included  in  accounts  1703 
through  1708.  Disposition  of  properties 
in  accounts  1603  through  1608  and  1703 
through  1708  not  related  to  airframe  and 
aircraft  engine  retirements  shall  be  re- 

'  ported  in  a  separate  group  for  each  ac¬ 
count.  Ground  property  and  eqiiipment 
disposed  of  shall  be  reported  in  aggregate 
for  all  accounts,  with  subdivisions  be¬ 
tween  operating  and  nonoperating  prop¬ 
erty  and  equipment.  Airframe  units 
leased  from  others  for  a  period  of  more 
than  90  days  shall  be  reported,  upon  re¬ 
turn  to  the  lessor.  In  a  separate  subsec¬ 
tion  of  this  schedule.  In  addition,  a 
notation  shall  be  made  by  license  number 
and  name  of  lessee  of  airframe  imits 
leased  to  others  for  a  period  of  more  than 
90  days.  Airframe  imits  leased  under 
interchange  arrangements  shall  not  be 
so  reported. 

(c)  Retiremoits  shall  be  listed  in  the 
numerical  sequoice  of  the  property  and 
equipment  aixxmnt  to  which  related. 

(d)  All  dates  shall  include  the  day,  the 
months  and  the  year  of  each  transaction. 
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(e)  Column  7.  “Cost”  shall  agree  in 
totals  for  each  account  with  the  corre¬ 
sponding  cost  of  property  and  equipment 
retired. 

(f)  Column  10,  “Realization”  shall 
reflect  the  proce^  from  disposition, 
including  any  insurance  proceeds  or 
amoimts  covered  by  a  self-insurance  re¬ 
serve  established  in  accordance  with  sec¬ 
tion  2-13  (c>. 

(g)  Column  13,  “Disposition”  shall  re¬ 
flect  the  name  of  the  person  or  organiza¬ 
tion  to  which  airframes  and  aircraft 
engines  are  sold  or  a  notation  as  to  the 
nature  of  the  retirement  and  the  account 
to  which  any  depreciated  cost  has  been 
charged  if  not  sold.  Items  included  in 
accoimts  1603  through  1608,  and  1703 
through  1708,  sold  as  a  part  of  airframe 
or  aircraft  engine  sales  transactions, 
shall  also  be  identified  by  the  name  of  the 
buyer.  Other  sales  of  items  included  in 
these  accounts  shall  be  reported  In  a 
separate  group  in  aggregate  for  each 
property  account  affected,  while  all 
ground  property  dispositions  shall  be  re¬ 
ported  in  a  single  aggregate  and  need  not 
be  identified  by  names  of  the  buyers. 

Schedule  B-10 — Development  and 
Preoperating  Costs 

(a)  This  schedule  shall  be  flled  by 
each  Oroup  U  supplemental  air  carrier. 

(b)  Column  1  shall  reflect  an  identi¬ 
fication  and  complete  description  of  each 
project  for  which  costs  are  deferred  In 
balance  sheet  account  1830.  The  descrip¬ 
tion  shall  include  the  CAB  Docket  num¬ 
ber  in  cases  of  projects  involving  a 
proceeding  before  the  Civil  Aeronautics 
Board. 

(c)  Explanation  of  the  amoimts  in¬ 
cluded  in  column  3  shall  disclose  the 
general  characteristics  of  the  amounts 
deferred  during  the  current  quarter  for 
each  project,  for  example,  the  cost  of 
regulatory  proceedings;  the  cost  of  pilot; 
mechanic,  and  groimd  crew  training; 
special  engineering;  aircraft  devdop- 
ment  flights;  publicity  flights;  and 
route  familiarization  flights. 

(d)  Column  6,  “Unamortlzed  Bal¬ 
ance — End  of  Quarter”  shall  in  total 
agree,  when  aggregated  for  the  air  car¬ 
rier  as  a  whole,  with  the  corresponding 
balance  of  account  1830  shown  in  sched¬ 
ule  B-1 — ^Balance  Sheet. 

(e)  Column  7,  “Development  Costs 
Charged  to  Accoimt  89”  shall  reflect  costs 
incurred  in  projects  which  do  not  con¬ 
tribute  to  or  protect  air  transportation 
services  of  the  air  carrier. 

Schedule  B-11 — Current  and  Long  Term 

Receivables:  Current  and  Long  Term 

Payables 

(a)  This  schedule  shall  be  flled  by  each 
supplemental  air  carrier. 

(b)  This  schedule  shall  reflect  the  bal¬ 
ances  of  receivables  and  payables  as  at 
the  close  of  each  month. 

(c)  Columns  1  and  2  reflect  the  ac- 
coimt  nmnber  and  description  of  the 
tjT>e  of  receivable  or  payable  for  which 
report  is  to  be  made. 

(d)  Column  3,  “Total  Receivables” 
and  “Total  Payables,”  shall  reflect  the 
total  amoimt  recorded  in  each  aocoimt. 


and  shall  agree  with  the  amoimts  re¬ 
ported  on  the  carrier’s  balance  sheet  as 
at  the  preparation  date  of  this  schedule. 

(e)  Column  4,  “Amounts  not  Over¬ 
due”,  shall  reflect  receivables  or  payables 
which  are  not  overdue. 

(f)  Columns  5  through  8,  “Amounts 
Overdue,”  shall  reflect  receivables  or 
payables  which  are  overdue  for  periods 
of  30  days  or  less,  31  to  60  days,  61  to  90 
days,  and  over  90  days,  respectively. 

(g)  Account  2210,  “Long  Term  Debt,” 
shall  be  detailed  by  class  of  debt,  show¬ 
ing  separately  amounts  held  by  associ¬ 
ated  companies  and  by  others,  giving  the 
maturity  dates,  and  effective  interest 
rates.  Describe  any  significant  covenants 
relative  to  the  debt  in  footnote. 

(h)  Items  which  mclude  claims  in 
litigation  or  unpaid  court  Judgments 
shall  be  footnoted,  and  such  claims  and 
Judgments  shall  be  listed  by  amount  and 
explained  at  the  bottom  of  the  schedule 
in  the  space  provided  therefor^ 

Schedule  B-12 — Statement  of  Source  and 
Application  of  Funds 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  In  determining  funds  from  oper¬ 
ations,  net  income  as  reported  in  item 
9799  on  Schedule  P-1.1  or  P-1.2,  as  ap¬ 
plicable,  shall  be  increased  by  the  indi¬ 
cated  nonfund  charges  and  shall  be  de¬ 
creased  by  nonfund  credits  such  as  gains 
on  property  retirements  and  undistrib¬ 
uted  earnings  of  subsidiaries.  The  non¬ 
fund  credits  shall  be  included  net  on  line 
6  “Other  nonfund  items.”  If  the  amount 
reperted  on  line  6,  line  12,  or  line  19  ex¬ 
ceeds  5  percent  of  the  total  sources  or 
applications,  a  footnote  diall  be  added 
to  this  schedule  disclosing  the  compe- 
nent  amounts. 

(c)  Generally,  all  items  shall  be  re- 
perted  in  gross  amounts.  Thus,  ntmfund 
exchanges  of  bonds  or  capital  stock  for 
fixed  assets  shall  be  reperted  as  a  source 
of  funds  from  the  incurrence  of  debt  or 
issuance  of  stock  and  a  concurrent  8q>- 
plication  of  funds  for  the  asset  acquisi¬ 
tion.  Likewise,  the  conversion  of  debt  for 
capital  stock  shall  be  rep>orted  as  a 
source  of  funds  for  capital  stock  issued 
and  an  application  of  funds  for  the  debt 
retired. 

Schedule  B-1 3 — Summary  of  Projected 

Financial  Commitments  and  Related 

Deposits 

(a)  This  schedule  shall  be  flled  by  each 
supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re- 
P)orted  in  columns  2  through  9  for  all 
firm  programs  for  propierty  acquisition 
and  debt  retirement.  The  total  estimated 
cost  of  each  program  shall  be  reported 
in  column  2,  and  the  amounts  reflected 
in  columns  3  through  9  shall  agree  in 
total  with  the  amount  in  column  2. 

(c)  Financing  for  which  firm  arrange¬ 
ments  have  been  made  to  meet  the  total 
projected  commitments  shall  be  reported 
in  columns  5  through  9  by  appropriate 
caption  under  scheduled  financing.  Fi¬ 
nancing  to  be  scheduled  reported  on  line 
21  shall  equal  line  12  minus  line  17.  The 
use  of  lines  19  and  20  to  indicate,  gen¬ 


erally,  whether  funds  to  be  scheduled 
are  exp)ected  to  be  obtained  through  in¬ 
ternal  or  external  sources  is  optional. 

Schedule  B-1 4  Summary  of  Property 

Obtained  Under  Long-Term  Leases 

(a)  This  schedule  shall  be  flled  by  each 
supplemental  air  carrier. 

(b)  This  schedule  shall  reflect  data  for 
all  leases  in  force  at  the  report  date 
which  have  a  term  or  terms  in  excess 
of  3  years  including  terms  of  extension 
or  renewal  at  the  option  of  the  lessee. 
However,  leases  of  prop>erty  and  equip¬ 
ment,  other  than  flight  equipment,  which 
are  not  of  material  financial  impact  may 
be  excluded:  Provided.  That  a  statement 
is  submitted  for  ap>proval  by  the  Board’s 
Director,  Bureau  of  Accoimts  and  Sta¬ 
tistics,  which  describes  the  p>olicy  applied 
for  exclusion  of  leases  not  considered 
material  and  the  pierecntage  of  the  total 
lease  commitment  which  they  represent. 

(c)  Column  3  “Cost”  shall  reflect  the 
estimated  cost  to  the  lessor  if  stipulated 
in  the  lease  agreement.  If  the  lessor’s  cost 
is  not  stipulated,  it  shall  be  determined 
based  on  the  cost  of  comparable  owned 
prop>erty  or  equipment,  the  market  value 
of  oompMirable  prop>erty  or  equipmient  or 
indepiendent  appraisals;  and  such  esti¬ 
mates,  together  with  sufficient  documen¬ 
tary  evidence  and  factual  suppx>rt.  shall 
be  submitted  to  the  Director.  Bureau  of 
Accounts  and  Statistics,  for  approval. 

(d)  The  indicated  lease  cost  and  ap¬ 
proximate  annual  lease-cost  com¬ 
ponents  shall  be  rep>orted  in  columns  5 
through  11.  The  imputed  Interest  rate 
shall  be  reported  in  column  12  and  the 
remaining  months  of  the  lease  shall  be 
reported  in  column  13.  Column  14  shall 
indicate  whether  the  lease  contains  pur¬ 
chase  (H>tion  provisions  by  insertion  of 
the  word  “Yes”  or  “No.” 

Schedule  B-41 — Investments  Held  by.  or 
for  the  Account  of.  Respondent 

(a)  This  schedule  shall  be  flled  by  each 
supplemental  air  carrier. 

(b)  The  data  shall  be  groupied  and 
separately  subtotaled  according  to:  (1) 
investments  in  subsidiary  compianies;  (2) 
Investments  in  other  associated  com- 
];>anies  and  investments  in  other  than  as¬ 
sociated  oomp>anies;  and  (3)  notes  and 
accounts  receivable  due  to  the  air  carrier 
1  year  beyond  the  date  of  the  repx>rt. 

(c)  Column  1  shall  reflect  the  name  of 
each  associated  comp>any.  and  each  other 
Issuer  of  securities  held  by  the  air  car¬ 
rier.  This  column  shall  also  reflect  the 
name  of  each  comp>any  from  which  non- 
current  notes  and  accounts  receivable  are 
due  to  the  air  carrier. 

(d)  Column  2  shall  reflect  the  typ}e  of 
security,  such  as  stocks,  bonds,  notes,  etc., 
with  respiect  to  investments,  and  the 
words  “a/c  rec.”  or  “notes  rec.”,  as  ap¬ 
propriate  with  respject  to  noncurrent 
receivables. 

(e)  Column  3  shall  reflect  the  words 
“yes”  for  Investments  held  in  the  name 
of  the  air  carrier  and  “no"  for  invest¬ 
ments  held  in  the  name  of  others  for  the 
account  of  the  air  carrier. 

(f)  Column  4  “Cost”  shall  reflect  the 
cost  of  the  investments  to  the  carrier. 
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The  cost  of  investments  in  subsidiary 
companies,  plus  the  equity  in  imdistrib- 
uted  earnings  or  losses  since  acquisition 
reflected  in  colmnn  5,  “Equity  or  Book 
Value”,  shall  agree  in  aggregate  with 
the  corresponding  amoimts  in  balance 
sheet  subaccount  1510.1.  Investments 
in  Subsidiary  Companies.  The  cost 
of  investments  in  other  associated  com¬ 
panies  and  investments  in  other  than 
associated  companies  shall  agree  in  total 
with  corresponding  amoimts  reflected  in 
balance  sheet  accounts  1510.2  Invest¬ 
ments  in  Other  Associated  Companies 
and  1530  Other  Investments  and  Re¬ 
ceivables,  respectively. 

(g)  Column  5  “Equity  or  Book  Value” 
shall  reflect  the  equity  in  imdistributed 
earnings  or  losses  of  subsidiary  com¬ 
panies  since  acquisition,  or  the  book  value 
of  investments  in  other  associated  com¬ 
panies  and  other  than  associated  com¬ 
panies  as  of  the  date  of  this  schedule. 
This  column  does  not  apply  to  invest¬ 
ments  in  industry-owned  service  orga¬ 
nizations  which  operate  on  a  nonproflt 
basis. 

(h)  Column  6  “Niunber  of  Shares  or 
Debt  Principal  Amount”  shall  reflect  the 
number  of  shares  of  stock  or  the  principal 
amount  of  bonds  or  notes  held  by  the  air 
carrier. 

Schedule  B-43 — Inventory  of  Air- 
Frames  and  Aircraft  Engines 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  each  individual  airframe, 
Identifled  by  type,  model,  and  design  of 
cabin  as  to  use  for  passengers  exclusively, 
cargo  exclusively,  or  both  passengers  and 
cargo  in  combination.  Data  pertaining 
to  aircraft  engines  shall  be  reported  on 
a  group  iMisis  by  type  of  engine  and  by 
type  of  aircraft  to  which  related. 

(c)  Data  in  this  schedule  shall  be 
grouped  and  subtotaled  as  between  data 
pertaining  to  airframes  and  data  per¬ 
taining  to  aircraft  engines.  Data  pertain¬ 
ing  to  nonoperating  airframes  and 
aircraft  engines  shall  be  reported  in  a 
group  below  Uie  data  for  operating 
equipment. 

(d)  The  data  to  be  reported  shall  in¬ 
clude  owned  and  rented  airframes  and 
aircraft  engines  currently  in  operation 
or  in  conversion.  Data  pertaining  to 
rented  airframes  and  aircraft  engines 
shall  be  listed  in  columns  1  through  7 
and  In  column  13;  the  cost  of  improve¬ 
ments  thereto  shall  be  listed  in  columns 
8  through  12. 

(e)  Column  9,  “Reserve  for  Deprecia¬ 
tion”  shidl  include  the  accumulations  of 
all  provisions  for  losses  due  to  use  and 
obsolescence  as  recorded  in  balance  sheet 
accounts  1611  Reserve  for  Depreciation — 
Airframes  and  1612  Reserve  for  Depre¬ 
dation — Aircraft  Engines. 

(f)  Column  10,  “Depreciated  Cost” 
shall  reflect  Cost  (column  8)  less  Reserve 
for  Depreciation  (column  9). 

(g)  Column  11,  “Estimated  Residual 
Vsdue”  shall  reflect  in  dollars  the  residual 
value  assigned  to  airframes  and  aircraft 
aiglnes  respectively,  including  any  over¬ 
haul  value  not  subject  to  depredation. 


(h)  Column  12,  “Estimated  Deprecia¬ 
ble  Life  (Months)”  shall  reflect  the 
estimated  depreciable  life  of  each  air¬ 
frame  and  each  group  of  aircraft 
engines. 

(i)  Column  13,  “Flight  Equipment 
Airworthiness  Reserves  or  Maintenance 
Liability”  shall  include  amounts  ac¬ 
cumulated  for  owned  airframes  and 
aircraft  engines  In  account  1629  Flight 
Equipment  Airworthiness  Reserves  and 
amounts  accumulated  for  leased  air¬ 
frames  and  aircraft  engines  in  accounts 
2190  Other  Current  Liabilites  and  2290 
Other  Noncurrent  Liabilities. 

(J)  Totals  for  owned  operating  equip¬ 
ment  shall  agree  with  property  and 
equipment  accounts  1601  Airframes; 
1611  Reserve  for  Depredation — Air- 
fi'ames;  1602  Aircraft  Engines;  1612 
Reserve  for  Depreciation — ^Aircraft  En¬ 
gines;  and  1629  Flight  Equipment  Air¬ 
worthiness  Reserves.  The  airworthiness 
liabilities  for  rented  equipment  Induded 
in  accounts  2190  Other  Current  Liabili¬ 
ties  and  2290  Other  Noncurrent  Lia¬ 
bilities  shall  be  shown  in  column  13. 

Schedule  B-44 — Summary  of  Resources 

Exchanged  with  Affiliated  Group 

Members  and  Other  Associated  Com¬ 
panies 

(a)  This  schedule  shall  be  filed  by  all 
supplemental  air  carriers. 

(b)  Single  but  separate  sets  of  this 
schedule  shall  be  filed  for  the  overall 
corporate  or  other  legal  entity  compris¬ 
ing  the  air  carrier. 

(c)  One  set  each  shall  be  filed,  and 
checked  in  the  appropriate  box,  for  re¬ 
sources  acquired  by  the  air  carrier,  or  its 
regulated  activity,  and  one  set  each  shall 
be  filed  and  checked  In  the  appropriate 
box  for  resources  disposed  of  by  the  air 
carrier  or  its  regulated  activity.  For  these 
purposes,  the  amount  at  which  any  re¬ 
sources  of  other  persons  are  h3rpothe- 
cated  for  the  benefit  of  the  air  carrier 
will  be  considered  a  resource  acquired 
and  the  amount  at  which  any  resources 
of  the  air  carrier  are  h3rpothecated  for 
the  benefit  of  others  will  be  considered 
a  disposition  of  resources.  Land,  build¬ 
ings,  and  equipment  acquired  from  or 
provided  other  members  of  an  afOliated 
group  under  a  lease  arrangement  will  be 
reported  in  the  same  manner  but  sepa¬ 
rately  from  resources  hypothecated. 

(d)  The  data  reported  on  this  schedule 
shall  be  grouped  within  each  Indicated 
classification  for  resources  exchanged 
with  separate  but  associated  legal  en¬ 
tities  and  for  resources  exchanged  be¬ 
tween  the  air  carrier’s  regulated  activi¬ 
ties  and  separately  organized  nontrans¬ 
port  divisions. 

(e)  Column  1  shall  reflect  under  each 
indicated  classification  the  name  of  each 
company  or  other  organization  with 
which  resources  of  any  type  were  ex¬ 
changed  during  the  calendar  year.  For 
this  purpose  income  taxes  determined  on 
a  consolidated  bsisis  within  an  affiliated 
group  shall  be  classified  as  an  operational 
service  performed  by  the  controlling  per¬ 
son  which  constitutes  resource  acquisi¬ 
tion  (or  resource  purchased)  when  the 
tax  allocation  results  in  a  charge  and  a 


resource  disposition  (or  a  resource  sold) 
when  the  tax  allocation  results  in  a  credit 
for  any  tax  year. 

(f)  Column  2  shall  reflect  for  all  re¬ 
sources  exchanged  during  the  csdendar 
year  with  each  company  or  other  organi¬ 
zation  reflected  in  column  1  the  aggre¬ 
gate  of  the  invoice  price  and/or  the  cost 
to  the  provider,  less  any  associated  valu¬ 
ation  reserve  accumulations,  as  appli¬ 
cable  under  section  2-18  of  this  Part  241. 

(g)  Column  3  shall  reflect  the  esti¬ 
mated  market  value  counterparts  of  the 
resource  amounts  reflected  in  coliunn  2. 

(h)  Column  4  shall  reflect  the  ag¬ 
gregate  of  those  transactions  with  each 
company  or  other  organization  reflected 
in  column  1  which  have  been  recorded 
at  invoice  price  or  cost  to  the  provider, 
as  applicable.  For  this  purpose,  transac¬ 
tions  concerning  resource  acquisitions 
shall  not  be  offset  against  transactions 
concerning  resource  dispositions. 

(I)  Column  5  shall  reflect  the  aggre¬ 
gate  of  those  transactions  with  each  com¬ 
pany  or  other  organization  reflected  in 
column  1  which  have  been  recorded  at 
estimated  market  value.  For  this  pur¬ 
pose.  transactions  concerning  resource 
acquisitions  shall  not  be  offset  against 
transactions  concerning  resource  disposi¬ 
tions. 

(J)  Column  6  shall  reflect  the  debit 
adjustments  to  the  aggregates  shown  in 
columns  4  and  5  combined,  for  each  com¬ 
pany  or  other  organization  reflected  in 
column  1,  which  is  necessary  to  reconcile 
with  the  amounts  at  which  settlement 
has  been  established.  For  this  purpose, 
transactions  for  which  credit  adjust¬ 
ments  are  entailed  shall  not  be  aggre¬ 
gated  with  transactions  for  which  debit 
adjustments  are  entailed. 

(k)  Column  7  shall  reflect  the  credit 
adjustments  to  the  aggregates  shown  in 
coliunns  4  and  5  combined,  for  each  com¬ 
pany  or  other  organization  reflected  in 
column  1,  which  is  necessary  to  reconcile 
with  the  amounts  at  which  settlement 
has  been  established.  For  this  purpose, 
transactions  for  which  debit  adjustments 
are  entailed  shall  not  be  aggregated  with 
transactions  for  which  credit  adjust¬ 
ments  are  entailed. 

(l)  Column  8  shall  reflect  the  net  of 
any  current  year  adjustments  with  each 
company  listed  in  column  1  which  per¬ 
tain  to  settlements  of  prior  years  and 
which  are  recorded  in  asset  accounts 
1250,  1510,  or  1520  or  liability  accounts 
2050,  2240,  and/or  2245. 

(m)  Column  9  shall  reflect,  for  each 
company  or  other  organization,  reflected 
in  column  1,  the  aggregate  of  the  settle¬ 
ments  established  which  should  equal 
the  sum  of  amounts  shown  in  columns  4 
and  5  adjusted  by  the  net  of  amounts 
shown  in  columns  6,  7,  and  8.  The 
amoimts  in  this  column  shall  conform 
with  the  balance  of  accruals  for  the  year, 
before  liquidation,  to  accounts  2050, 
2240,  and/or  2245  with  respect  to  re¬ 
source  acquisitions  and  accounts  1250, 
1510,  or  1520  with  respect  to  resource 
dispositions,  for  each  company  or  other 
organization,  reflected  in  column  1,  and 
as  reflected  at  year-end  in  Schedule 
B-4 — ^Accounts  With  Subsidiaries,  Other 


FEDERAL  REGISTER,  VOL.  37,  NO.  184 — THURSDAY,  SEPTEMBER  21,  1972 


Associated  Companies  and  Nontransport 
Divisions. 

(n)  Column  10  shall  reflect  the  effec¬ 
tive  Interest  rate(s),  If  any,  charged  on 
any  unliquidated  balance  of  amounts  at 
which  resource  acquisitions  are  to  be 
settled  and  the  effective  Interest  rate(s), 
if  any,  received  on  any  unliquidated  bal¬ 
ance  of  amounts  at  which  resource  dis¬ 
positions  are  to  be  settled.  Explanatory 
footnotes  shall  be  used  for  reix>rting 
multiple  interest  rates  or  other  condi¬ 
tions  pertinent  to  an  understanding  of 
effective  flnance  charges. 

Schedule  B-46 — Long-Term  and  Short- 
Term  Non-Trade  Debt 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier  and  shall  reflect 
information  pertaining  to  each  issue  of 
long-term  debt  and  short-term  debt 
(other  than  trade  liabilities)  in  excess  of 
5  percent  of  total  outstanding  debt. 

(b)  A  single  set  of  this  schedule  shall 
be  filed  for  the  overall  corporate  or  other 
legal  entity  comprising  the  air  carrier. 

(c)  Coliunn  1  shall  reflect  a  descrip¬ 
tion  of  each  particular  issue  of  debt,  such 
as  “Sinking  Fund  Debentures”,  “Bank 
Notes”,  “Credit  Agreement”,  etc.  This 
column  shall  also  reflect  for  each  issue, 
a  brief  description  of  the  terms  of  pay¬ 
ment  and,  where  applicable,  conversion 
privileges,  including  conversion  periods, 
rates  of  conversion,  and  the  securities 
into  which  convertible. 

(d)  Coliunns  2, 3,  and  4  shall  reflect  the 
date  of  issue,  date  of  maturity,  and  the 
interest  rate  per  annum,  respectively. 

(e)  Column  5  shall  reflect  the  amoimt 
of  bonds  or  other  evidences  of  debt  orig¬ 
inally  Issued,  as  distinguished  from  the 
amount  authorized. 

(f)  Columns  6  and  7  shall  reflect  the 
balance  outstanding  at  the  end  of  the 
reporting  period  in  accounts  2210  Long- 
Term  Debt  and  2010  Current  Notes  Pay¬ 
able  on  Schedule  B-1,  respectively. 

(g)  Columns  8  and  9  shall  reflect  the 
name  and  address  of  holders  of  more 
than  5  percent  of  the  issue  or  $500,000, 
whichever  is  smaller,  showing  for  each 
such  holder  the  amount  held  as  at  the 
end  of  the  reporting  period. 

Section  34 — Profit  and  Loss  Elements 

Schedules  P-1.1  and  P-1.2 — Income 
Statement 

(a)  Schedule  P-1.1  shall  be  flled  by 
each  Group  I  supplemental  air  carrier 
and  schedule  P-1.2  shall  be  filed  by  each 
Group  n  supplemental  air  carrier. 

(b)  Data  shall  be  reported  only  in 
the  column  headed  “Quarter.”  Cumu¬ 
lative  “12  Months  to  Date”  information 
is  not  required  from  supplemental  air 
carriers.  The  caption  “operaticm”  is  not 
applicable  to  supplemental  air  carriers. 

(c)  Data  reported  on  this  schedule 
shall  conform  with  the  instructions  per¬ 
taining  to  profit  and  loss  classifications 
within  this  Uniform  System  of  Accounts 
and  Reports. 

(d)  “Unappropriated  Retained  Earn¬ 
ings — Begiiming  of  Period”  shall  be  the 
sum  of  Account  2940  “Unappropriated 
Retained  Earnings”  and  Account  2941 
“Net  Income”  reported  on  the  balance 
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sheet  as  at  the  close  of  tlxe  previous 
quarter. 

(e)  “Unappropriated  Retained  Earn¬ 
ings — End  of  Period”  shall  be  Uie  sum 
of  Account  2940  “Unappropriated  Re¬ 
tained  Earnings”  and  Accoimt  2941  “Net 
Income”  reported  on  Uie  balance  sheet 
as  at  the  close  of  the  current  quarter. 

Schedule  P-2 — Notes  to  Income 
Statement 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  All  substantive  matters  which  may 
influence  materially  interpretations  or 
conclusions  in  regard  to  the  earnings 
position  of  the  air  carrier  which  are  not 
clearly  identified  in  the  body  of  the  in¬ 
come  statement  shall  be  completely  and 
clearly  stated  in  this  schedule  and  cross- 
referenced  to  the  affected  profit  and 
loss  accoimt. 

(c)  Balances  in  subaccounts  84.1  and 
84.2  of  profit  and  loss  accoimt  8100  as  re¬ 
ported  on  the  P-1  schedules,  together 
with  ^vidends  declared  in  the  current 
period  on  the  stocks  of  subsidiary  com¬ 
panies,  shall  be  noted  on  this  schedule. 

Schedule  P-3.1 — Transport  Revenues 

(a)  This  schedule  shall  be  flled  by  each 
supplemental  air  carrier. 

(b)  The  schedule  shall  reflect  the  dis¬ 
tribution  of  revenues  by  geographic  area. 
(See  section  31(h).) 

(c)  Revenues  reported  shall  reflect 
the  aggregate  revenue  from  each 
indicated  class  of  trafBc.  In  the  case  of 
military  contracts,  type  of  service  shall 
be  reported  under  the  appropriate  ob¬ 
jective  account.  Abbreviations  may  be 
used  in  reflecting  type  of  service,  such  as 
CAMS  (Commercial  Air  Movements), 
CAPS  (Commercial  Air  Freight  Move¬ 
ments)  ,  MAC-PC  (MUitary  Airlift  (Com¬ 
mand  Fixed  Contracts) ,  MAC-CC  (Mili¬ 
tary  Airlift  Command  Csdl  Contracts). 
The  t3T>e  of  aircraft  shall  also  be  reported 
for  each  t3Te  of  service,  e.g.,  CAMs — 
DC-4.  Type  of  service  would  alM  include 
maintenance,  equipment  modification, 
personnel  training,  etc. 

(d)  The  sum  of  the  subdivisions  of 
each  objective  accoimt  reported  in  this 
schedule  shall  agree  with  the  corresptmd- 
ing  amounts  reported  in  schedule  P-1 — 
Income  Statement. 

Schedule  P-4 — Incidental  Revenues — 
Net;  Explanation  of  Special  Items; 
Explanation  of  Deferred  Federal  In¬ 
come  Tax  Adjustments,  Dividends  De¬ 
clared  and  Retained  Earnings  Adjust¬ 
ments 

(a)  This  schedule  shall  be  flled  by  each 
Group  n  supplemental  carrier. 

(b)  Incidental  revenues — net  shall  be 
reported  in  this  schedule  in  conformance 
with  the  Instructions  pertaining  to  each 
item  in  section  9-4600  Incidental  Reve¬ 
nues — ^Net. 

(c)  Receipts  from  and  pajrments  to 
other  air  carriers  under  agreements  pro¬ 
viding  for  mutual  financial  assistance 
in  the  case  of  work  stoppage  shall  be 
identified  in  separate  amounts  for  the 
mdivldual  air  carriers  mvolved.  through 
appropriate  footnote  on  Schedule  P-2 
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and  shall  be  cross-referenced  to  account 
18,  Other  Incidental  Revenues  reflected 
in  this  schedule.  The  note  covering  pay¬ 
ments  under  such  agreements  shall 
identify  the  items  and  the  amounts  of 
the  gross  revenues  and  gross  expenses 
upon  which  the  payments  to  each  air 
carrier  are  predicated. 

(d)  The  aggregate  of  all  net  mcidental 
revenues  reported  in  this  schedule  shall 
agree  with  the  correspondmg  net  amount 
reported  for  classification  4600  Incidental 
Revenues — Net,  m  Schedule  P-1. 

(e)  Each  si}ecia\  income  item  shall  be 
fully  identified  and  reported  in  gross 
amount  in  this  schedule. 

(f)  Special  credits  to  income  during 
the  current  accountmg  period  shall  be 
identified  in  positive  amoimts  and  any 
special  debits  to  mcome  shall  be  identi- 
fled  by  asterisks  (*). 

(g)  Special  mcome  and  special  mcome 
tax  credit  and  debit  items  shall  be  re¬ 
ported  separately. 

(h)  The  net  of  special  mcome  items 
and  the  net  of  special  mcome  tax  items 
reported  m  this  schedule  shall  agree  with 
corresponding  amounts  reported  m 
schedule  P-1. 

(i)  Deferred  Federal  mcome  tax  ad¬ 
justments  shall  be  fully  explamed  m  the 
bottom  section  of  this  schedule.  The  ex¬ 
planations  for  each  credit  and  debit,  re¬ 
spectively,  shall  identify  the  property  to 
which  related,  provide  a  complete  de¬ 
scription  of  the  adjustment  and  the  rea¬ 
sons  for  the  adjustment. 

(j)  Dividends  declared  and  retained 
earnings  adjustments  shall  be  fully  ex¬ 
plamed  m  the  bottom  section  of  this 
schedule.  If  a  dividend  is  not  payable  m 
cash,  the  values  of  amounts  declared 
shall  be  completely  described. 

Schedules  P-5.1  and  P-5.2 — Aircraft 
Operating  Expenses 

(a)  Schedule  P-5.1  shall  be  flled  by 
each  Group  I  supplemental  air  carrier 
and  schedule  P-5.2  shall  be  filed  by  each 
Group  U  supplemental  air  carrier. 

(b)  The  schedule  shall  be  flled  for 
quarterly  data  only.  The  (iaption  “Op¬ 
eration”  at  the  head  of  each  column  is 
not  applicable  to  supplemental  air 
carriers. 

(c)  Data  applicable  to  each  aircraft 
type  operated  by  the  air  carrier  shall  be 
reported  m  separate  columns  of  this 
schedule  and  each  aircraft  type  for 
which  report  is  bemg  made  shall  be  iden¬ 
tified  at  the  head  of  each  column  m  the 
space  provided  opposite  “Aircraft  Type.” 
However,  each  air  carrier  may  group,  on 
a  uniform  basis,  data  applicable  to  small 
smgle-engme  aircraft  types  of  approxi¬ 
mately  equivalent  size,  flight  principles 
and  characteristics.  For  this  purpose 
two  groups,  with  subdivision  as  between 
fixed  wing  and  rotary  wing  aircraft 
tsrpes,  and  between  reciprocal  engme, 
turbojet  and  turboprop  aircraft  types  are 
established  as  follows:  (1)  smgle-engme 
aircraft  with  maximum  contmuous 
horsepower  of  300  or  under;  (2)  single¬ 
engine  aircraft  with  maximum  contmu- 
ous  horsepower  of  301  to  450,  inclusive. 
All  other  aircraft  types,  including  larger 
single-engme  and  small  twm-engme 
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types,  are  to  be  separately  reported.  Air¬ 
craft  tsrpes  not  generally  used  in  revenue 
services  shall  be  separately  reported.  If 
more  than  one  type  of  aircraft  is  in¬ 
volved,  a  separation  of  data  relating  to 
each  type  of  aircraft  shall  not  be 
required. 

(d)  “Aircraft  type”  refers  to  models, 
such  as  DC-6,  DC-6A.  CV-240,  L-649, 
etc.,  as  designated  by  the  manufacturer. 
Data  applicable  to  aircraft  designed  pri¬ 
marily  for  cargo  services  and  only  in¬ 
cidentally  used  for  passenger  services 
shall  be  reported  in  separate  columns, 
and  the  word  “cargo”  shall  be  inserted 
after  the  aircraft  type  at  the  head  of  the 
column.  The  prescribed  reporting  by 
aircraft  types  may  be  reviewed  from  time 
to  time  upon  request  by  individual  air 
carriers,  or  upon  the  initiative  of  the 
Board,  and  groupings  of  aircraft  types 
for  reporting  purposes  may  be  prescribed 
or  amended  in  specific  instances. 

(e)  Italicized  codes  and  item  titles  do 
not  constitute  accoimts  or  account  num¬ 
bers  prescribed  for  air  carrier  accounting 
but  shall  be  used  for  reporting  purposes 
only. 

(f)  Item  79.6  Applied  Maintenance 
Burden  shall  reflect  a  memorandum  allo¬ 
cation  by  each  air  carrier  of  the  total 
expenses  included  in  subfunction  5300 
Maintenance  Burden  between  mainte¬ 
nance  of  flight  equipment,  by  aircraft 
types,  and  maintenance  of  groimd  prop¬ 
erty  and  equipment  (exclusive  of  main¬ 
tenance  equipment  and  maintenance 
buildings)  in  accordance  with  item  (d) 
of  the  instructions  for  schedule  P-6. 
The  amount  reported  for  this  item,  in 
aggregate  for  all  aircraft  types,  shall 
agree  with  the  amoimt  reported  for  the 
same  item  reflected  on  sch^ule  P-6, 

(g)  Item  73.1  Current  Provisions  (for 
obsolescence  and  deterioration  of  flight 
equipment  expendable  parts)  shall  re¬ 
flect  the  gross  provisions  for  losses  in 
value  of  expendable  parts  during  the  cur¬ 
rent  accounting  period. 

(h)  Item  73.2  Inventory  Decline  Cred¬ 
its  shall  reflect  credits  applicable  to  the 
current  period  for  any  adjustments  for 
excess  inventory  levels  determined  pur¬ 
suant  to  section  6-1311. 

(i)  The  total  of  fimction  5100  Flying 
Operations  reported  on  this  schedule 
shall  agree  with  corresponding  amounts 
reported  on  schedule  P-1,  and  the  total 
of  item  5278  Total  Direct  Maintenance — 
Flight  Equipment  shall  agree  with  the 
corresponding  amoimt  reported  in  sched¬ 
ule  P-6. 

Schedule  P-5  (a)  Components  of  Flight 
Equipment  Depreciation 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  schedule  shall  be  filed  for 
quarterly  data  only.  The  caption  “Oper¬ 
ation”  at  the  head  of  each  schedule  is  not 
applicable  to  supplemental  air  carriers. 

(c)  Data  applicable  to  each  aircraft 
type  operated  by  the  air  carrier  shall  be 
report^  in  separate  columns  of  this 
schedule  and  each  aircraft  type  for 
which  report  is  being  made  shall  be  iden¬ 
tified  at  the  head  of  each  column  in  the 
space  provided  opposite  “Aircraft  Type.” 


However,  each  air  carrier  may  group,  on 
a  uniform  basis,  data  applicable  to  small 
single-engine  aircraft  types  of  approxi¬ 
mately  equivalent  size,  flight  principles 
and  characteristics.  For  this  purpose  two 
groups,  with  subdivision  as  between 
fixed-wing  and  rotary-wing  aircraft 
types,  and  between  reciprocal-engine, 
turbojet  and  turboprop  aircraft  types  are 
established  as  follows:  (1)  Single -engine 
aircraft  with  maximum  continuous 
horsepower  of  300  or  under;  (2)  single¬ 
engine  aircraft  with  maximum  contin¬ 
uous  horsepower  of  301  to  450,  inclusive. 
All  other  aircraft  types,  including  larger 
single-engine  and  small  twin-engine 
types,  are  to  be  separately  reported.  Air¬ 
craft  types  not  generally  used  in  revenue 
services  shall  be  separately  reported.  If 
more  than  one  type  of  aircraft  is  in¬ 
volved,  a  separation  of  data  relating  to 
each  type  of  aircraft  shall  not  be 
required. 

(d)  “Aircraft  type”  refers  to  models, 
such  as  DC-6.  DC-6A,  CV-240.  L-649, 
etc.,  as  designated  by  the  manufacturer. 
Data  applicable  to  aircraft  designed  pri¬ 
marily  for  cargo  services  and  only  inci¬ 
dentally  used  for  passenger  services  shall 
be  reported  in  separate  columns,  and  the 
word  “cargo”  shall  be  inserted  after  the 
aircraft  type  at  the  head  of  the  column. 
The  prescribed  reporting  by  aircraft 
types  may  be  reviewed  from  time  to  time 
upon  request  by  individual  air  carriers, 
or  upon  the  initiative  of  the  Board,  and 
groupings  of  aircraft  types  for  reporting 
purposes  may  be  prescribed  or  amended 
in  specific  instances. 

(e)  Italicized  codes  and  item  titles  do 
not  constitute  accounts  or  account  num¬ 
bers  prescribed  for  air  carrier  accounting 
but  shall  be  used  for  reporting  purposes 
only. 

(f)  All  items  shall  be  completed  by 
each  Group  II  air  carrier,  and  all  items 
except  items  76.3,  76.4,  70.3,  and  70.4 
shall  be  completed  by  each  Group  I  air 
carrier.  Items  76.1  through  76.6  shall 
reflect  flight  equipment  depreciation  ex¬ 
pense  provisions  computed  in  accord¬ 
ance  with  such  standards  as  may  be  or 
are  prescribed  for  regulatory  purposes. 
Items  70.1  through  70.6  shall  reflect  the 
difference  between  the  amounts  reported 
in  items  76.1  through  76.6  on  this  sched¬ 
ule  and  the  flight  equipment  deprecia¬ 
tion  amounts  reported  in  items  75.1 
through  75.6  on  Schedule  P-5.1  or  P-5.2, 
as  applicable.  Item  75.6  shall  reflect  the 
flight  equipment  depreciation  amounts 
reported  in  this  item  on  Schedule  P-5.1 
or  P-5.2,  as  applicable. 

(g)  Amounts  included  in  line  items 
70.1  through  70.5  shall  be  explained  In 
the  bottom  section  of  this  schedule.  The 
explanation  shall  set  forth  the  factors 
giving  rise  to  the  differences  between 
regulatory  components  and  carrier  com¬ 
ponents  of  flight  equipment  depreciation 
expense. 

Schedule  P-6 — Maintenance,  Passenger 

Service,  and  General  Services  and 

Administration  Expense  Functions 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 


(b)  The  schedule  shall  be  filed  for 
quarterly  data  only.  The  caption  “Op¬ 
eration”  at  the  head  of  each  column  is 
not  applicable  to  supplemental  air 
carriers, 

(c)  Group  I  supplemental  air  carriers 
shall  report  the  indicated  data  for  all 
items  except  function  5500  Passenger 
Service. 

(d)  Group  n  supplemental  air  carriers 
shall  report  the  indicated  data  for  all 
items  except  function  6900  General  Serv¬ 
ices  and  Administration. 

(e)  Items  79.6  Applied  Maintenance 
Burden-Flight  Equipment  and  79.8 
Applied  Maintenance  Burden-General 
Ground  Property,  respectively,  shall  re¬ 
flect  a  memorandum  allocation  by  each 
air  carrier  of  the  total  expenses  included 
in  subfunction  5300  Maintenance  Bur¬ 
den  between  maintenance  of  flight 
equipment  (by  aircraft  types)  and  main¬ 
tenance  of  ground  property  and  equip¬ 
ment  (exclusive  of  maintenance  equip¬ 
ment  and  maintenance  buildings  for 
which  costs  are  included  in  subfunction 
5300).  Where  air  frame  and  aircraft  en¬ 
gine  overhauls  are  accounted  for  on  the 
accrual  basis  to  produce  a  matching  of 
costs  with  the  operation  of  aircraft,  the 
allocation  of  maintenance  burden  shall 
give  effect  to  charges  and  credits  to  profit 
and  loss  account  5272  Flight  Equipment 
Airworthiness  Provisions  in  order  to  ef¬ 
fect  an  equitable  allocation  of  such 
maintenance  burden  costs.  Each  sup¬ 
plemental  air  carrier  shall  flle  with  the 
CSvil  Aeronautics  Board  a  statement  as 
a  supplement  to  this  schedule  in  which 
the  procedures  to  be  followed  in  allocat¬ 
ing  maintenance  burden  are  fully  ex¬ 
plained.  Revisions  in  such  allocation 
procedures  shall  not  be  effected  for  30 
days  following  written  notice  to  the 
Civil  Aeronautics  Board.  (See  section 
32(d).)  At  the  option  of  the  supple¬ 
mental  air  carrier,  standard  burden  rates 
may  be  employed  for  quarterly  alloca¬ 
tions  of  maintenance  burden  provided 
the  rates  are  reviewed  at  least  once  each 
accoimting  year  and  the  amounts  allo¬ 
cated  are  adjusted  to  reflect  the  actual 
costs  inciured  for  the  full  accounting 
year.  Any  differences  between  actual 
burden  costs  Incurred  during  each 
quarter  and  amounts  applied  at  stand¬ 
ard  rates  shall  be  enter^  as  item  79.9 
Over  or  Under  Applied  Burden. 

(f )  The  sum  of  the  totals  of  subfunc¬ 
tions  5200  Direct  Maintenance  and  5300 
Maintenance  Burden  shall  agree  indth  the 
corresponding  amount  reported  in  fimc¬ 
tion  5400  on  schedule  P-1,  The  total  of 
function  6900  General  Services  and  Ad¬ 
ministration  reported  in  this  schedule  by 
Group  I  supplemental  air  carriers  shall 
agree  with  the  corresrwnding  amount  re¬ 
ported  on  schedule  P-1. 

Schedule  P-7 — Aircraft  and  Traffic 

Servicing,  Promotion  and  Sales,  and 

General  and  Administrative  Expense 

Functions 

(a)  This  schedule  shall  be  filed  by  each 
Group  n  supplemental  air  canier. 

(b)  The  schedule  shall  be  filed  for 
quarterly  data  only.  The  caption  “Op¬ 
eration”  at  the  head  of  each  column  is 
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not  applicable  to  supplemental  air 
carriers. 

(c)  Supplemental  air  carriers  shall  re¬ 
port  the  indicated  data  for  all  items 
except  subfimction  6100  Aircraft  Servic¬ 
ing. 

(d)  The  total  of  each  functional  ex¬ 
pense  classification  reported  in  this 
schedule  shall  agree  with  the  correspond¬ 
ing  amount  reported  on  schedule  P-1. 

Section  35 — Traffic  and  Capacity 
Elements 

General  Instruction^ 

(a)  The  prescribed  reporting  for  traf¬ 
fic  and  capacity  elements  is  designed  to 
reflect  the  physical  factors  related  to 
air  transport  operations  as  actually  con¬ 
ducted. 

(b)  All  statistics  to  be  reported  in  the 
following  schedules  shall  be  compiled  in 
accordance  with  the  definitions  set  forth 
in  section  03  Definitions  for  Purposes  of 
This  System  of  Accounts  and  Reports. 
In  principle,  elements  which  are  com¬ 
mon  to  different  statistics  shall  be  meas¬ 
ured  on  a  consistent  basis  for  all  statis¬ 
tics  of  which  they  are  a  component. 
Thus,  all  passenger-mile,  seat-mile,  ton- 
mile  and  aircraft-mile  statistics  applica¬ 
ble  to  a  particular  service  or  (Operation 
shall  be  compiled  on  a  direct  airport-to- 
airport  mileage  basis  in  term.3  of  a  con¬ 
sistent  measurement  of  aircraft  move¬ 
ment  by  flight  stages.  All  statistics 
pertaining  to  actual  operations  shall  be 
compiled  in  terms  of  each  flight  stage  as 
actually  performed. 

(c)  As  a  general  rule,  the  traffic  and 
capacity  measurements  to  be  reported  on 
these  schedules  are  designed  to  repre¬ 
sent  the  physical  operations  reflected  by 
the  revenues  and  expenses,  respectively, 
for  the  same  period.  Thus,  except  as 
separately  provided  for,  aircraft  capacity 
elements  associated  with  deferred  costs 
are  not  to  be  included  in  reported  statis¬ 
tics  whereas  the  revenue  traffic  elements 
associtited  with  flights  for  which  costs 
but  not  revenues  are  deferred  shall  be 
reported  as  if  carried  on  other  flights 
and  the  amounts  so  included  shall  be 
disclosed  by  footnote  to  the  applicable 
item.  For  purposes  of  reporting  by  air¬ 
craft  types  on  schedule  T-3.1,  small 
siiigle-engine  aircraft  types  may  be 
grouped  in  accordance  with  the  instruc¬ 
tions  in  section  34,  schedule  P-5.1,  para¬ 
graph  (c) . 

Schedule  T-3.1 — Statement  of  Traffic 
and  Capacity  Statistics 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  Separate  schedules  shall  be  filed 
for  (1)  domestic  within  the  48  contiguous 
States;  (2)  domestic-Alaska/Hawaii;  (3) 
territorial:  and  (4)  international  includ¬ 
ing  Canadian  transborder  by  aircraft 
types.  (See  section  31(h) .) 

(c)  Each  schedule  shall  reflect  a  dis¬ 
tribution  of  data  by  individual  sales, 
charter  or  military  services. 

(d)  All  mileage  data  shall  be  based 
upon  direct  airport-to-airport  distances 
as  distinguished  from  course-flown  dis¬ 
tances.  Mileage  related  to  flights  which 
are  not  measurable  in  terms  of  airport- 
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to-airport  distances  shall  be  determined 
by  applying  a  typical  airport-to-airport 
speed  for  each  aircraft  type  to  the  air¬ 
craft  hours  flown  by  each  aircraft  type  in 
such  flights. 

(e)  Aircraft  hours  data  shall  be  based 
upon  the  time  each  aircraft  becomes 
airborne  on  takeoff  to  the  time  of  ground 
contact  upon  landing 

(f)  Aircraft  days  assigned  to  service 
by  aircraft  type  shall  reflect  the  sum  of 
the  number  of  days  that  each  aircraft 
owned  by  the  reporting  carrier  and  each 
aircraft  rented,  leased  or  borrowed  from 
others  is  in  the  possession  of  the  carrier. 
For  reporting  purposes,  part  of  a  day 
shall  be  considered  a  full  day.  Aircraft 
days  assigned  to  service  need  not  be  re¬ 
ported  separately  for  domestic,  territo¬ 
rial,  and  International  (^rations,  but 
may  be  reported  in  total  on  the  domestic 
sheet. 

(g)  Available  ton -miles  shall  be  com¬ 
puted  by  multiplying  the  miles  flown  per 
each  interstation  trip  in  revenue  service 
by  the  available  load  for  that  trip.  In 
determining  the  available  load,  the  sup¬ 
plemental  carrier  may  use  ^ther  the 
actual  capacity  for  each  trip  or  an  aver¬ 
age  for  each  type  of  aircraft  which  rep¬ 
resents  the  capacity  actually  available 
for  sale  in  its  operations. 

(h)  Available  seat-miles  shall  be  com¬ 
puted  by  multiplying  the  miles  flown  per 
each  interstation  trip  by  the  number  of 
seats  available  on  that  trip  for  the  car¬ 
riage  of  passengers.  In  determining  the 
number  of  available  seats,  the  supple¬ 
mental  carrier  may  use  either  the  actual 
capacity  for  each  trip  or  a  standard 
which  represents  an  average  for  each 
type  of  aircraft  used  in  the  carrier’s 
operations. 

(i)  Each  supplemental  air  carrier 
shall  submit  to  the  Civil  Aeronautics 
Board  a  detailed  statement  of  its  method 
of  computing  avaiiable  ton-miles  and 
available  seat-miles  for  each  type  of  air¬ 
craft  operated.  Also,  any  future  changes 
in  methods  of  computation  shall  be  sub¬ 
mitted,  subject  to  review  and  approval  by 
the  Civil  Aeronautics  Board.  (See  sec¬ 
tion  32(d).)  The  measmement  of  avail¬ 
able  aircraft  capacity  may  reflect  com¬ 
pany  minimum  fuel  requirements  in  lieu 
of  the  requirements  imder  Civil  Air  Regu¬ 
lations,  provided  that  the  use  of  such 
company  fuel  requirements  is  indicated 
in  the  above  statement  and  that  the 
statement  contain  certification  by  a  re- 
sp<xisible  company  official  that  said  fuel 
loads  are  not  in  excess  of  company  safety 
requirements.  The  reason  for  exclusion 
of  any  installed  seats  in  the  computation 
of  available  seat-miles  with  respect  to 
any  aircraft  type  and  the  provisions  made 
for  protecting  against  the  sale  of  such 
seats  shall  be  described  in  this  state¬ 
ment  and  shall  be  certified  to  by  a  re¬ 
sponsible  company  official.  (See  section 
03  “seats  available”.) 

(J)  Revenue  passenger  originations 
shall  represent  an  tmdupllcated  count  of 
passengers  originating  Journeys  on  the 
lines  of  each  reporting  «itity.  (See 
Section  03  “Passenger  originations.”) 

(k)  Revenue  passenger-miles  shall  be 
computed  by  multiplying  the  revenue 
miles  flown  per  each  Interstation  trip  by 
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the  niunber  of  revenue  passengers  car¬ 
ried  on  that  trip. 

(l)  Revenue  freight-ton-miles  shall  be 
computed  by  multiplsring  the  revenue 
miles  flown  per  each  interstation  trip  by 
the  number  of  tons  of  freight  carried  on 
that  trip. 

(m)  ITie  number  of  employees  shall 
represent  the  total  number  of  full  and 
part-time  employees,  both  permanent 
and  temporary,  who  worked  or  received 
pay  for  any  part  of  the  pay  period(s) 
ending  nearest  the  15th  of  the  final 
month  during  the  current  quarter. 

Schedule  TS — Summary  of  Civil 
Aircraft  Charters 

(a)  This  schedule  shall  be  filed  by  each 
supplemental  air  carrier. 

(b)  Separate  reports  shall  be  filed  for 
each  of  the  below-named  types  of  char¬ 
ters  and  the  type  shall  be  Inserted  oppo¬ 
site  the  caption  “Type  of  Charter.” 

(1)  Inclusive  tour  charter,  as  defined 
in  Part  378  of  the  Board’s  Special  Regu¬ 
lations. 

(2)  Single  entity  charter,  as  defined 
in  Part  208  of  the  Board’s  Economic 
Regulations.  Charters  in  which  passen¬ 
gers  and  cargo  are  carried  on  the  same 
aircraft  are  to  be  reported  as  single 
entity  charters. 

(3)  Split  charter,  as  provided  for  in 
§  208.6  of  the  Board’s  Economic  Regula¬ 
tions. 

(4)  Pro  rata  charter,  as  defined  in  Part 
208  of  the  Board’s  Economic  Regulations. 
Mixed  charters,  as  defined  in  Part  208, 
are  to  be  reported  as  pro  rata  charters. 

(5)  All-cargo  charter. 

(6)  Study  group  charter,  as  defined  in 
Part  373  of  the  Board's  Special  Regula¬ 
tions. 

(7)  Overseas  military  personnel  char¬ 
ter,  as  defined  in  Part  372  of  the  Board’s 
Special  Regulations. 

(c)  The  data  for  each  flight  shall  be 
reported  in  the  quarter  in  which  its  i}er- 
formance  actually  begins.  If  a  charter 
contract  caUs  for  more  than  one  flight, 
each  of  the  flights  shall  be  reported  in 
the  quarter  in  which  it  actually  begins. 
Round  trips  shall  be  reported  as  a  single 
service  without  breakdown  by  directional 
components. 

(d)  All  points  included  in  the  report 
shall  be  identified  by  the  three-letter  air¬ 
port  code  used  in  the  Official  Airline 
Guide. 

(e)  All  civilian  charter  flights  shall  be 
reported,  including  those  which  do  not 
have  a  UB.  point  in  the  itinerary;  mili¬ 
tary  charters  shall  not  be  reported. 

(f)  Coliunns  1  and  2  shall  reflect  the 
origin  and  destination,  respectively,  of 
the  charter  flight.  For  round-trip  char¬ 
ters.  the  origin  point  shall  be  shown  also 
as  the  destination  point. 

(g)  Column  3  shall  reflect  the  number 
of  flights  which  begin  in  the  current 
quarter. 

(h)  Columns  4  and  5  shall  reflect,  re¬ 
spectively,  the  aggregate  number  of  seats 
and  the  aggregate  cargo  ctq^aclty  in  tons 
contracted  for  on  flights  reported  in  Col¬ 
umn  3.  Column  4  on  the  split  charter  re¬ 
port  shall  reflect  a  breakdown  of  the  ag¬ 
gregate  number  of  seats  ccmtracted  for 
(on  flights  reported  in  coliunn  3)  by  type 


No.  184— Pt.  n - 9 


FEDERAL  REGISTER,  VOL.  37,  NO.  114 — THURSDAY,  SEPTEMRER  21.  1972 


19790 

of  charter  group.  The  following  symlx^ 
shall  be  used:  A — single  entity;  B — ^pro 
rata;  C — study  group;  D— inclusive  tour; 
and  E — overseas  military  personnel. 

(1)  Columns  6  through  12  shall  re¬ 
flect  the  intermediate  points  (where  a 
portion  of  the  charter  trafiftc  is  either 
enplaned  or  d^laned)  in  operating  se¬ 
quence  between  origin  and  destination. 
On  round-trip  flights,  all  stopover  points 
other  than  the  commcxi  origin  and  desti¬ 
nation  shall  be  shown  as  intermediate 
points.  Indicate  .instances  where  there  is 
a  break  in  air  transportaticMi,  such  as 
smlace  travel,  by  pla^g  an  asterisk  be¬ 
tween  the  pairs  of  points  where  such  a 
break  occurs. 

Section  36 — General  Corporate 
Elements 

Schedule  G~41 — Persons  Holding  More 
Than  5  Per  Centum  of  Respondent’s 
Capital  Stock  or  Capital 

(a)  This  schedule  shall  be  flled  by 
each  supplemental  air  carrier. 

(b)  Coliunns  1  and  2  shall  reflect  the 
names  and  addresses  of  all  persons  who 
hold,  as  of  the  end  of  any  month  of  the 
year,  more  than  five  (5)  per  centmn  of 
the  issued  and  outstanding  capital  stock 
cr,  in  the  case  of  an  imincorporated 
business  enterprise,  more  than  five  (5) 
per  centum  of  the  total  invested  capital 
of  the  reporting  carrier, 

(c)  Column  3,  "Held  for  Own  Ac- 
co’jnt”,  shall  reflect  by  the  word  “sres” 
or  “no”  whether  or  not  the  interest  is 
held  for  the  accoimt  of  the  person  named 
in  column  1.  In  cases  where  the  an¬ 
swer  is  “no"  the  name  and  address  of 
the  persons  for  whose  account  the  in¬ 
terest  is  held  shall  be  indicated  by  foot¬ 
notes. 

(d)  Columns  4  through  7  shall  per¬ 
tain  to  the  capital  stock  or  the  invested 
capital  (exceeding  5  percent)  held  by 
the  persons  named  in  column  1.  Column 
4  shall  reflect  the  class  (es)  of  those 
shares  held;  column  5  shall  reflect  the 
maximum  number  of  shares  of  each  class 
of  stock  or  the  maximum  amount  of  in¬ 
vested  capital  held  as  of  the  end  of  any 
month  of  the  year;  column  6  shall  reflect 
the  percent  of  total  outstanding  capital 
which  such  maximum  shares  or  maxi¬ 
mum  invested  capital  represent;  and 
colmnn  7  shall  reflect  the  number  of  such 
shares  or  amount  of  invested  capital  held 
at  year  end. 

Schedule  G-42 — Compensation  and  Ex¬ 
penses  of  All  General  Officers  and  Di¬ 
rectors  and  of  Management  Personnel 
Receiving  $20,000  or  More  per  Annum 
for  Personal  Services 

(a)  This  schedule  shall  be  filed  by 
each  supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  individually  for  each  elective  cor¬ 
porate  oflacer,  executive  and  director. 
The  dates  to  be  reported  In  column  3 
shall  be  the  dates  each  such  elective  offi¬ 
cer,  executive  and  director  was  first 
elected  to  the  office  held  at  the  date  of 
the  report.  Reports  shall  be  made  in 
aggregate  for  all  management  personnel 
receiving  c(»npensation  for  personal 
services  of  $20,000  or  more  per  annum. 
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The  name  of  each  elective  officer,  execu¬ 
tive  and  director  and  the  number  of 
management  personnel  receiving  $20,000 
or  more  per  annum  shall  be  entered  in 
column  1;  the  annual  compensation  and 
reimbursed  expenses  paid  during  the  cal¬ 
endar  year  to  each  officer,  executive  and 
director,  and  the  aggregate  thereof  for 
all  such  management  personnel,  shall  be 
entered  in  coliunns  5,  6,  and  7,  respec¬ 
tively;  and  the  upper  and  lower  limits 
in  the  range  of  compensation  and  ex¬ 
penses  paid  to  management  personnel 
shall  be  separately  stated  In  such  col¬ 
umns  5. 6. 7. 

(c)  Management  personnel  shall  in¬ 
clude  all  general  supervisory  and  admin¬ 
istrative  personnel  not  directly  respon¬ 
sible  for  the  in-flight  operation  of  air¬ 
craft  or  engaged  directly  in  the  perform¬ 
ance  of  maintenance  activities.  Man¬ 
agement  personnel,  as  distinguished 
from  elective  officers  and  directors,  for 
whom  report  is  to  be  made  shall  include 
those  who  receive  $20,000  or  more  com¬ 
pensation  for  personal  services  during 
the  previous  calendar  year  and  those  ini¬ 
tially  employed  during  the  current  cal¬ 
endar  year  at  an  annual  compensation 
rate  of  $20,000  or  more. 

(d)  Indirect  compensation  in  column 
6  shall  include  payments  made  by  per¬ 
sons  holding  management  contracts  pro¬ 
viding  for  management  of,  or  services  to, 
the  air  carrier  or  its  associated  com¬ 
panies. 

(e)  Expenses  borne  by  the  supple¬ 
mental  air  carrier  to  be  reported  in  col¬ 
umn  7  shall  include  all  reimbursements 
to  the  persons  listed  in  column  1,  regard¬ 
less  of  whether  for  goods  or  services  used 
by  the  persons  listed  or  by  others; 
whether  in  the  form  of  per  diem  or  other 
allowances,  or  reimbursement  for  specific 
expenditures;  and  whether  for  amounts 
reimbused  directly  to  the  persons  listed 
or,  except  for  standby  hotel  or  other  fa¬ 
cilities  maintained  for  the  air  carrier’s 
personnel  generally,  indirectly  through 
vendors  who  bill  the  air  carrier  directly. 

(f)  Columns  8  through  11  shall  re¬ 
flect  securities  of  the  supplemental  air 
carrier  owned  by  officers,  directors,  or 
management  personnd  as  at  December 
31.  Column  8  shall  reflect  the  class  of 
capital  stock,  bonds  or  other  securities 
of  the  air  carrier  owned;  columns  9  and 
10,  respectively,  shall  reflect  the  num¬ 
ber  of  shares  of  stock  held  in  the  name 
of,  or  for  the  account  of,  each  general 
officer,  and  director,  and  all  manage¬ 
ment  personnel  receiving  $20,000  or 
more  per  annum;  and  column  11  ^all 
reflect  the  principal  amount  of  bonds  or 
other  securities  held  in  the  name  of,  or 
for  the  account  of,  each  general  officer 
and  director  and  all  management  per¬ 
sonnel  receiving  $20,000  or  more  per 
annum  for  personal  services. 

Schedule  G-43 — Compensation  and  Ex¬ 
penses  of  Persons  and  Firms  (.Other 

Than  Directors,  Officers  and  Employ¬ 
ees)  Receiving  $5,000  or  More  During 

the  Calendar  Year 

(a)  This  s<diedule  shall  be  flled  by 
each  supplemental  air  carrier. 

(b)  The  indicated  data  shall  be  re¬ 
ported  for  each  person  or  firm,  other 


than  directors,  officers  and  employees  of 
the  supplemental  air  carrier,  receiving 
<x>mp«isation  or  expense  reimburse¬ 
ments  of  $5,000  or  more  during  the  cal¬ 
endar  year. 

(c)  Compensation  and  expenses  to  be 
reported  in  this  schedule  shall  Include 
fees,  retainers,  gifts,  commissions,  con¬ 
tributions,  allowance  for  expenses  or  any 
form  of  payments  amounting  in  the  ag¬ 
gregate  to  $5,000  or  more  during  the 
year.  In  addition  to  expense  reimburse¬ 
ments  paid  directly  to  the  recipients  re¬ 
flected  in  column  1,  this  schedule  shall 
include  expenses  incurred  by  the  persons 
or  firms  named  in  column  1  which  have 
been  paid  directly  to  vendors  by  the  sup¬ 
plemental  air  carrier.  Expenses  to  be 
reported  in  this  schedule  shall  encom¬ 
pass  payments,  such  as  for  legal,  medi¬ 
cal,  engineering,  advertising,  accounting, 
statistical,  educational,  or  charitable 
purposes  but  shall  exclude  payments 
for  services  which  both  as  to  their  na¬ 
ture  and  amount  may  reasonably  be 
regarded  as  ordinarily  connected  with 
the  routine  pliysical  operation  or  main¬ 
tenance  of  an  air  carrier  such  as  pay¬ 
ments  for  rait  of  buildings  or  proper^, 
for  heat,  light,  power,  telegraph,  and 
telephone  or  payments  to  other  carriers 
for  interchange  of  equipment  or  settle¬ 
ment  of  interline  traffic  balances. 

(d)  “Persons  or  firms"  shall  be  con¬ 
strued  to  mean  individuals,  partnerships, 
corporations  or  other  legal  entities. 

Schedule  G-44 — Corporate  and 
Securities  Data 

(a)  This  schedule  shall  be  flled  by 
each  supplemental  air  carrier. 

(b)  The  information  to  be  reported  on 
this  schedule  shall  be  prepaid  in  ac¬ 
cordance  with  the  detailed  Instructions 
set  forth  on  the  schedule,  as  follows: 
(Corporations  shall  complete  all  of  the 
following  items;  partnerships  and  sole 
proprietorships  are  not  required  to  re¬ 
port  items  4,  5,  and  7.) 

(1)  The  supplemental  air  carrier’s 
exact  name  at  the  close  of  the  year. 
Also,  indicate  whether  the  supplemental 
air  carrier  is  a  corporation,  partnership 
or  sole  proprietorship. 

(2)  Date  of  Incorporation  or  other 
organization. 

(3)  State  or  other  sovereign  power  im- 
der  which  Incorporated  or  otherwise 
organized. 

(4)  Date  of  termination  of  charter. 

(5)  Date  and  place  of  annual  meet¬ 
ings. 

(6)  A  complete  statement  setting  forth 
dates  of  all  consolidations,  mergers,  re¬ 
organizations,  changes  in  name,  etc., 
occurring  during  the  year.  If,  during 
the  year,  an  original  charter  of  incor¬ 
poration  or  a  modification  of  an  existing 
charter  was  granted,  furnish  the  name 
of  each  Government,  State  or  Territory, 
and  reference  to  each  statute  under 
which  such  grant  was  made. 

(7)  With  respect  to  any  options  out¬ 
standing  at  the  close  of  the  fiscal  year 
to  purchase  securities  of  the  air  carrier 
from  the  air  carrier,  the  following  In¬ 
formation  shall  be  reixirted: 
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(I)  The  amount,  with  the  title  of  the 
issue,  called  for  by  such  options. 

(II)  A  brief  outline  of  the  prices,  ex¬ 
piration  dates,  and  other  material  con¬ 
ditions  on  which  such  options  may  be 
exercised. 

(ill)  The  name  and  address  of  each 
person  holding  such  options  calling  for 
more  than  5  percent  of  the  total  amount 
subject  to  option,  and  the  amoimt  called 
for  by  the  options  of  each  person. 

(iv>  For  each  class  of  such  options  not 
previously  reported,  state  the  considera¬ 
tion  for  the  granting  thereof. 

Note;  The  reporting  requirements  con¬ 
tained  herein  have  been  approved  by  the 
Office  of  Management  and  Budget  In  accord¬ 
ance  with  the  Federal  Reports  Act  of  1942. 
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